REGULAR / SPECIAL AMENDED MEETING AGENDA
Fortuna City Council

Fortuna Successor Agency

Fortuna Public Financing Authority

May 1, 2017 at 6:00 P.M.

621 11" Street at Fortuna City Hall

We May Disagree, But We Will Be Respectful of One Another
All Comments Will Be Directed to the Issue at Hand, and Addressed to the City Council
Personal Attacks are Unacceptable
The City Council May Take Action on any Item on this Agenda.

CALL TO ORDER/FLAG SALUTE/ROLL CALL 6:00 PM
Council Staff
Council Member Tiara Brown City Manager Mark Wheetley
Council Member Dean Glaser City Clerk Linda McGill
Council Member Doug Strehl Public Works Director Merritt Perry
Mayor Pro Tem Tami Trent Finance Director Aaron Felmlee
Mayor Sue Long Deputy Public Works Director Kevin Carter

PROCLAMATIONS & PRESENTATIONS

National Police Week

Municipal Clerks Week

Teacher Appreciation Week

National Bike Month

Recognition of Retiring Police Dispatcher Carol Nichols

ORAL COMMENTS FROM THE PUBLIC
Members of the Public may be heard at this time on any item within the subject matter jurisdiction of the City
that is not on the Public Meeting Agenda. It is the practice of this Council to hold public comment for every
item of business on the agenda at the time that item is heard. If a speaker cannot stay for a particular item of
business, they may be heard during this time. Comments concerning the Consent Calendar may also be heard
at this time. Speakers addressing the Council will be limited to 3 minutes per speaker. Be advised that, by
law, the City Council can only deliberate or take action on items that are included on the agenda.

CONSENT CALENDAR
These matters are routine in nature and are usually approved by a single vote. Any member of the Council
may pull a particular item for further discussion.

1. City Council Minutes — April 17, 2017 (Regular Meeting)

2. Report of Disbursements for April 18, 2017

3. Approval for Contract with DCI Builders for Minor Concrete Maintenance and Repair Project; Resolution
2017-13

4. Approval for Contract with Mercer-Fraser Company for Minor Street Maintenance and Repair Project;
Resolution 2017-14

5. Consideration of Claim Filed by Carrie Capolupo

ADJOURN THE FORTUNA CITY COUNCIL REGULAR MEETING

CONVENE THE SPECIAL MEETING OF THE SUCCESSOR AGENCY AND THE FORTUNA
PUBLIC FINANCING AUTHORITY

At this time, members of the City Council act as the governing body of the Successor Agency to the Fortuna
Redevelopment Agency, in accordance with Health and Safety Code 34173(d)(1) and the City of Fortuna
Resolution No. 2012-02. All actions of the Successor Agency are authorized by Part 1.85 (commencing with
Section 34170) of Division 24 of the Health and Safety Code. Liability of the Successor Agency for any action
taken is expressly limited by Health and Safety Code Section34173(e).
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VII.

VIII.

XI.
XIlI.

XIII.

XIV.

SUCCESSOR AGENCY & FORTUNA PUBLIC FINANCING AUTHORITY BUSINESS

A. Authorization to Proceed with the Refunding of the Series 2007 Revenue Bonds for Interest Savings;
Resolution SA 2017-01 and Resolution FPFA 2017-01

ADJOURNMENT OF THE SPECIAL MEETING OF THE SUCCESSOR AGENCY & FORTUNA
PUBLIC FINANCING AUTHORITY
RECONVENE THE REGULAR MEETING OF THE FORTUNA CITY COUNCIL

CITY COUNCIL BUSINESS

A. Receive the Fiscal Year (FY) 2016-17 Mid-Year Budget Review and Adopt Resolution 2017-15 Amending
the FY 2016-17 Budget

B. Approve the Preparation and Submittal of a Grant Application to the Federal Emergency Management
Agency Hazard Mitigation Grant Program for Flood Control and Habitat Improvements on Hillside Creek
and Authorize the Commitment of up to $625,000 from General Fund Reserves to Provide Matching Funds

C. Adoption of a Resolution Granting Consent to the County of Humboldt to Renew the Humboldt County
Tourism Business Improvement District and Include the City of Fortuna in the District; Resolution 2017-
16

CITY MANAGER REPORT, PENDING LEGISLATION AND CALENDAR OF EVENTS

FUTURE AGENDA ITEMS
At this time, members of the Council may consider or request items to be placed on a future agenda through a
consensus of the majority.

CITY COUNCIL REPORTS AND COMMENTS

Council Member Tiara Brown Fortuna Business Improvement District

Council Member Dean Glaser Parks & Recreation Commission, Redwood Coast Energy Authority
Council Member Doug Strehl Humboldt County Association of Governments, Historical Commission
Mayor Pro Tem Tami Trent Humboldt Transit Authority, Indian Gaming Commission, League

of California Cities Public Safety Commission

Mayor Sue Long Redwood Region Economic Development Corporation, Local Agency

Formation Commission, League of California Cities Legislative
Committee & Housing, Community, and Economic Development
Committee

ADJOURN

Pursuant to Government Code Section 54957.5, any non-confidential documents or writings that the City
distributes, less than 72 hours before a regular meeting, to all or a majority of the legislative body's members
must be made available to members of the public at the same time as the distribution. Documents and information
related to the agenda topics are available for review at City Hall, 621 11" Street, between the hours of 8:00 AM
to 5:00 PM. Members of the public are invited to come to the meeting and comment. In compliance with the
Americans with Disabilities Act, if you need special assistance to participate in this meeting, please contact the
City Clerk at 725-7600. Notification prior to the meeting will enable the City to make reasonable arrangements
to ensure accessibility to this meeting.

Linda McGill, CMC
City Clerk
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(ity of Fortuna
_ g?’oc[ama tion

In Recognition of

National Police Week
May 15t — 215t 2017

CWHERAS, in 1962 President John F. Kennedy signed a proclamation which designated

May 15" as National Peace Officers Memorial Day and the week in which that date falls as
“National Police Week™; and

CWHEREAS, law enforcement officers are guardians of life and property, defenders of the

individual rights of a free people, soldiers in the war against crime, and dedicated to the
preservation of life, liberty, and the pursuit of happiness; and

CWHEREAS, it is known that every two days an American police officer dies in the line of
duty, our community joins with other cities and town to honor all peace officers everywhere; and

CWHEREAS, the City of Fortuna desires to honor the valor, service and dedication of our
police officers; and

%W THEREFORE, | Sue Long, Mayor of Fortuna, proclaim the week of May 15" to May

21%, 2017 to be National Police Week, and call upon all citizens to give special honor and
sincere appreciation to the police officers of this city by deed, remark, and attitude. | further call
upon our citizenry to make every effort to express our gratitude to the men and women who make
it possible for us to leave our homes and families in safety each day and return knowing they are
protected by people willing to sacrifice their lives, if necessary, to guard our loved ones,
property, and government against all who would violate the law.

%IGNED this 1% day of May, 2017, at the City of Fortuna, in the State of California, and in
witness thereof, the seal of Fortuna.

Sue Long,
Mayor, City of Fortuna



(ity of Jortuna
i gg’oc[amation

In Recognition of
48" Annual Municipal Clerks Week
May 7t — 13", 2017

CWHEREAS, the Office of the Municipal Clerk, a time honored and vital part of local government
exists throughout the world; and

WHEREAS, the Office of the Municipal Clerk is the oldest among public servants; and

CWHEREAS, the Office of the Municipal Clerk provides the professional link between the citizens,
the local governing bodies and agencies of government at other levels; and

CWHEREAS, Municipal Clerks have pledged to be ever mindful of their neutrality and
impartiality, rendering equal service to all; and

CWHEREAS, the Municipal Clerk serves as the information center on functions of local
government and community; and

CWHEREAS, Municipal Clerks continually strive to improve the administration of the affairs of

the Office of the Municipal Clerk through participation in education programs, seminars, workshops
and the annual meetings of their state; and

CWHEREAS, it is most appropriate that we recognize the accomplishments of the Office of the
Municipal Clerk.

%W THEREFORE BE IT RESOLVED, that I, Sue Long, Mayor of the City of Fortuna, do

hereby proclaim the week of May 7™ through May 13™, 2017, as Municipal Clerks Week, and further
extend appreciation to our Municipal Clerks, Linda McGill, Siana Emmons, Jenn Ourique and Megan
Wilbanks, and to all Municipal Clerks for the vital services they perform and their exemplary
dedication to the communities they represent.

leGNED this 1% day of May, 2017 at the City of Fortuna, in the State of California, and in
witness thereof, the seal of Fortuna.

Sue Long,
Mayor, City of Fortuna



(ity of Fortuna
_ g?’oc[ama tion

In Recognition of

Teacher Appreciation Week
May 15t — 5 2017

CWHERAS, teachers mold future citizens through guidance and education; and

CWHEREAS, teachers encounter students of widely differing backgrounds; and

CWHEREAS, our country’s future depends upon providing quality education to all students;
and

CWHEREAS, teachers spend countless hours preparing lessons, evaluating progress,
counseling and coaching students and performing community service; and

CWHEREAS, our community recognizes and supports its teachers in educating the children
of this community.

%W THEREFORE, I, Sue Long, Mayor of Fortuna, proclaim the week of May 1% to May
5t 2017 to be Teacher Appreciation Week, and | strongly encourage all members of our
community to join with the Council in personally expressing appreciation to our teachers for
their dedication and devotion to their work.

%IGNED this 1%t day of May, 2017, at the City of Fortuna, in the State of California, and in
witness thereof, the seal of Fortuna.

Sue Long,
Mayor, City of Fortuna



City of Fortuna
_ ggfoc[ama tion

In Recognition of

National Bike Month
May, 2017

CWHEREAS, bicycle travel is an effective means to improve air quality, reduce traffic congestion
and noise, increase physical activity, and improve public health; and

CWHEREAS, bicycling is part of the solution for addressing transportation needs, limiting impacts
to infrastructure, as well as conserving energy; and

CWHEREAS, bicycle commuting benefits both employees and employers through better employee

health and fitness; reduced commuting, parking, and health care costs; lower employee absenteeism and
turnover; and increased employee productivity and there is a strong relationship between the City of
Fortuna and the Fortuna Elementary School District around Safe Routes to Schools; and

CWHEREAS, a youth bike park has been built and opened within the City of Fortuna; and

CWHEREAS, the City of Fortuna is involved in planning and building the John Campbell Memorial

Parkway which would increase bicycle commuting and recreation opportunities for Fortuna residents;
and

CWHEREAS, the City of Fortuna has received statewide recognition for extending the school zone
and reducing the speed limit to benefit 13 schools; and

WHEREAS, the month of May is “National Bike Month which promotes the bicycle as a means of
transportation and recreation and May is also “Clean Air Month” which promotes air quality; and

CWHEREAS, Bike Month Humboldt features a number of events for riders of all ages to enjoy
throughout the month at various locations; and

%W THEREFORE, I, Sue Long, Mayor of the City of Fortuna do hereby proclaim May 2017 as

National Bike Month throughout Fortuna and urge all citizens to support and participate in activities
that contribute to the health of the community and the environment.

%GNED this 1%t day of May, 2017 at the City of Fortuna, in the State of California, and in witness
thereof, the seal of Fortuna.

Sue Long,
Mayor, City of Fortuna



DRAFT MINUTES

Fortuna City Council

Monday, April 17, 2017 at 6:00 P.M.
621 11" Street at Fortuna City Hall

II.

I11.

Iv.

CALL TO ORDER:
Mayor Long called the Public Session to order at 6:00 PM

FLAG SALUTE / ROLL CALL
Mayor Long led the flag salute.

ROLL CALL

Council Staff

Council Member Tiara Brown City Manager Mark Wheetley

Council Member Dean Glaser Deputy City Clerk Siana Emmons

Council Member Doug Strehl Public Works Director Merritt Perry

Mayor Pro Tem Tami Trent Finance Director Aaron Felmlee

Mayor Sue Long Chief Plant Operator Doug Culbert
PROCLAMATIONS

e Public Safety Telecommunications Week Proclamation was presented by Mayor Long and accepted
by Fortuna Police Chief Bill Dobberstein.

PRESENTATIONS
e Waste Water Treatment Chief Plant Operator, Doug Culbert, provided a presentation on the City’s
“Smoke Testing” project which is part of the City’s requirements in the Sanitary Sewer Management
Plan (SSMP).
e Fortuna Fire Protection District Chairman Dave Nicholson provided a district update as well as
introduced the newest Fortuna fire recruits.

ORAL COMMENTS FROM THE PUBLIC
Taylor Fournier and Emily Dill, students at Fortuna Union High School (FUHS), announced as part of their
Change the World Project, there will be a free car seat recycling event taking place at the FUHS 12" Street
parking lot on April 22,2017 from 11:00 am to 2:00 pm. There being no further comment Mayor Long closed
this public comment section.

CONSENT CALENDAR
These matters are routine in nature and are usually approved by a single vote. Any member of the Council
may pull a particular item for further discussion.

City Council Minutes — April 3, 2017 (Regular Meeting) and April 6, 2017 (Special Meeting)
Administrative Department Monthly Report for March 2017

Community Development Department Monthly Report for March 2017

Finance Department Monthly Report for March 2017

Parks & Recreation Monthly Report for March 2017

Police Department Monthly Report for March 2017

Public Works Monthly Report for March 2017

River Lodge Monthly Report for March 2017

Report of Disbursements for April 4, 2017

0. Authorize the Submittal of Application for Payment Programs and Related Authorizations to CalRecycle;
Resolution 2017-12

CITY COUNCIL ACTION: Council Member Glaser pulled Consent Calendar Items 4, 5 and 8 for further
discussion.

PULLED CONSENT CALENDAR ITEMS DISCUSSION

SRR WD

Item # 4 (Pulled by Council Member Glaser) Council Member Glaser commented on page 7 of the Basic
Financial Statements for Fiscal Year
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And indicated that pie charts from the Management’s Discussion and Analysis were flawed and needed
some more accuracy to provide credibility to the departments that the pie chart is made up of. He also
questioned the Finance Director about PERS retirement benefit and what the city has funded and not
funded. Finance Director Aaron Felmlee confirmed he would bring the information back to the May 1%
Council meeting for the mid-year budget review.

Item # 5 (Pulled by Council Member Glaser) Council Member Glaser raised a question regarding the
removal of the fallen Cypress tree at Rohner Park and why there was not a second opinion from an arborist
in regards to the trees removal. General Services Superintendent Mike Johnson explained there was insect
and internal rot to the tree that required that the tree be removed entirely.

Item # 8 (Pulled by Council Member Glaser) Council Member Glaser encouraged the patronage of the gift
shop at the Riverlodge and reminded the public that the last Tuesday of every month the gift shop offers a
15% discount.

CITY COUNCIL ACTION: Council Member Glaser moved, seconded by Council Member Brown to
Approve Consent Calendar Items 1-10. Voice Vote.

AYES: Council Member Brown, Glaser, Strehl, Mayor Pro Tem Trent, Mayor Long
NOES: None

ABSENT: None

ABSTAIN: None

Motion Carried 5-0

VI. BUSINESS

A.

AUTHORIZATION TO AWARD CONSTRUCTION CONTRACT FOR PHASE B OF THE
ROHNER CREEK FLOOD CONTROL, SEISMIC AND HABITAT IMPROVEMENT PROJECT
TO MERCER FRASER COMPANY

Mayor Pro Tem Trent recused herself from this item and left the Council Chambers due to her owning
property that will be affected by the project.

STAFF RECOMMENDATION:

Authorize the City Manager to award Phase B of the Rohner Creek Flood Control, Seismic and Habitat
Improvements Project (CIP 9601) to Mercer Fraser Co. and enter into a construction contract in the amount
of $4,392,150 and establish maximum contract amount including 5% contingency of $4,691,824.00.

STAFF REPORT:
The City Council received a written and oral report from Public Works Director Merritt Perry.

PUBLIC COMMENT:

Hunter Creswell with the Eureka Times-Standard clarified construction season, which Merritt confirmed
for Phase B June through October for work within in the channel. Mr. Creswell also requested clarification
on when the project actually began and Merritt explained that the project was first identified City’s 1983
Storm Drainage Master plan, but there were not actual funds to move the project forward. When the City
received grant funds, it changed the project from being an idea to being implemented.

Walt Wilson, Fortuna Resident, questioned if Phase B was the Rohner Park section of the project and
Merritt explained that the last Phase of the project included South Fortuna Blvd. and some culverts next to
Les Schwab Tires and the channel that goes up to Rohnerville Road. He also clarified that the portion of
the creek in Rohner Park has been modeled and had occasional debris jams but that it was a maintenance
issue, not a capacity issue. There being no further comment Mayor Long closed this public comment
section.

CITY COUNCIL ACTION:

Council Member Glaser moved, seconded by Council Member Strehl to award the Phase B of the Rohner
Creek Flood Control, Seismic and Habitat Improvements Project to Mercer Fraser Construction in the
amount of $4,392,150 and establish a maximum contract amount (including 5% contingency) of
$4,691,824, and authorize City Manager to execute the contract and other related documents. Voice vote.
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VII.

VIIIL.

IX.

AYES: Council Member Brown, Glaser, Strehl, Mayor Pro Tem Trent, Mayor Long
NOES: None

ABSENT: Nonce

ABSTAIN: None

Motion Carried 5-0

B. CONSIDER APPOINTMENT OF THE CITY’S REPRESENTATIVE AND ALTERNATE TO THE
BOARD OF DIRECTOR’S FOR THE REDWOOD EMPIRE MUNICIPAL INSURANCE FUND

(REMIF)
STAFF RECOMMENDATION:

Approve appointments of the City’s Representative and Alternate to the Board of Director’s Redwood

Empire Municipal Insurance Fund (REMIF).

STAFF REPORT:
The City Council received a written and oral report from City Manager Mark Wheetley.

PUBLIC COMMENT:

There being no comment Mayor Long closed this public comment section.

CITY COUNCIL ACTION:

Council Member Glaser moved, seconded by Council Member Brown to appoint City Manager Mark

Wheetley as the City’s Representative to the REMIF Board of Director’s and Siana Emmons as the City’s

Alternate Representative; Voice vote

AYES: Council Member Brown, Glaser, Strehl, Mayor Pro Tem Trent, Mayor Long
NOES: None

ABSENT: Nonce

ABSTAIN: None

Motion Carried 5-0

CITY MANAGER REPORT, PENDING LEGISLATION AND CALENDAR OF EVENTS

FUTURE AGENDA ITEMS
None.

CITY COUNCIL REPORTS AND COMMENTS

e Council Member Tiara Fortuna Business Improvement District
Brown

e Council Member Dean Parks & Recreation Commission, Redwood Coast Energy Authority
Glaser

e Council Member Doug Humboldt County Association of Governments, Historical Commission
Strehl

e Mayor Pro Tem Tami Trent ~Humboldt Transit Authority, Indian Gaming Commission, League
of California Cities Public Safety Commission

e Mayor Sue Long Redwood Region Economic Development Corporation, Local Agency
Formation Commission, League of California Cities Legislative
Committee & Housing, Community, and Economic Development
Committee

ADJOURN
At 7:04 p.m. Council Member Brown moved, seconded by Mayor Pro Tem Trent to adjourn. Voice Vote.
Motion Carried 5-0

Respectfully Submitted,
Siana L. Emmons
Deputy City Clerk
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STAFF REPORT
City Council Consent Calendar Item

DATE: May 1, 2017
TO: Honorable Mayor and City Council Members
FROM: Mark Wheetley, City Manager

SUBJECT: Report of Disbursements for April 18, 2017

STAFF RECOMMENDATION:

Receive staff report of disbursements that were processed for the City of Fortuna and the Successor
Agency (Fortuna Redevelopment Agency) if applicable, as an informational item only.

REPORT OF DISBURSEMENTS:

Disbursements were processed on April 18, 2017 in the following amount:

e City of Fortuna $ 123,988.87

RECOMMENDED COUNCIL ACTION:

Informational Item. Receive report by Consent Agenda Vote

ATTACHMENTS:

e Disbursements Detail Reports for April 18, 2017

Consent Calendar Item 2
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STAFF REPORT
City Council Consent Calendar Item

DATE: May 1, 2017

TO: Honorable Mayor and Council Members
FROM: Kevin Carter, Deputy Director of Public Works
THRU: Mark Wheetley, City Manager

SUBJECT: Approval of a Contract with DCI Builders Inc. for a Minor Concrete Maintenance
and Repair Project; Resolution 2017-13

STAFF RECOMMENDATION:

Adopt Resolution 2017-13 approving a Contract for a Minor Concrete Maintenance and Repair Project
with DCI Builders Inc.

EXECUTIVE SUMMARY:

The purpose of the Contract for Minor Concrete Maintenance and Repair Project (“Contract”) is to contract
with a qualified paving contractor to provide routine minor repairs and maintenance for City streets, gutters
and sidewalks on an on-call basis, for an amount not to exceed $100,000.00 (one hundred thousand dollars)
for the one-year term of the Contract.

Section 2.50.070.D of the Fortuna Municipal Code provides that formal bidding is not required for individual
on-call projects when the City Council finds that a negotiated contract best serves the City due to the nature
of the contractual service. A standard public bidding process would not be appropriate for this Contract due
to the on-call nature of the Contract and the importance of selecting a contractor who has the qualifications,
equipment, crew and the availability to respond promptly to requests and to perform the work expeditiously,
economically, effectively and safely.

Staff requested informal proposals from 5 concrete contractors, received only 2 proposals with the requisite
qualifications to determine which contractor would best meet the City’s needs in this regard, and will
negotiate a Contract with DCI Builders Inc., as the best qualified to provide the on-call maintenance and
repair services for the City based upon overall qualifications, unit pricing, equipment, and local availability.
DCI Builders Inc. was determined to bid the lowest pricing per attached proposal summary.

The work will include installation and repair of ADA compliant ramps, driveways, sidewalk, parking stalls,
and miscellaneous repairs to City concrete facilities. The Capital Improvement Program includes the
implementation of the City’s ADA Transition Plan, and ADA sidewalk improvements. All of these will be
completed with this task order contract as well as other items which may come up throughout the year which
require immediate response and do not lend to formal bidding procedures.

FINANCIAL IMPACT:

The Contract is not to exceed $100,000.00 (one hundred thousand dollars) during the one-year term, unless
authorized in writing. The actual cost will depend on how much work is required during the one-year term.
The actual cost could be less than the not to exceed amount depending on the need for services, or higher
than the not to exceed amount if authorized due to the need for services.
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RECOMMENDED COUNCIL ACTION:

Adopt Resolution 2017-13 by Consent Agenda Vote.

ATTACHMENTS:

e Resolution 2017-13; A Resolution of the City Council of the City of Fortuna Approving the
Contract for Minor Street Maintenance and Repair Project with DCI Builders Inc.
e Proposal Summary

Consent Calendar Item 3
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RESOLUTION 2017-13

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF FORTUNA APPROVING THE
CONTRACT FOR MINOR CONCRETE MAINTENANCE AND REPAIR PROJECT WITH
DCI BUILDERS INC.

WHEREAS, the City has an ongoing need for routine minor repairs and maintenance for City concrete on
an on-call basis (the “Services”); and

WHEREAS, the City does not possess the staffing required to promptly, economically and effectively self-
perform the Services; and

WHEREAS, the City wishes to contract with a qualified concrete contractor to provide the Services cost-
effectively and on an on-call basis; and

WHEREAS, a standard public bidding process for the Services would not be appropriate due to the on-call
nature of the Services, and the importance of selecting a contractor who has the qualifications, equipment,
crew and the availability to respond promptly to requests for the Services, and to perform the Services
expeditiously, economically, effectively and safely; and

WHEREAS, Section 2.50.070.D of the Fortuna Municipal Code provides that formal bidding is not required
when the City Council finds that a negotiated contract best serves the City due to the nature of the contractual
service; and

WHEREAS, City staff requested informal proposals from 5 concrete contractors with the requisite
qualifications to determine which contractor would best meet the City’s needs for providing Services; and

WHEREAS, City staff determined that DCI Builders Inc., is the best qualified to provide the Services on
an on-call basis based upon its overall qualifications, unit pricing, equipment, and availability.

WHEREAS, City staff negotiated with DCI Builders Inc. to provide the Services for a one-year term, for
an amount not to exceed $75,000.00 (seventy-five thousand dollars) without prior written authorization, in
accordance to the terms and conditions of the Contract for Minor Concrete Maintenance and Repair Project
with DCI Builders Inc.

NOW, THEREFORE, BE IT RESOLVED that the Fortuna City Council of the City of Fortuna hereby
finds that pursuant to Section 2.50.070.D of the Fortuna Municipal Code, a negotiated agreement for
providing the Services on an on-call basis best serves the City due to the nature of the Services.

BE IT FURTHER RESOLVED that the Fortuna City Council of the City of Fortuna does hereby approve
the Contract for Minor Street Maintenance and Repair Project with DCI Builders Inc. (“Contract”) to provide
the Services for a one-year term, for an amount not to exceed $100,000.00 (one hundred thousand dollars)
without prior written authorization, and authorizes the City Manager to execute the Contract and to take all
other actions necessary to implement the Contract.

PASSED AND ADOPTED on this 1* day of May, 2017 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sue Long, Mayor
ATTEST:

Linda McGill, City Clerk
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City of Fortuna

Annual Concrete Contract Proposal Summary
Date - November 28, 2016

RAO DCI
Iltem |Description Units Unit Price Unit Price
1 |Install ADA compliant Sidewalk C&G LF | $ 110.00| $ 153.00
2 |Install ADA compliant corner ramp - option A LF | $ 125.00 | $ 225.00
3 |Install ADA compliant corner ramp - option B LF | $ 120.00 | $ 285.00
4 |Install ADA compliant driveway - option A LF | $ 120.00 | $ 175.00
5 |Install ADA compliant driveway - option B LF | $ 115.00 | $ 175.00
6 |Install Valley Gutter SF | $ 75.00 | $ 30.00
7 |Install Chanel Drain LF | $ 210.00| $ 215.00
8 |Remove and replace damaged sidewalk SF | $ 75.00| $ 18.00
9 |Intall curb and gutter only LF | $ 100.00 | $ 88.00
10 |Install 6" concrete pad SF | $ 100.00 | $ 14.00
11 [Install 4" concrete pad SF | $ 75.00 | $ 12.50
2016-11-28 annual concrete contract proposal summary JN:6902.5 page 1 of 1 4/21%21017



STAFF REPORT
City Council Consent Calendar Item

DATE: May 1, 2017

TO: Honorable Mayor and Council Members
FROM: Kevin Carter, Deputy Director of Public Works
THRU: Mark Wheetley, City Manager

SUBJECT: Approval of a Contract with Mercer-Fraser Company for Minor Street Maintenance
and Repair Project; Resolution 2017-14

STAFF RECOMMENDATION:

Adopt Resolution 2017-14 approving a Contract for Minor Street Maintenance and Repair Project with
Mercer-Fraser Company.

EXECUTIVE SUMMARY:

The purpose of the Contract for Minor Street Maintenance and Repair Project (“Contract”) is to contract
with a qualified paving contractor to provide routine minor repairs and maintenance for City streets, gutters
and sidewalks on an on-call basis, for an amount not to exceed $350,000.00 (three hundred fifty thousand
dollars) for the one-year term of the Contract. Section 2.50.070.D of the Fortuna Municipal Code provides
that formal bidding is not required when the City Council finds that a negotiated contract best serves the
City due to the nature of the contractual service. A standard public bidding process would not be appropriate
for this Contract due to the on-call nature of the Contract and the importance of selecting a contractor who
has the qualifications, equipment, crew and the availability to respond promptly to requests and to perform
the work expeditiously, economically, effectively and safely.

Staff requested informal proposals from 5 paving contractors, receiving 3 proposals with the requisite
qualifications to determine which contractor would best meet the City’s needs in this regard, and will
negotiate a Contract with Mercer-Fraser Company, as the best qualified to provide the on-call maintenance
and repair services for the City based upon overall qualifications, unit pricing, equipment, and availability.

FINANCIAL IMPACT:

The Contract is not to exceed $350,000.00 (three hundred fifty thousand dollars) during the one-year term,
unless authorized in writing. The actual cost will depend on how much work is required during the one-year
term. The actual cost could be less than the not to exceed amount depending on the need for services, or
higher than the not to exceed amount if authorized due to the need for services. The City has the project (CIP
9994) listed in its 5-year Capital Improvement plan and has budgeted $350,000 dollars The project is being
funded by fund 510 (Water Reserves) for finishing projects that damaged roadways, as well as fund 260
(Local Transportation Fund) for resurfacing and regular maintenance project.

RECOMMENDED COUNCIL ACTION:

Adopt Resolution 2017-14 by Consent Agenda Vote.

ATTACHMENTS:
e Resolution 2017-14; A Resolution of the City Council of the City of Fortuna Approving the
Contract for Minor Street Maintenance and Repair Project with Mercer Fraser Company
e Proposal Summary
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RESOLUTION 2017-14

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF FORTUNA APPROVING THE
CONTRACT FOR MINOR STREET MAINTENANCE AND REPAIR PROJECT WITH
MERCER-FRASER COMPANY

WHEREAS, the City has an ongoing need for routine minor repairs and maintenance for City streets on an
on-call basis (the “Services”); and

WHEREAS, the City does not possess the specialized equipment or staffing required to promptly,
economically and effectively self-perform the Services; and

WHEREAS, the City wishes to contract with a qualified paving contractor to provide the Services cost-
effectively and on an on-call basis; and

WHEREAS, a standard public bidding process for the Services would not be appropriate due to the on-call
nature of the Services, and the importance of selecting a contractor who has the qualifications, equipment,
crew and the availability to respond promptly to requests for the Services, and to perform the Services
expeditiously, economically, effectively and safely; and

WHEREAS, Section 2.50.070.D of the Fortuna Municipal Code provides that formal bidding is not required
when the City Council finds that a negotiated contract best serves the City due to the nature of the contractual
service; and

WHEREAS, City staff requested informal proposals from 5 paving contractors with the requisite
qualifications to determine which contractor would best meet the City’s needs for providing Services; and

WHEREAS, City staff determined that Mercer-Fraser Company, is the best qualified to provide the Services
on an on-call basis based upon its overall qualifications, unit pricing, equipment, and availability.

WHEREAS, City staff negotiated with Mercer-Fraser Company to provide the Services for a one-year term,
for an amount not to exceed $350,000.00 (three hundred fifty thousand dollars) without prior written
authorization, in accordance to the terms and conditions of the Contract for Minor Street Maintenance and
Repair Project with Mercer-Fraser Company.

NOW, THEREFORE, BE IT RESOLVED that the Fortuna City Council of the City of Fortuna hereby
finds that pursuant to Section 2.50.070.D of the Fortuna Municipal Code, a negotiated agreement for
providing the Services on an on-call basis best serves the City due to the nature of the Services.

BE IT FURTHER RESOLVED that the Fortuna City Council of the City of Fortuna does hereby approve
the Contract for Minor Street Maintenance and Repair Project with Mercer-Fraser Company (“Contract”) to
provide the Services for a one-year term, for an amount not to exceed $350,000.00 (three hundred fifty
thousand dollars) without prior written authorization, and authorizes the City Manager to execute the
Contract and to take all other actions necessary to implement the Contract.

PASSED AND ADOPTED on this 1* day of May, 2017 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sue Long, Mayor
ATTEST:

Linda McGill, City Clerk
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City of Fortuna

Annual Paving Contract Proposal Summary
Date - November 28th, 2016

ATTACHMENT B

Hooven Mercer-Fraser GR Sundberg
Item [Description Units Unit Price Unit Price Unit Price
1 |Install up to 100 Tons Hot Mix Asphalt Ton | $ 17250 | $ 150.00 | $ 195.00
2 |Install from 100 to 300 Tons Hot Mix Asphalt Ton | $ 129.00 | $ 130.00 | $ 145.00
3 |Install from 300 to 500 Tons Hot Mix Asphalt Ton | $ 127.00| $ 115.00 | $ 130.00
4 |Install over 500 Tons Hot Mix Asphalt Ton | $ 12200 ] $ 115.00 | $ 130.00
5 |Class Il Aggregate Base Ton | $ 83.00| $ 2000 | $ 40.00
6 |6" asphalt dike FT | $ 114.00| $ 7.00] $ 8.00
7 |Grind and inlay 0.25' HMA SF | $ 58.00 | $ 10.00 | $ 6.00
8 |Foreman charge out rate HR | $ 105.00 | $ 90.00 | $ 100.00
9 |Operator charge out rate HR | $ 105.00 | $ 90.00 | $ 95.00
10 [Laborer charge out rate HR | $ 95.00 | $ 70.00 | $ 85.00
11 |Grinder charge out rate HR | $ 500.00 | $ 300.00 | $ 250.00
12 |Excavate and backfill with river run CY | $ 9950 | $ 50.00 | $ 60.00
13 |Box Scraper charge out rate HR | $ 176.00 | $ 95.00 | $ 75.00
14 |Trucking charge out rate HR | $ 139.00 | $ 120.00 | $ 125.00
15 |Grader charge out rate HR | $ 175.00 | $ 95.00 | $ 100.00
16 |Raise Iron EA | $ 340.00 | $ 600.00 | $ 500.00
2016-11-28_annual paving contract proposal summary JN:6902.5 page 1 of 1 12/:%/72016



STAFF REPORT
City Council Consent Calendar Item

DATE: May 1, 2017

TO: Honorable Mayor and Council Members
FROM: Linda McGill, City Clerk/ HR Manager
THRU: Mark Wheetley, City Manager

SUBJECT: Consideration of Claim Filed by Carrie Capolupo

STAFF RECOMMENDATION:

Reject claim filed by Carrie Capolupo.

BACKGROUND

On April 17, 2017, the City of Fortuna received a claim filed by Carrie Capolupo. A copy of the claim is
attached.

The claim has been reviewed by City staff and REMIF', and staff is recommending the claim be rejected.
Generally, when a claim is rejected within 45 days, the claimant has six months from the date of an
incident to pursue the matter in court. If the claim is not rejected within 45 days, the claimant may have
up 12 months to pursue the matter in court.

Except in cases where the City is clearly at fault, the standard procedure is to reject the claim within 45
days of receipt in order to initiate the six-month time limit per the State of California Government Code

§945.6. Following rejection, the claimant has 6 months to pursue the matter in court, if they so choose.

RECOMMENDED COUNCIL ACTION:

Motion to reject the claims filed by filed by Carrie Capolupo by consent agenda vote.

ATTACHMENT:

e C(Claim

' REMIF (Redwood Empire Municipal Insurance Fund)
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STAFF REPORT

Successor Agency Board and
Public Financing Authority Board
Business Agenda Item

DATE: May 1, 2017
TO: Successor Agency / FPFA Board Members
FROM: Mark Wheetley, Executive Director

SUBJECT: Authorization to Proceed with the Refunding of the Series 2007 Revenue Bonds for
Interest Savings; Resolution SA2017-01 & Resolution FPFA2017-01

EXECUTIVE SUMMARY:

Prior to dissolution, on October 30, 2007, the Fortuna Redevelopment Agency (the “Former Agency”)
caused the Fortuna Public Financing Authority (the “Authority”) to issue Series 2007 Revenue Bonds in the
original aggregate amount of $17,500,000 (the ‘2007 Bonds”), which have a total remaining principal
balance outstanding of approximately $12,025,000. A substantial portion (which portion, is referred to as
the “Prior Bonds”) of the 2007 Bonds (originally $13,280,000, and now a remaining balance of
approximately $9,765,000) was loaned to the Former Agency to finance and refinance certain
redevelopment projects (the “RDA Projects”). The 2007 Bonds bear interest at rates ranging from 4.00% to
5.00%, and have a final maturity date of November 1, 2038.

The 2007 Revenue Bonds were issued to finance and refinance certain RDA projects, as well as certain City
of Fortuna (the “City”’) general fund backed projects (the “City Projects”). The RDA Projects represent
about seventy-two percent (72%) of the 2007 Bonds (the “RDA Portion”), and the City Projects represent
about twenty-eight percent (28%) of the 2007 Bonds (the “City Portion™).

REVIEW AND ANALYSIS:

The Former Agency has been dissolved and no longer exists, and pursuant to redevelopment law, the City
Council of the City of Fortuna (the “City”) has become the successor entity to the Former Agency
(“Successor Agency”).

Since the elimination of redevelopment the State has allowed for refinancing through AB 1484 (Health and
Safety Code 34177.5) allowing a successor agency to issue refunding bonds provided the following criteria
can be are met: (i) the total interest cost to maturity on the refunding bonds or other indebtedness plus the
principal amount of the refunding bonds or other indebtedness shall not exceed the total remaining interest
cost to maturity on the bonds or other indebtedness to be refunded plus the remaining principal of the bonds
or other indebtedness to be refunded, and (ii) the principal amount of the refunding bonds or other
indebtedness shall not exceed the amount required to defease the refunded bonds or other indebtedness, to
establish customary debt service reserves, and to pay related costs of issuance (the “Refunding Criteria”™).

Based on present market conditions staff believes there is sufficient interest rate savings to justify the
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approval process for issuing refunding bonds (the “Refunding Bonds”) to prepay and defease all outstanding
Prior Bonds (the “Refunding”). Attached is a Summary Savings Report demonstrating potential savings
based upon current bond market conditions. The final maturity date of the Refunding Bonds (November 1,
2038) is the same as the final maturity date of the Prior Bonds, and will not be extended. The actual debt
service savings will be determined at the time of sale of the Refunding Bonds.

It is estimated that that the Prior Bonds can be refunded at an interest rate of approximately 3.90%, and that
the Refunding will result in a total cash flow savings (after all costs are factored in and accounted for) of
approximately $1,791,000. This savings equates to approximately $80,000 every year for the full 22-year
remaining year life of the issue. Using present value calculations, the Refunding still produces Net Present
Value (NPV) savings of approximately $431,000. This amount is net of the existing Debt Service Reserve
Fund associated with the Prior Bonds, which is expected to be released in connection with the refunding in
an amount of $816,000 and used to redeem Prior Bonds. Based upon an estimated refunded par value of
$9,765,000, the NPV savings is equivalent to of approximately 4.4%, which is above the minimum
threshold established by GFOA. The City’s share of the cash flow savings is approximately $84,000 (4.67%
of the total), with the remainder going to the other taxing entities.

It is important to point out that the City Portion cannot be refunded until August 3, 2017 due to certain legal
constraints, and therefore the share of 2007 Bonds supported by the City Portion will remain outstanding
after the RDA Portion has been refunded. However, Staff and the City’s financing team are working on a
plan to refund the City Portion, and expect to bring that proposed refinancing to the City Council at a future
meeting.

Please refer to the attached draft Savings Analysis for estimated details as to the Refunding calculations
associated with the Refunding of the Prior Bonds.

PLAN OF REFUNDING:

As part of AB 1484, there are multiple steps involved in a Successor Agency receiving approval and issuing
any Refunding Bonds. A few of the key steps necessary to issue Refunding Bonds include the following:

e  Successor Agency Board approval of Refunding Bond documents

e  Oversight Board approval of Refunding Bonds

e Savings Report / financing plan sent to State Department of Finance (DOF) with request for
approval to issue the contemplated Refunding Bonds

e  DOF approval of financing plan and Refunding Bonds

e  Preparation and Successor Agency approval of Official Statement required to market and sell
Refunding Bonds

e Ratings process

e Sale of Refunding Bonds

e  Closing of Refunding Bonds and redemption of Prior Bonds

The next steps to move this transaction forward are to seek Oversight Board approval of the issuance of
Refunding Bonds, and then to send the adopted resolutions along with the financing plan and form of
Indenture and Escrow Agreement to DOF. DOF will then have 65 days to review and approve the
proposition (it is possible, although unlikely, that DOF could take less than the full 65 days).

Upon DOF approval, the Refunding Bonds can be sold to investors and rates and terms locked. During the
waiting period, the finance team will evaluate whether a direct placement to a bank or a public offering to
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the municipal marketplace will be utilized. If a public offering is deemed to be the best option, then an
investor disclosure prospectus known as a “preliminary official statement” (POS) will be developed and
brought before the Agency Board for its approval. If a direct placement is the chosen as the best method of
sale, then no POS approval will be required.

SUMMARY OF THE FINANCING DOCUMENTS:

The subject resolution being recommended for adoption authorizes and approves the form of all the
foundational legal documents (the “Financing Documents”) necessary to provide for the successful issuance
of the Refunding Bonds. The adoption of the Resolution is necessary for the financing team to move
forward with completing the appropriate documentation and credit analysis before entering the market and
locking interest rates.

The Financing Documents are being presented to the Board as form documents, as they cannot be fully
completed at this time because certain critical components such as interest rates and annual debt service
payments will depend on the state of the bond market at the time the transaction is actually priced (i.e., sold
to the Underwriter or private placement bank), which is expected to occur sometime in July, and possibly
sooner if DOF is able to expedite its review. This method of approval is the normal method of approving a
bond issue in California. The individual Financing Documents needed to complete this financing are
included as attachments and are each briefly described below:

1. Indenture of Trust: This is an agreement which sets forth the covenants and specifics of the
Refunding Bonds, including the flow of funds, prepayment provisions, establishment and management of
the reserve fund and all other funds and accounts, the Successor Agency’s and Trustee’s duties, repayment
mechanisms and the Refunding Bond owners’ rights and remedies.

2. Escrow Agreement: This is an agreement by and among the Authority, the Successor Agency and
the Escrow Agent, pursuant to which proceeds of the Refunding Bonds will be used for the purpose of
prepaying the Prior Bonds.

FISCAL IMPACT:

Based on current market rates, a refinancing of the outstanding bonds will generate cash flow savings
through November 1, 2038 which would be divided among the taxing entities.

RECOMMENDED SUCCESSOR AGENCY BOARD ACTION:

Receive staff presentation and review Board questions with staff

Open Public Comment

Close Public Comment

Motion to adopt Resolution SA2017-01 and read by title only. Roll Call Vote

el S

RECOMMENDED PUBLIC FINANCING AUTHORITY BOARD ACTION:

Receive staff presentation and review Board questions with staff

Open Public Comment

Close Public Comment

Motion to adopt Resolution FPFA2017-01 and read by title only. Roll Call Vote

B =
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ATTACHMENTS:

Attachment A: Successor Agency Resolution; SA2017-01 A Resolution Of The Successor Agency

To The Fortuna Redevelopment Agency, Approving The Form Of Documents
Relating To The Issuance And Sale Of Series 2017 Tax Allocation Refunding Bonds
(Fortuna Redevelopment Project) To Refinance Certain Outstanding Bonds Of The
Former Redevelopment Agency Of The City Of Fortuna, And Approving Related
Matters And Official Actions

Attachment B: Public Financing Authority Resolution; FPFA2017-01 A Resolution Of The
Governing Board Of The Fortuna Public Financing Authority, Approving The Form
Of Escrow Agreement Relating To The Refinancing Of Certain Outstanding Bonds
Of The Authority, And Approving Related Matters And Official Actions

Attachment C: Form of Indenture of Trust

Attachment D: Form of Escrow Agreement

Attachment E: Summary Saving Analysis

Successor Agency & Public Financing Authority Business Agenda Item A
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FORTUNA SUCCESSOR AGENCY
RESOLUTION NO. SA2017 - 01

A RESOLUTION OF THE SUCCESSOR AGENCY TO THE FORTUNA
REDEVELOPMENT AGENCY, APPROVING THE FORM OF DOCUMENTS
RELATING TO THE ISSUANCE AND SALE OF SERIES 2017 TAX
ALLOCATION REFUNDING BONDS (FORTUNA REDEVELOPMENT
PROJECT) TO REFINANCE CERTAIN OUTSTANDING BONDS OF THE
FORMER REDEVELOPMENT AGENCY OF THE CITY OF FORTUNA,
AND APPROVING RELATED MATTERS AND OFFICIAL ACTIONS

WHEREAS, pursuant to Section 34172(a) of the California Health and Safety Code (the
“Code™), the Redevelopment Agency of the City of Fortuna (the “Former Agency”) has been
dissolved and no longer exists as a public body, corporate and politic, and pursuant to the Code,
the City Council of the City of Fortuna (the “City”) has become the successor entity to the
Former Agency (“Successor Agency”); and

WHEREAS, the Former Agency was a public body, corporate and politic, duly
established and authorized to transact business and exercise powers under and pursuant to the
provisions of the Community Redevelopment Law of the State of California, constituting Part 1
of Division 24 of the Health and Safety Code of the State (the “Law”); and

WHEREAS, pursuant to Section 34179, an oversight board (the “Oversight Board”) has
been duly established for the Successor Agency; and

WHEREAS, a redevelopment plan for a redevelopment project known and designated as
the Fortuna Redevelopment Project (the “Redevelopment Project”) was adopted and approved in
compliance with all requirements of the Law; and

WHEREAS, in order to provide financing for the Redevelopment Project, the Former
Agency entered into a Loan Agreement (the “Prior Loan Agreement”), dated as of October 1,
2007, by and among the Agency, the Fortuna Public Financing Authority (the “Authority”) and
the trustee named thereunder (the “Prior Trustee), which was purchased by the Authority as a
Local Obligation (the “Local Loan Obligation”) under a Trust Agreement dated as of October 1,
2007, by and among the Authority, the Former Agency and Prior Trustee (the “Prior Trust
Agreement,” and together with the Prior Loan Agreement, the “Prior Bond Documents”); and

WHEREAS, the Authority issued its Revenue Bonds, Series 2007, on October 30, 2007
in the aggregate principal amount of $17,500,000 (the “2007 Bonds”), which 2007 Bonds are
secured in part (which portion is hereafter referred to as the “Prior Bonds™) by the Loan
Agreement; and

WHEREAS, on June 27, 2012 as part of the Fiscal Year 2012-2013 State of California

budget bill, the Governor signed into law Assembly Bill 1484 (“AB 1484”), which modified or
added to some of the provisions of California Assembly Bill No. 26 (“AB 26”), including
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provisions related to the refunding of outstanding redevelopment agency bonds and the
expenditure of remaining bond proceeds derived from redevelopment agency bonds issued on or
before December 31, 2010, thereby providing a mechanism to refund tax allocation bonds under
certain enumerated circumstances; and

WHEREAS, it is hereby determined that based on current conditions in the municipal
bond market, the Local Loan Obligation and Prior Bonds may be prepaid and the Prior Bonds
may be refunded for the purpose of realizing debt service savings which would result in
additional tax increment revenues for distribution to the affected taxing agencies; and

WHEREAS, Section 34177.5(a)(1) of the Code authorizes successor agencies to refund
outstanding bonds provided that (i) the total interest cost to maturity on the refunding bonds or
other indebtedness plus the principal amount of the refunding bonds or other indebtedness shall
not exceed the total remaining interest cost to maturity on the bonds or other indebtedness to be
refunded plus the remaining principal of the bonds or other indebtedness to be refunded, and (ii)
the principal amount of the refunding bonds or other indebtedness shall not exceed the amount
required to defease the refunded bonds or other indebtedness, to establish customary debt service
reserves, and to pay related costs of issuance (the “Refunding Criteria”); and

WHEREAS, Section 34177.5(b) of the Code authorizes the Successor Agency to issue
bonds pursuant to Article 11 (commencing with §53580) of Chapter 3 of Part 1 of Division 2 of
Title 5 of the Government Code (the “Refunding Bond Law”) for the purpose of refunding of
outstanding bonds and other obligations of the Former Agency, subject to the conditions
precedent contained in Section 34177.5 of the Code; and

WHEREAS, the Successor Agency wishes at this time to authorize the issuance of its
Successor Agency to the Fortuna Redevelopment Agency (Fortuna Redevelopment Project),
Series 2017 Tax Allocation Refunding Bonds, in the aggregate principal amount of not to exceed
$12,500,000 (the “Bonds”), for the purpose of (i) prepaying and refunding the Local Loan
Obligation and Prior Bonds, (ii) paying the costs of issuing the Bonds including reasonable staff
costs; (iii) funding a reserve account for the Bonds and (iv) if advisable, paying for the cost of
municipal bond insurance and/or a surety to fund the reserve account for the Bonds in lieu of
funding all or a portion of such reserve account with Bond proceeds; and

WHEREAS, to determine compliance with the Refunding Criteria, the Successor
Agency has caused its municipal advisor, PFM Financial Advisors (the “Municipal Advisor”), to
prepare an analysis of the potential savings that will accrue to the Successor Agency and to
applicable taxing entities as a result of the use of the proceeds of the Bonds to prepay and refund
the Local Loan Obligation and Prior Bonds (the “Debt Service Savings Analysis”); and

WHEREAS, the Bonds will be issued pursuant to an Indenture of Trust (the

“Indenture”), by and between the Successor Agency and U.S. Bank National Association, as
trustee (the “Trustee’); and
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WHEREAS, the Successor Agency is now requesting that the Oversight Board direct the
Successor Agency to undertake the refunding proceedings and to approve the issuance of the
Bonds pursuant to this Resolution and the Indenture; and

WHEREAS, the Successor Agency further requests that the Oversight Board also make
certain determinations described below on which the Successor Agency will rely in its issuance
of the Bonds; and

WHEREAS, following approval by the resolution of the Oversight Board (the
“Oversight Board Resolution”) of the issuance of the Bonds by the Successor Agency, and upon
submission of the Oversight Board Resolution to the California Department of Finance, the
Successor Agency is authorized to and will, with the assistance of its consultants, cause to be
prepared a form of Official Statement describing the Bonds, the Successor Agency, its
Redevelopment Project, its continuing disclosure obligations, and certain other information
deemed material to an informed investment decision respecting the Bonds, the preliminary form
of which will be submitted to the Successor Agency for approval at a later date for distribution
by the Underwriter to persons and institutions interested in purchasing the Bonds, which form
may be revised as necessary to carry out the purposes of this Resolution; and

WHEREAS, Health & Safety Code Section 34177.5(c) provides that prior to incurring
any bonds, the Successor Agency may subordinate to the Bonds the amount required to be paid
to an affected taxing entity pursuant to Section 34183(a)(1) (the “Statutory Pass-Through
Payments”), provided that a pertinent taxing entity approves the subordination; and

WHEREAS, the Successor Agency desires to request all pertinent agencies to
subordinate the Statutory Pass-Through Payments it receives from the Redevelopment Project to
the debt service on the Bonds; and

WHEREAS, the Successor Agency wishes at this time to approve the form of various
legal documents relating to the issuance and sale of the Bonds for the purpose of refunding the
Redevelopment Portion of the Prior Bonds;

NOW, THEREFORE, BE IT RESOLVED by the Successor Agency to the Fortuna
Redevelopment Agency, as follows:

Section 1. Recitals. The Board of Directors (the “Board”) of the Successor Agency
hereby specifically finds and declares that each of the recitals set forth above are true and correct
and are incorporated herein by this reference.

Section 2. Determination of Savings; Compliance with Section 34177.5(a)(1). The
Successor Agency has determined that there are potential savings available to the Successor
Agency and to applicable taxing entities in compliance with the Refunding Criteria by the
issuance by the Successor Agency of the Bonds to provide funds to refund and defease part or all
of the Prior Bonds, all as evidenced by the Debt Service Savings Analysis on file with the
Successor Agency, which Debt Service Savings Analysis is hereby approved. In addition, the
Bonds shall only be issued if the Bonds comply with the provisions of Section 34177.5(a)(1),
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including limiting the amount of the Bonds to the amount required to refund the Prior Bonds, and
to pay the costs of issuing the Bonds, which may include amounts required to purchase bond
insurance and a reserve fund surety bond for the Bonds.

Section 3. Authorization and Approval of Bonds. The Successor Agency hereby
authorizes and approves the issuance of the Bonds under the Law and the Refunding Bond Law
in the aggregate principal amount of not to exceed $12,500,000, for the purpose of providing for
the refunding of the Prior Bonds. As a condition precedent to the sale and delivery of Bonds,
staff of the Successor Agency shall cause the Municipal Advisor to confirm in writing that the
debt service savings resulting from the refunding of the Prior Bonds will achieve debt service
savings in compliance with the Refunding Criteria.

Section 4. Authorization of Sale. The Successor Agency hereby authorizes the sale of
the Bonds by either (a) negotiated sale to an investment banking firm to be selected by either the
Executive Director or Treasurer (Underwriter), as underwriter of the Bonds pursuant to a bond
purchase contract for reoffering to the public, (b) private placement with a bank or other
financial institution to be selected by either the Executive Director or Treasurer (Placement
Agent), or (c) a combination of (a) and (b); provided that the Refunding Criteria is satisfied prior
to issuance. The Executive Director or Treasurer are each individually hereby authorized to
choose the method of sale and select the Underwriter or Placement Agent in consultation with
the Municipal Advisor.

Section 5. Authorized Representatives. The Chairman, Vice Chairman, Executive
Director, Treasurer, Secretary and any other person authorized by the Successor Agency to act
on its behalf shall each be an “Authorized Representative” of the Successor Agency for the
purposes of structuring and providing for the issuance of the Bonds, and are hereby authorized,
jointly and severally, for and in the name of and on behalf of the Successor Agency, to execute
and deliver any and all documents and certificates that may be required to be executed in
connection with the issuance of the Bonds, and to do any and all things and take any and all
actions which may be necessary or advisable, in their discretion, to effectuate the actions
approved in this Resolution.

Section 6. Approval of Indenture. The Successor Agency hereby approves the
Indenture in substantially the form submitted at this meeting and made a part hereof as though
set forth in full herein. The Authorized Representatives, each acting alone, are hereby authorized
and directed to execute and deliver, and attest to, the Indenture for and in the name and on behalf
of the Successor Agency, in substantially the form on file with the Secretary, with such changes
therein, deletions therefrom and additions thereto as an Authorized Representative shall approve,
such approval to be conclusively evidenced by the execution and delivery of the Indenture. The
Successor Agency hereby authorizes the delivery and performance of the Indenture.

Section 7. Approval of Escrow Agreement. The Successor Agency hereby approves
the form of Escrow Agreement (the “Escrow Agreement”) by and among the Successor Agency,
the Authority and U.S. Bank National Association (the “Escrow Agent”), prescribing the terms
and provisions for the prepaying and refunding of the Local Loan Obligation and Prior Bonds, in
substantially the form submitted at this meeting and made a part hereof as though set forth in full
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herein. The Authorized Representatives, each acting alone, are hereby authorized and directed to
execute and deliver, and attest to the Escrow Agreement for and in the name and on behalf of the
Successor Agency, in substantially the form on file with the Secretary, with such changes
therein, deletions therefrom and additions thereto as an Authorized Representative shall approve,
such approval to be conclusively evidenced by the execution and delivery of the Escrow
Agreement. U.S. Bank National Association is hereby appointed as Escrow Agent. The
Successor Agency hereby authorizes the delivery and performance of the Escrow Agreement.

Section 8. Partial Invalidity. If any provision of this Resolution or the application of
any such provision to any person or circumstance is held invalid, such invalidity shall not affect
other provisions or applications of this Resolution that can be given effect without the invalid
provision or application, and to this end the provisions of this Resolution are severable. The
Successor Agency declares that its board would have adopted this Resolution irrespective of the
invalidity of any particular portion of this Resolution.

Section 9. Oversight Board Approval. The Successor Agency hereby requests the
Oversight Board, as authorized by Section 34177.5(f), to direct the Successor Agency to
undertake the refunding proceedings, and, as authorized by Section 34177.5(f) and Section
34180, to approve this Resolution, the Indenture, and the issuance of the Bonds pursuant to
Section 34177.5(a)(1).

Section 10. Determinations by the Oversight Board. The Successor Agency hereby
further requests that the Oversight Board make the following determinations upon which the
Successor Agency will rely in undertaking the refunding proceedings and providing for the
issuance of the Bonds:

(a) As provided in Section 34177.5(f) of the Code, the Successor Agency is
authorized to recover its costs incurred in connection with the issuance of the Bonds from the
proceeds of the Bonds, including the cost of reimbursing the City for administrative staff time
spent with respect to the authorization, issuance, sale and delivery of the Bonds.

(b) The authorization and sale of the Bonds, and the application of proceeds thereof
to the refunding in whole or in part of the Prior Bonds and the payment of costs of issuance, as
provided in the Indenture and authorized by Section 34177.5(a) of the Code, shall, upon initial
approval of the Oversight Board and the California Department of Finance, be implemented by
the Successor Agency, notwithstanding the provisions of Section 34177.3 of the Code or any
other provision of law to the contrary, without the requirement for further approval from the
Oversight Board, the California Department of Finance, the Humboldt County Auditor-
Controller or any other person or entity other than the Successor Agency.

(c) The Successor Agency shall enter the amounts of the final debt service
determined upon sale and delivery of the Bonds into the Recognized Obligation Debt Service

Schedule attached to the Indenture.

(d) The Successor Agency shall be entitled to receive its full allocation of
Administrative Cost Allowance under Section 34181(a)(3) of the Code without any deductions
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with respect to continuing costs related to the Bonds, such as legal fees, trustee’s fees, auditing
and fiscal consultant fees and continuing disclosure and rating agency costs (collectively,
“Continuing Costs of Issuance”), and such Continuing Costs of Issuance shall be payable from
property tax revenues pursuant to Section 34183 of the Code. In addition, and as provided by
Section 34177.5(f), if the Successor Agency is unable to complete the issuance of the Bonds for
any reason, the Successor Agency shall, nevertheless, be entitled to recover its costs incurred
with respect to the refunding proceedings of the Bonds from such property tax revenues pursuant
to Section 34183 without reduction in its Administrative Cost Allowance.

Section 11. Municipal Bond Insurance and Surety Bonds. The Authorized
Representatives, each acting alone, are hereby authorized and directed to take all actions
necessary to obtain a municipal bond insurance policy for the Bonds and a reserve account surety
bond for the Bonds from a municipal bond insurance company if it is determined, upon
consultation with the Municipal Advisor and Underwriter, that such municipal bond insurance
policy and/or surety bond will reduce the interest cost with respect to the Bonds.

Section 12. Approval of Official Statement. Following approval by the Oversight
Board of the issuance of the Bonds by the Successor Agency and upon submission of the
Oversight Board Resolution to the California Department of Finance, the Successor Agency will,
with the assistance of its Bond Counsel, Disclosure Counsel, Fiscal Consultant and Municipal
Advisor, cause to be prepared a form of Official Statement for the Bonds, the preliminary form
of which will be submitted to the Successor Agency for approval for distribution by Underwriter
to persons and institutions interested in purchasing the Bonds.

Section 13. Subordination Agreements. The Successor Agency is hereby directed, at
the discretion of an Authorized Representative, to request subordination of its pass-through
obligations to taxing entities and the Authorized Representatives are, each acting alone, hereby
authorized and directed, for and in the name and on behalf of the Successor Agency, to execute
and deliver subordination agreements as are necessary and applicable with such taxing entities.
The Successor Agency hereby authorizes the delivery and performance of its obligations under
such subordination agreements.

Section 14. Filing of this Resolution. The Secretary of the Successor Agency is hereby
authorized and directed to file a certified copy of this Resolution with the Oversight Board and,
as provided in Section 34180(j) of the Code, with the Humboldt County Administrative Officer,
the Humboldt County Auditor-Controller and the California Department of Finance.

Section 15. Official Actions. All actions heretofore taken by the officers and agents of
the Successor Agency with respect to the issuance of the Bonds are hereby approved, confirmed
and ratified. Each Authorized Representative and any and all other officers of the Successor
Agency are hereby authorized and directed, for and in the name and on behalf of the Successor
Agency, to do any and all things and take any and all actions, including execution and delivery
of any and all assignments, certificates, requisitions, including requisitions for the payment of
costs of issuance of the Bonds, agreements, including agreements in customary form providing
for the investment of the proceeds of the Bonds, notices, consents, and other documents, which
they, or any of them, may deem necessary or advisable in order to consummate the sale, issuance
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and delivery of the Bonds and the prepayment and refunding of the Local Loan Obligation and
Prior Bonds. Staff is hereby further authorized and directed, for and in the name and on behalf of
the Successor Agency, to do any and all things and take any and all actions necessary to request
all pertinent agencies to subordinate the Statutory Pass-Through Payments it receives from the
Redevelopment Project to the debt service on the Bonds. Whenever in this Resolution any officer
of the Successor Agency is directed to execute or countersign any document or take any action,
such execution, countersigning or action may be taken on behalf of such officer by any person
designated by such officer to act on his or her behalf in the case such officer is absent or
unavailable.

Section 19. Effective Date. This Resolution shall take effect from and after the date of
its passage and adoption.

PASSED AND ADOPTED THIS 1% day of May by the Successor Agency by the
following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Chair of the Board

ATTEST:

Clerk of the Successor Agency
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FORTUNA PUBLIC FINANCING AUTHORITY
RESOLUTION NO. FPFA2017 - 01

A RESOLUTION OF THE GOVERNING BOARD OF THE FORTUNA
PUBLIC FINANCING AUTHORITY, APPROVING THE FORM OF
ESCROW AGREEMENT RELATING TO THE REFINANCING OF

CERTAIN OUTSTANDING BONDS OF THE AUTHORITY, AND
APPROVING RELATED MATTERS AND OFFICIAL ACTIONS

WHEREAS, in order to assist the Redevelopment Agency of the City of Fortuna (the
“Former Agency,” which is now a successor entity to the Former Agency (“Successor Agency™))
provide financing for a redevelopment plan for a redevelopment project known and designated as
the Fortuna Redevelopment Project (the “Redevelopment Project”), the Former Agency entered
into a Loan Agreement (the “Prior Loan Agreement”), dated as of October 1, 2007, by and
among the Agency, the Fortuna Public Financing Authority (the “Authority”) and the trustee
named thereunder (the “Prior Trustee”), which was purchased by the Authority as a Local
Obligation (the “Local Loan Obligation”) under a Trust Agreement dated as of October 1, 2007,
by and among the Authority, the Former Agency and Prior Trustee (the “Prior Trust Agreement,”
and together with the Prior Loan Agreement, the “Prior Bond Documents”); and

WHEREAS, the Authority issued its Revenue Bonds, Series 2007, on October 30, 2007
in the aggregate principal amount of $17,500,000 (the “2007 Bonds”), which 2007 Bonds are
secured in part (which portion is hereafter referred to as the “Prior Bonds™) by the Loan
Agreement; and

WHEREAS, the Successor Agency has passed and adopted a resolution authorizing the
issuance of its  Successor Agency to the Fortuna Redevelopment Agency (Fortuna
Redevelopment Project), Series 2017 Tax Allocation Refunding Bonds, in the aggregate
principal amount of not to exceed $12,500,000 (the “Bonds”), for the purpose of (i) prepaying
and refunding the Local Loan Obligation and Prior Bonds, (ii) paying the costs of issuing the
Bonds including reasonable staff costs; (iii) funding a reserve account for the Bonds and (iv) if
advisable, paying for the cost of municipal bond insurance and/or a surety to fund the reserve
account for the Bonds in lieu of funding all or a portion of such reserve account with Bond
proceeds; and

WHEREAS, the Bonds will be issued pursuant to an Indenture of Trust (the
“Indenture”), by and between the Successor Agency and U.S. Bank National Association, as
trustee (the “Trustee”); and

WHEREAS, it is now appropriate to approve the form of Escrow Agreement, by and
among the Successor Agency, the Authority and U.S. Bank National Association, as escrow
agent thereunder (the “Escrow Agent”), as necessary to cause the refunding and defeasance of
the Local Loan Obligation and Prior Bonds in accordance with the terms thereof;

47



NOW, THEREFORE, BE IT RESOLVED by the governing board of the Fortuna
Public Financing Authority (the “Governing Board”) as follows:

Section 1. Recitals. The Governing Board hereby specifically finds and declares that
each of the recitals set forth above are true and correct and are incorporated herein by this
reference.

Section 2. Approval of Escrow Agreement. The Escrow Agreement in substantially
the form submitted to this meeting, is hereby approved. The Executive Director of the Authority,
or any officer designated by the Executive Director is hereby authorized and directed, for and on
behalf of the Authority, to execute and deliver the Escrow Agreement in substantially said form,
with such changes therein as the Executive Director or officer designated by the Executive
Director with the advice of the Authority’s counsel, may require or approve, such approval to be
conclusively evidenced by the execution and delivery thereof. U.S. Bank National Association is
hereby appointed as Escrow Agent. The Authority hereby authorizes the delivery and
performance of the Escrow Agreement.

Section 3. Partial Invalidity. If any provision of this Resolution or the application of
any such provision to any person or circumstance is held invalid, such invalidity shall not affect
other provisions or applications of this Resolution that can be given effect without the invalid
provision or application, and to this end the provisions of this Resolution are severable. The
Authority declares that its Governing Board would have adopted this Resolution irrespective of
the invalidity of any particular portion of this Resolution.

Section 4. Official Actions. The officers of the Authority are hereby authorized and
directed, jointly and severally, to do any and all things and to execute and deliver any and all
documents (including, but not limited to a tax certificate), including all things and documents
that may be necessary to assist the Successor Agency issue the Bonds and/or refund and defease
the Local Loan Obligation and Prior Bonds, which they may deem necessary or advisable in
connection therewith, or related documents and otherwise to effectuate the purposes of this
Resolution. Whenever in this Resolution any officer of the Authority is directed to execute or
countersign any document or take any action, such execution, countersigning or action may be
taken on behalf of such officer by any person designated by such officer to act on his or her
behalf in the case such officer is absent or unavailable.

Section 5. Effective Date. This Resolution shall take effect from and after the date of its
passage and adoption.

K %k ok %k sk sk ok ok ok
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PASSED AND ADOPTED THIS 1% day of May, 2017, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Chair, Sue Long

ATTEST:

Secretary
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INDENTURE OF TRUST

Dated as of 1,2017

between the

SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF FORTUNA

and

U.S. BANK NATIONAL ASSOCIATION,
as Trustee

Relating to

$[Par Amount]

SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF FORTUNA
SERIES 2017 TAX ALLOCATION REFUNDING BONDS
(FORTUNA REDEVELOPMENT PROJECT)

INDENTURE
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INDENTURE OF TRUST

This INDENTURE OF TRUST (this “Indenture”), dated as of 1, 2017, is between the
SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF FORTUNA, a public
entity duly created and existing under the laws of the State of California (the “Successor Agency”), and U.S.
BANK NATIONAL ASSOCIATION, a national banking association organized and existing under the laws
of the United States of America, as trustee (the “Trustee”).

WITNESSETH:

WHEREAS, the Redevelopment Agency of the City of Fortuna (the “Former Agency”’) was formerly
a public body, corporate and politic, duly established and authorized to transact business and exercise powers
under the provisions of Part 1 of Division 24 of the Health and Safety Code of the State of California (the
“Redevelopment Law”); and

WHEREAS, a redevelopment plan for the redevelopment project area designated the “Fortuna
Redevelopment Project” in the City of Fortuna, California (the “Redevelopment Project”) was adopted in
compliance with all requirements of the Redevelopment Law; and

WHEREAS, pursuant to Section 34172(a) of the California Health and Safety Code (unless otherwise
noted, Section references hereinafter being to such Code), the Former Agency has been dissolved and no
longer exists as a public body, corporate and politic, and the Fortuna Designated Local Authority was formed
in accordance with Section 34173(d)(3) of the Code to serve as the Successor Agency (“Successor Agency”)
to the Former Agency; and

WHEREAS, in order to provide financing for the Redevelopment Project, the Former Agency entered
into to a Loan Agreement (the “Prior Loan Agreement”), dated as of October 1, 2007, by and among the
Fortuna Public Financing Authority (the “Authority”), the Former Agency and U.S. Bank National
Association (as successor in interest to the original party to the Loan Agreement, Deutsche Bank National
Trust Company), as trustee (the “Prior Trustee”), which was purchased by the Authority as a Local Obligation
(the “Local Loan Obligation”) under a Trust Agreement dated as of October 1, 2007, by and among the
Authority, the Former Agency and Prior Trustee (the “Prior Trust Agreement,” and together with the Prior
Loan Agreement, the “Prior Bond Documents™); and

WHEREAS, the Authority authorized and issued its Fortuna Public Financing Authority Revenue
Bonds, Series 2007 (the “2007 Bonds”), in order to provide funds to, among other things, purchase the Local
Loan Obligation (the portion of the 2007 Bonds represented by the Local Loan Obligation is hereinafter
referred to as the “Prior Bonds”); and

WHEREAS, Assembly Bill X1 26 (“AB 26”), effective June 29, 2011, resulted in the dissolution of
the Former Agency as of February 1, 2012, and the vesting in the Successor Agency of all of the authority,
rights, powers, duties and obligations of the Former Agency, including the authority to refund the bonds of
the Former Agency; and
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WHEREAS, Assembly Bill No. 1484 (“AB 1484”), a follow on bill to AB XI 26, was enacted on
June 27, 2012 and provides a mechanism to refund outstanding bonds or other indebtedness under certain
circumstances; and

WHEREAS, under Section 34177.5 of the Redevelopment Law, the Successor Agency is authorized
to issue bonds under Article 11 (commencing with Section 53580) of Chapter 3 of Part 1 of Division 2 of
Title 5 of the Government Code (the “Refunding Bond Law”) for the purpose of achieving debt service
savings in accordance with the criteria set forth in said Section 34177.5; and

WHEREAS, the Successor Agency has determined that it can achieve debt service savings in
accordance with said criteria by issuing its refunding bonds under the Refunding Bond Law for the purpose
of refunding the Prior Bonds, and to that end the governing board of the Successor Agency has authorized the
issuance of its “Successor Agency to the Redevelopment Agency of the City of Fortuna, Series 2017 Tax
Allocation Refunding Bonds (Fortuna Redevelopment Project)” in the aggregate principal amount of $[Par
Amount] (the “Bonds”); and

WHEREAS, pursuant to Section 34177.5(g) of the Redevelopment Law, any bonds issued by the
Successor Agency to refund the bonds of the Former Agency shall be secured by a pledge of, and lien on, and
shall be repaid from moneys deposited from time to time in the Redevelopment Property Tax Trust Fund
established pursuant to subdivision (c) of Section 34172; and

WHEREAS, the Bonds will be secured by a pledge of and payable from Tax Revenues (as defined
below) on a parity basis with each other; and

WHEREAS, as a result of the proposed refinancing, there will be no obligations outstanding that are
secured by a pledge of Tax Revenues other than the Bonds; and

WHEREAS, in order to provide for the authentication and delivery of the Bonds, to establish and
declare the terms and conditions upon which the Bonds are to be issued and secured and to secure the payment
of the principal thereof and premium, if any, and interest thereon, the Successor Agency has authorized the
execution and delivery of this Indenture; and

WHEREAS, the Successor Agency has determined that all acts and proceedings required by law
necessary to make the Bonds, when executed by the Successor Agency, authenticated and delivered by the
Trustee and duly issued, the valid, binding and legal special obligations of the Successor Agency, and to
constitute this Indenture a valid and binding agreement for the uses and purposes herein set forth in accordance
with its terms, have been done or taken; and

NOW, THEREFORE, THIS INDENTURE WITNESSETH, that in order to secure the payment of
the principal of, premium, if any, and the interest on all Bonds at any time issued and outstanding under this
Indenture, according to their tenor, and to secure the performance and observance of all the covenants and
conditions therein and herein set forth, and to declare the terms and conditions upon and subject to which the
Bonds are to be issued and received, and in consideration of the premises and of the mutual covenants herein
contained and of the purchase and acceptance of the Bonds by the holders thereof, and for other valuable
considerations, the receipt whereof is hereby acknowledged, the Successor Agency does hereby covenant and
agree with the Trustee, for the benefit of the respective holders from time to time of the Bonds, as follows:
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ARTICLE I
DEFINITIONS; RULES OF CONSTRUCTION

SECTION 1.01. Definitions. Unless the context clearly otherwise requires or unless otherwise
defined herein, the terms defined in this Section 1.01 shall, for all purposes of this Indenture and of any
indenture supplemental hereto and of any certificate, opinion or other document herein mentioned, have the
meanings herein specified, to be equally applicable to both the singular and plural forms of any of the terms
herein defined.

“Annual Debt Service” means, for each Bond Year, the sum of (a) the interest payable on the
Outstanding Bonds and Parity Bonds in such Bond Year, assuming that Outstanding Bonds are retired as
scheduled (including by reason of mandatory sinking fund redemptions), and (b) the scheduled principal
amount of the Outstanding Bonds due in such Bond Year (including any mandatory sinking fund redemptions
due in such Bond Year).

“Authorized Representative” means the Chair, Vice Chair, Executive Director, Treasurer and any
other person authorized by the Successor Agency to act on its behalf shall each be an “Authorized
Representative” of the Successor Agency.

“Average Annual Debt Service” means the average of the Annual Debt Service for all Bond Years,
including the Bond Year in which the calculation is made.

“Beneficial Owner” has the meaning ascribed thereto in the Continuing Disclosure Certificate.

“Bond Counsel” means The Weist Law Firm, or any other attorney or firm of attorneys appointed by
or acceptable to the Successor Agency of nationally-recognized experience in the issuance of obligations the
interest on which is excludable from gross income for federal income tax purposes under the Tax Code.

[“Bond Insurance Policy” or “Insurance Policy” means the insurance policy issued by the Bond
Insurer guaranteeing the scheduled payment of principal of and the interest when due on the Bonds. ]

[“Bond Insurer” or “Insurer” means , Or any successor thereto or assignee
thereof, as insurer of the Bonds and issuer of the Reserve Policy.]

“Bond Proceeds Fund” means the account by that name established and held by the Trustee under
Section 3.02.

“Bond Resolution” means Resolution No. , adopted by the Board of Directors of the Successor
Agency on May 1, 2017.

“Bond Year” means any twelve-month period beginning on 2 in any year and extending to
the next succeeding 1, both dates inclusive; except that the first Bond Year begins on the Closing
Date and ends on 1,2017.
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“Bond” or “Bonds” means the Successor Agency to the Redevelopment Agency of the City of
Fortuna, Series 2017 Tax Allocation Refunding Bonds (Fortuna Redevelopment Project), issued by the
Successor Agency in the aggregate principal amount of $[Par Amount] under the Refunding Bond Law and
this Indenture, and, if the context requires, any additional Parity Bonds issued pursuant to a Supplemental
Indenture pursuant to Section 5.08 hereof.

2007 Bonds” means the Fortuna Public Financing Authority Revenue Bonds, Series 2007, issued in
the original aggregate principal amount of $17,500,000, pursuant to the Prior Trust Agreement.

“Business Day” means a day of the year (other than a Saturday or Sunday) on which banks in San
Francisco, California, or the city where the Office of the Trustee is located are not required or permitted to be
closed, and on which the New York Stock Exchange is not closed.

“Certificate of the Successor Agency” means a certificate in writing signed by an Authorized
Representative of the Successor Agency, or any other officer of the Successor Agency duly authorized by the
Successor Agency for that purpose.

“Chair” or “Chairman” means the chairman of the Successor Agency.

“City” means the City of Fortuna, a municipal corporation duly organized and existing under and by
virtue of the laws of the State.

“Closing Date” or “Delivery Date” means _, 2017, being the date on which the Bonds are
delivered by the Successor Agency to the original purchaser thereof.

“Computation Year” means the period beginning on the Closing Date and ending on 1,
2017 (or on an earlier date selected by the Issuer in accordance with Treasury Regulations §1.148-1(b)) and
each successive one-year period thereafter. The last Bond Year will end on the last day on which any Bonds
are outstanding for Federal tax purposes.

“Continuing Disclosure Certificate” means that Continuing Disclosure Certificate, by and between
the Successor Agency and , as dissemination agent, dated as of 1,2017, relating to
the Bonds, as originally executed and as it may be amended from time to time in accordance with the terms
thereof.

“Costs of Issuance” means all items of expense directly or indirectly payable by or reimbursable to
the Successor Agency relating to the authorization, issuance, sale and delivery of the Bonds and the refunding
of the Prior Bonds, including but not limited to: staff and administrative costs of the Successor Agency;
printing expenses; rating agency fees; filing and recording fees; initial fees, expenses and charges of the
Trustee, the Escrow Agent, the Prior Trustee and their respective counsel, including the Trustee’s first annual
administrative fee; fees, charges and disbursements of attorneys, financial advisors, accounting firms,
consultants and other professionals; fees and charges for preparation, execution and safekeeping of the Bonds;
and any other cost, charge or fee in connection with the original issuance of the Bonds and the refunding of
the Prior Bonds.
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“Costs of Issuance Fund” means the fund by that name established and held by the Trustee under
Section 3.03.

“County” means the County of Humboldt, a county duly organized and existing under the
Constitution and laws of the State of California.

“County Auditor-Controller” means the Auditor-Controller of the County of Humboldt.

“Defeasance Funds” means (i) cash or (ii) Federal Securities.

“Department of Finance” or “DOF” means Department of Finance of the State of California.

“Depository” means (a) initially, DTC, and (b) any other Securities Depository acting as Depository
pursuant to Section 2.11.

“Depository System Participant” means any participant in the Depository’s book-entry system.

“Dissolution Act” means Part 1.85 (commencing with Section 34170) of Division 24 of the California
Health and Safety Code.

“DTC” means The Depository Trust Company, New York, New York, and its successors and assigns.

“EMMA” means Electronic Municipal Market Access (EMMA) system of the Municipal Securities
Rulemaking Board, with the portal website currently located at http://emma.msrb.org.

“Escrow Agreement” means the Escrow Agreement, dated as of 1, 2017, between the
Agency and U.S. Bank National Association, as Escrow Agent, relating to the deposit and application of the
proceeds of the Bonds and other funds to pay and discharge the Prior Bonds.

“Event of Default” means any of the events described in Section 8.01.

“Federal Securities” means: (a) any direct general obligations of the United States of America
(including obligations issued or held in book entry form on the books of the Department of the Treasury of
the United States of America), for which the full faith and credit of the United States of America are pledged;
(b) obligations of any agency, department or instrumentality of the United States of America, the timely
payment of principal and interest on which are directly or indirectly secured or guaranteed by the full faith
and credit of the United States of America.

“Fiscal Year” means any twelve-month period beginning on July 1 in any year and extending to the
next succeeding June 30, both dates inclusive, or any other twelve-month period selected and designated by
the Successor Agency as its official fiscal year period under a Certificate of the Successor Agency filed with
the Trustee.

“Former Agency” means the Redevelopment Agency of the City of Fortuna, a public body corporate
and politic duly organized and existing under the Redevelopment Law and dissolved in accordance with the
Dissolution Act.
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“Indenture” means this Indenture of Trust between the Successor Agency and the Trustee, as
amended or supplemented from time to time by any Supplemental Indenture entered into under the provisions
hereof.

“Independent Accountant” means any accountant or firm of such accountants duly licensed or
registered or entitled to practice and practicing as such under the laws of the State of California, appointed by
or acceptable to the Successor Agency, and who, or each of whom: (a) is in fact independent and not under
domination of the Successor Agency; (b) does not have any substantial interest, direct or indirect, with the
Successor Agency; and (c) is not connected with the Successor Agency as an officer or employee of the
Successor Agency, but who may be regularly retained to make reports to the Successor Agency.

“Independent Redevelopment Consultant” means any consultant or firm of such consultants
appointed by the Successor Agency, and who, or each of whom: (a) is judged by the Successor Agency to
have experience in matters relating to the collection of Tax Revenues or otherwise with respect to the
financing of redevelopment projects; (b) is in fact independent and not under domination of the Successor
Agency; (c) does not have any substantial interest, direct or indirect, with the Successor Agency; and (d) is
not connected with the Successor Agency as an officer or employee of the Successor Agency, but who may
be regularly retained to make reports to the Successor Agency.

“Information Services” means EMMA; or, in accordance with then-current guidelines of the
Securities and Exchange Commission, such other services providing information with respect to called bonds
as the Successor Agency may designate in a Certificate of the Successor Agency delivered to the Trustee.

“Interest Account” means the account by that name established and held by the Trustee under Section
4.03(a).

“Interest Payment Date” means 1, 2017, and each 1 and 1 thereafter so long
as any of the Bonds remain unpaid.

“Last and Final Recognized Obligation Payment Schedule” or “LROPS” means the schedule by that
name prepared and approved in accordance with the requirements of Section 34191.6 of the Redevelopment
Law.

“Local Loan Obligation” means the obligation made under the Prior Loan Agreement and purchased
by the Authority as a Local Obligation under the Prior Trust Agreement.

“Maximum Annual Debt Service” means, as of the date of calculation, the largest Annual Debt
Service for the current or any future Bond Year, including payments on any Parity Bonds, as certified in
writing by the Successor Agency to the Trustee.

“Material Adverse Effect” means an event or occurrence which adversely affects in a material manner
(a) the assets, liabilities, condition (financial or otherwise), business, facilities or operations of the Successor
Agency, (b) the ability of the Successor Agency to carry out its business in the manner conducted as of the
date of this Indenture or to meet or perform its obligations under this Indenture or the Bonds on a timely basis,
(c) the validity or enforceability of this Indentures or the Bonds, or (d) the exclusion of interest on the Bonds
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from gross income for federal income tax purposes or the exemption of interest on the Bonds for State income
tax purposes.

“Moody’s” means Moody’s Investors Service, Inc., and its successors.

“Nominee” means (a) initially, Cede & Co., as nominee of DTC, and (b) any other nominee of the
Depository designated pursuant to Section 2.11(a).

“Notice of Insufficiency” means the report described in Health and Safety Code Section 34183(b) of
the Dissolution Act.

“Office” means, with respect to the Trustee, the corporate trust office of the Trustee at the address
set forth in Section 9.08, or such other address specified by the Trustee from time to time, or at such other or
additional offices as may be specified by the Trustee in writing to the Successor Agency; except that with
respect to presentation of Bonds for payment or for registration of transfer and exchange, such term means
the office or agency of the Trustee at which, at any particular time, its corporate trust agency business is
conducted.

“Outstanding”, when used as of any particular time with reference to Bonds, means (subject to the
provisions of Section 9.05) all Bonds except: (a) Bonds theretofore canceled by the Trustee or surrendered to
the Trustee for cancellation; (b) Bonds paid or deemed to have been paid within the meaning of Section 9.03;
and (c) Bonds in lieu of or in substitution for which other Bonds have been authorized, executed, issued and
delivered by the Successor Agency pursuant hereto.

“Oversight Board” means the Oversight Board to the Successor Agency to the Redevelopment
Agency of the City of Fortuna, duly constituted from time to time pursuant to Section 34179 of the
Redevelopment Law.

“Owner” or “Bondowner” means, with respect to any Bond, the person in whose name the ownership
of such Bond shall be registered on the Registration Books.

“Parity Bonds” means the Bonds, and any additional tax allocation bonds (including, without
limitation, bonds, notes, interim certificates, debentures or other obligations) payable from Tax Revenues on
a parity with the Bonds as authorized by the provisions of Section 5.08.

“Parity Bonds Instrument” means any resolution, indenture of trust, loan agreement, trust agreement
or other instrument authorizing the issuance of any Parity Bonds, authorized by Section 5.08.

“Participating Underwriter” has the meaning ascribed thereto in the Continuing Disclosure
Certificate.

“Pass-Through Payments” means, collectively any statutory pass-through payments required to be
made by the Sucessor Agency to taxing agencies whose territory is located within a Project Area, as required
by Sections 33607.5 and 33607.7 of the Redevelopment Law.
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“Permitted Investments” means any of the following which at the time of investment are legal
investments under the laws of the State for the moneys proposed to be invested therein (the Trustee is entitled
to conclusively rely on a Request of the Successor Agency directing investment in such Permitted Investment
as a certification by the Successor Agency to the Trustee that such Permitted Investment is a legal investment
under the laws of the State), but only to the extent that the same are acquired at Fair Market Value:

(@) Direct obligations of the United States of America (including obligations issued or held in
book-entry form on the books of the Department of the Treasury of the United States of America) or
obligations the timely payment of the principal of and interest on which are fully and unconditionally
guaranteed by the United States of America, including instruments evidencing a direct ownership interest in
securities described in this clause such as Stripped Treasury Coupons at the time of purchase rated or assessed
in the highest rating category by S&P and Moody’s and held by a custodian for safekeeping on behalf of
holders of such securities.

(b) Bonds or notes which are exempt from federal income taxes and for the payment of which
cash or obligations described in clause (a) of this definition in an amount sufficient to pay the principal of,
premium, if any, and interest on when due have been irrevocably deposited with a trustee or other fiscal
depositary and which at the time of purchase are rated the same rating as direct obligations of the United
States of America by S&P and Moody’s.

() Obligations, debentures, notes or other evidence of indebtedness issued or guaranteed by any
of the following: Federal Home Loan Bank System, Government National Mortgage Association, Farmer’s
Home Administration, Federal Home Loan Mortgage Corporation or Federal Housing Administration;
provided that with respect to the funds and accounts established under this Indenture, such obligations shall
at no time exceed an amount equal to ten percent (10%) of the aggregate principal amount of the Bonds
Outstanding.

(d) Deposit accounts certificates of deposit or savings accounts (i) fully insured by the Federal
Deposit Insurance Corporation or (ii) with banks whose short-term obligations are at the time of purchase
rated no lower than A-1 by S&P and P-1 by Moody’s including those of the Trustee and its affiliates.

(e) Federal funds or banker’s acceptances with a maximum term of one year of any bank that at
the time of purchase has an unsecured, uninsured and unguaranteed obligation rating of “Prime-1” or “A3”
by Moody’s and “A-1” or “A” or better by S&P (including the Trustee and its affiliates).

(H) Repurchase or reverse repurchase obligations (including those of the Trustee or any of its
affiliates) with a term not exceeding 30 days pursuant to a written agreement between the Trustee and either
a primary dealer on the Federal Reserve reporting dealer list which falls under the jurisdiction of the SIPC or
a federally chartered commercial bank whose long-term debt obligations at the time of purchase are rated A
or better by S&P and Moody’s, with respect to any security described in clause (1); provided that the securities
which are the subject of such repurchase obligation (i) must be free and clear of all liens, (ii) in the case of a
SIPC dealer, were not acquired pursuant to a repurchase or reverse repurchase agreement, (iii) must be
deposited with the Trustee and maintained through weekly market valuations in an amount equal to 104% of
the invested funds plus accrued interest; and further provided that the Trustee must have a valid first perfected
security interest in such securities.
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(g) Taxable government money market portfolios that at the time of purchase have a rating by
S&P of Am-G or Am or better and rated in one of the three highest rating categories of Moody’s, subject to
a maximum permissible limit equal to six months of principal and interest on the Bonds including portfolios
of the Trustee and its affiliates.

(h) Tax-exempt government money market portfolios that at the time of purchase have a rating
by S&P of Am-G or Am or better and rated in one of the three highest rating categories of Moody’s consisting
of securities which are rated in the highest Rating Categories of S&P and Moody’s subject to a maximum
permissible limit equal to six months of principal and interest on the Bonds.

(1) Money market funds registered under the Investment Company Act of 1940, the shares in
which are registered under the Securities Act of 1933 and that at the time of purchase have a rating by S&P
of AAAm-G or AAAm and rated in one of the two highest Rating Categories of Moody’s, including those
managed or advised by the Trustee or its affiliates.

§)] The Local Agency Investment Fund of the State, created pursuant to Section 16429.1 of the
California Government Code, to the extent the Trustee is authorized to register such investment in its name.

(k) Investment agreements, including guaranteed investment contracts (“GICs”) forward
purchase agreements and reserve fund put agreements with banks or other financial institutions rated, or
guaranteed by institutions rated, or with senior unsecured debt rated, at the time of entrance into such
agreement by S&P or Moody’s, in one of the three highest rating categories assigned by such agencies.

)] Any other investments which meet the criteria established by applicable published
investment guidelines issued by each rating agency then rating the Bonds.

“Plan Limitations” means the limitations contained or incorporated in the Redevelopment Plan on (a)
the aggregate amount of taxes which may be divided and allocated to the Successor Agency under the
Redevelopment Plan, (b) the period of time for establishing or incurring indebtedness payable from Tax
Increment Revenues, and (c) the period of time for collection of Tax Increment Revenues and repayment of
Successor Agency indebtedness from Tax Increment Revenues.

“Principal Account” means the account by that name established and held by the Trustee under
Section 4.03(b).

“Principal Payment Date” means each 1¥, commencing 1,201 .

“Prior Bonds” means the portion of the 2007 Bonds represented by the Local Loan Obligation.

“Prior Trustee” means U.S. Bank National Association, its successors and assigns, as trustee for the
Prior Bonds.

“Prior Loan Agreement” means the Loan Agreement, dated as of October 1, 2007, by and among the
Authority, the Former Agency and the Prior Trustee.
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“Prior Trust Agreement” means the Trust Agreement dated as of October 1, 2007, by and among the
Authority, the Former Agency and Prior Trustee.

“Project Area” means the project area described in the Redevelopment Plan.

“Qualified Reserve Account Credit Instrument” means an irrevocable standby or direct-pay letter of
credit or surety bond issued by a commercial bank or insurance company and deposited with the Trustee
pursuant to Section 3.02, provided that all of the following requirements are met: (i) at the time of delivery
of such letter of credit or surety bond, the long-term credit rating of such bank is one of the two highest rating
categories (without regard to any modifier) by any one rating agency then rating the Bonds secured by such
letter of credit or surety, (ii) such letter of credit or surety bond has a term which ends no earlier than the last
Interest Payment Date of the Bonds; (iii) such letter of credit or surety bond has a stated amount at least equal
to the portion of the Reserve Requirement with respect to which funds are proposed to be released pursuant
to Section 4.03; and (iv) the Trustee is authorized pursuant to the terms of such letter of credit or surety bond
to draw thereunder amounts necessary to carry out the purposes specified in Section 4.03, including the
replenishment of the Interest Account or the Principal Account.

“Recognized Obligation Payment Schedule” or “ROPS” means the schedule by that name prepared
before each Semiannual Period in accordance with the requirements of Section 34177(1) of the
Redevelopment Law.

“Record Date” means, with respect to any Interest Payment Date, the close of business on the 15
calendar day of the month preceding such Interest Payment Date, whether or not such 15" calendar day is a
Business Day.

“Redemption Account” means the account by that name established and held by the Trustee pursuant
to Section 4.04.

“Redevelopment Fund” means the fund by that name established and held by the Successor Agency
under Section 3.04.

“Redevelopment Obligation Retirement Fund” means the fund established and held by the Successor
Agency pursuant to Section 34170.5(a) of the Redevelopment Law.

“Redevelopment Law” means the Community Redevelopment Law of the State, constituting Part 1
of Division 24 of the Health and Safety Code of the State of California, and the acts amendatory thereof and
supplemental thereto.

“Redevelopment Plan” means the redevelopment plan for the Redevelopment Project adopted by the
City Council, on behalf of the Former Agency, with respect to the Project Area on July 5, 1989 pursuant to
its Ordinance No. 89-537, as amended by Ordinance No. 94-596, together with all other amendments thereto
made in accordance with the Redelopment Law.

“Redevelopment Project” means the undertaking of the Successor Agency under the Redevelopment
Plan and the Redevelopment Law for the redevelopment of the Project Area.
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“Redevelopment Property Tax Trust Fund” means the fund established under Section 34170.5(b) of
the Redevelopment Law and administered by the Humboldt County Auditor-Controller.

“Refunding Bond Law” means Article 11 (commencing with Section 53580) of Chapter 3 of Division
2 of Title 5 of the Government Code of the State of California, and the acts amendatory thereof and
supplemented thereto.

“Registration Books” means the records maintained by the Trustee under Section 2.07 for the
registration and transfer of ownership of the Bonds.

“Request of the Successor Agency” means a request in writing signed by an Authorized
Representative of the Successor Agency, or any other officer of the Successor Agency duly authorized by the
Successor Agency for that purpose.

“Reserve Account” means the account by that name established and held by the Trustee pursuant to
Section 4.03(d).

[“Reserve Agreement” means the Debt Service Reserve Agreement, dated the Closing Date with
respect to the Bonds, by and between the Successor Agency and Insurer.]

[“Reserve Policy” means the Municipal Bond Debt Service Reserve Account Policy issued by Insurer
guaranteeing payments to be applied to the payment of principal and interest on the Bonds as provided in
such policy and in the Reserve Agreement. ]

“Reserve Requirement” means, with respect to the Bonds, the lesser of (i) 125% of the average
Annual Debt Service with respect to the Bonds, (ii) ten percent (10%) of the issue price of the Bonds, or (iii)
Maximum Annual Debt Service with respect to the Bonds; provided, that in no event shall the Successor
Agency, in connection with the issuance of Parity Bonds in the form of Bonds pursuant to a Supplemental
Indenture be obligated to deposit an amount in the Reserve Account which is in excess of the amount
permitted by the applicable provisions of the Code to be so deposited from the proceeds of tax-exempt bonds
without having to restrict the yield of any investment purchased with any portion of such deposit and, in the
event the amount of any such deposit into the Reserve Account is so limited, the Reserve Requirement shall,
in connection with the issuance of such Parity Bonds issued in the form of Bonds, be increased only by the
amount of such deposit as permitted by the Code; and, provided further that the Successor Agency may meet
all or a portion of the Reserve Requirement by depositing a Qualified Reserve Account Credit Instrument
meeting the requirements of Section 4.03(d) hereof.

“Revenue Fund” means the fund by that name which is established and held by the Trustee pursuant
to Section 4.03.

“S&P” means S&P Global Ratings, a Standard & Poor’s Financial Services LLC business, New
York, New York, or its successors.

“Securities Depositories” means DTC and, in accordance with then current guidelines of the
Securities and Exchange Commission, such other addresses and/or such other securities depositories as the
Successor Agency may designate in a Certificate of the Successor Agency delivered to the Trustee.
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“Semiannual Period” means (a) each six-month period beginning on January 1 of any calendar year
and ending on June 30 of such calendar year, and (b) each six-month period beginning on July 1 of any
calendar year and ending on December 31 of such calendar year; provided, however, if DOF or
Redevelopment Law requires some other period or periods, then Semiannual Period shall mean the period or
periods so designated.

“Serial Bonds” means all Bonds other than Term Bonds.
“State” means the State of California.

“Subordinate Debt” means any loan, advances or indebtedness issued or incurred by the Successor
Agency, which are either (a) payable from, but not secured by a pledge of or lien upon, the Tax Revenues,
including revenue bonds and other debts and obligations scheduled for payment pursuant to Section
34183(a)(2) of the Redevelopment Law, or (b) secured by a pledge of or lien upon the Tax Revenues which
is subordinate to the pledge of and lien upon the Tax Revenues hereunder for the security of the Bonds.

“Successor Agency” means the Successor Agency to the Redevelopment Agency of the City of
Fortuna, a public entity duly organized and existing under the Redevelopment Law.

“Supplemental Indenture” means any indenture, agreement or other instrument which amends,
supplements or modifies this Indenture and which has been duly entered into between the Successor Agency
and the Trustee; but only if and to the extent that such Supplemental Indenture is specifically authorized
hereunder.

“Tax Certificate” means the Tax Certificate concerning certain matters pertaining to the use and
investment of the proceeds of the Bonds, executed and delivered by the Successor Agency on the Closing
Date, including the exhibits thereto.

“Tax Code” means the Internal Revenue Code of 1986 as in effect on the Closing Date or (except as
otherwise referenced herein) as it may be amended to apply to obligations issued on the Closing Date, together
with applicable temporary and final regulations promulgated, and applicable official public guidance
published, under said Code.

“Tax Increment Revenues” means moneys allocated and paid to the Successor Agency derived from
(a) that portion of taxes levied upon assessable property within the Project Area which are allocated to the
Successor Agency pursuant to Article 6 of Chapter 6 of the Redevelopment Law and Section 16 of Article
XVI of the Constitution of the State of California, or pursuant to other applicable State laws, and (b)
reimbursements, subventions, including payments to the Successor Agency with respect to personal property
within the Project Area pursuant to Section 16110, et seq., of the Government Code of the State of California,
or other payments made by the State of California with respect to any property taxes that would otherwise be
due on real or personal property but for an exemption of such property from such taxes.

“Tax Revenues” means moneys deposited from time to time in the Redevelopment Property Tax
Trust Fund under Section 34183(a)(2) and Section 34183(a)(4)(b) of the Redevelopment Law, and that are
paid to the Successor Agency for deposit into the Redevelopment Obligation Retirement Fund, excluding
amounts, if any, payable by the Successor Agency pursuant to Sections 33676, 33607.5 and 33607.7 of the
Redevelopment Law and Section 34183(a)(1) of the Redevelopment Law, except to the extent such amounts
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are payable on a basis subordinate to the payment of Annual Debt Service on the Bonds or any Parity Bonds
pursuant to Sections 33607.5(e) and 34177.5(c) of the Redevelopment Law. If, and to the extent, that the
provisions of Section 34172 or Section 34183(a)(2) of the Redevelopment Law are invalidated by a final
judicial decision, then Tax Revenues shall include all tax revenues allocated to the payment of indebtedness
of the Successor Agency pursuant to Section 33670 of the Redevelopment Law or such other section as may
be in effect at the time providing for the allocation of Tax Increment Revenues to the Successor Agency in
accordance with Article XVI, Section 16 of the California Constitution.

“Trustee” means U.S. Bank National Association, as Trustee hereunder, or any successor thereto
appointed as Trustee hereunder in accordance with the provisions of Article VI.

SECTION 1.02. Authorization. Each of the parties hereby represents and warrants that it has full
legal authority and is duly empowered to enter into this Indenture, and has taken all actions necessary to
authorize the execution hereof by the officers and persons signing it.

SECTION 1.03. Interpretation.

(a)  Unless the context otherwise indicates, words expressed in the singular include the plural and
vice versa and the use of the neuter, masculine, or feminine gender is for convenience only and include the
neuter, masculine or feminine gender, as appropriate.

(b) Headings of articles and sections herein and the table of contents hereof are solely for
convenience of reference, do not constitute a part hereof and do not affect the meaning, construction or effect
hereof.

(c) Allreferences herein to “Articles,” “Sections” and other subdivisions are to the corresponding
Articles, Sections or subdivisions of this Indenture; the words “herein,” “hereof,” “hereby,” “hereunder” and
other words of similar import refer to this Indenture as a whole and not to any particular Article, Section or
subdivision hereof.

ARTICLE II

AUTHORIZATION AND TERMS OF BONDS; REPRESENTATIONS AND WARRANTIES OF
THE SUCCESSOR AGENCY

SECTION 2.01. Authorization and Purpose of Bonds. The Successor Agency has reviewed all
proceedings heretofore taken and as a result of such review has found, and hereby finds and determines, that
all things, conditions and acts required by law to exist, happen or be performed precedent to and in connection
with the issuance of the Bonds do exist, have happened and have been performed in due time, form and
manner as required by law, and the Successor Agency is now duly empowered, under each and every
requirement of law, to issue the Bonds in the manner and form provided in this Indenture. The Successor
Agency hereby authorizes the issuance of the Bonds under the Redevelopment Law and the Refunding Bond
Law, for the purpose of providing funds to refinance the Prior Bonds. The Bonds shall be designated the
“Successor Agency to the Redevelopment Agency of the City of Fortuna, Series 2017 Tax Allocation
Refunding Bonds (Fortuna Redevelopment Project),” and shall be issued in the aggregate principal amount
of $[Par Amount].
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SECTION 2.02. Terms of the Bonds. The Bonds shall be shall be dated as of the Closing Date, and
shall be issued in fully registered form without coupons in the denomination of $5,000 or any integral multiple
thereof. The Bonds shall mature and shall bear interest (calculated on the basis of a 360-day year of twelve
30-day months) at the rate per annum as follows:

Maturity Date Principal Interest
( 1) Amount Rate

Interest on the Bonds (including the final interest payment upon maturity or earlier redemption) shall
be payable on each Interest Payment Date to the person whose name appears on the Registration Books as
the Owner thereof as of the Record Date immediately preceding each such Interest Payment Date, such
interest to be paid by check of the Trustee mailed by first class mail, postage prepaid, on the Interest Payment
Date, to such Owner at the address of such Owner as it appears on the Registration Books as of such Record
Date; provided however, that payment of interest may be by wire transfer to an account in the United States
of America to any registered owner of Bonds in the aggregate principal amount of $1,000,000 or more who
shall furnish written wire instructions to the Trustee prior to the applicable Record Date. Principal of and
redemption premium (if any) on any Bond shall be paid upon presentation and surrender thereof, at maturity,
at the Office of the Trustee. Both the principal of and interest and premium (if any) on the Bonds shall be
payable in lawful money of the United States of America.

Each Bond shall bear interest from the Interest Payment Date next preceding the date of
authentication thereof, unless (a) it is authenticated after a Record Date and on or before the following Interest
Payment Date, in which event it shall bear interest from such Interest Payment Date; or (b) a Bond is
authenticated on or before the first Record Date, in which event it shall bear interest from the Closing Date;
provided, however, that if, as of the date of authentication of any Bond, interest thereon is in default, such
Bond shall bear interest from the Interest Payment Date to which interest has previously been paid or made
available for payment thereon.
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SECTION 2.03. Optional Redemption of Bonds. The Bonds maturing on or before 1,20
are not subject to optional redemption prior to maturity. The Bonds maturing on and after 1,20 ,
are subject to redemption, at the option of the Successor Agency on any date on or after 1,20 ,asa
whole or in part, by such maturities as shall be determined by the Successor Agency, and by lot within a
maturity, from any available source of funds, at a redemption price equal to the principal amount of the Bonds
to be redeemed, together with accrued interest thereon to the date fixed for redemption, without premium.

The Successor Agency shall be required to give the Trustee written notice of its intention to redeem
Bonds under this Section 2.03 with a designation of the principal amount and maturities to be redeemed at
least sixty (60) days prior to the date fixed for such redemption (or such late date as is acceptable to the
Trustee), and shall transfer to the Trustee for deposit in the Revenue Fund all amounts required for such
redemption at least five (5) Business Days prior to the date fixed for such redemption.

SECTION 2.04. Reserved.

SECTION 2.05. Other Redemption Provisions.

(a) Notice of Redemption. The Trustee on behalf and at the expense of the Successor Agency shall
mail (by first class mail, postage prepaid) notice of any redemption at least thirty (30) but not more than sixty
(60) days prior to the redemption date, to (i) to the Owners of any Bonds designated for redemption at their
respective addresses appearing on the Registration Books, and (ii) the Securities Depositories and to the
Information Services; but such mailing shall not be a condition precedent to such redemption and neither
failure to receive any such notice nor any defect therein shall affect the validity of the proceedings for the
redemption of such Bonds or the cessation of the accrual of interest thereon. Such notice shall state the
redemption date and the redemption price, shall state that optional redemption is conditioned upon the timely
delivery of the redemption price by the Successor Agency to the Trustee for deposit in the Redemption
Account, shall designate the CUSIP number of the Bonds to be redeemed, shall state the individual number
of each Bond to be redeemed or shall state that all Bonds between two stated numbers (both inclusive) or all
of the Bonds Outstanding are to be redeemed, and shall require that such Bonds be then surrendered at the
Office of the Trustee for redemption at the redemption price, giving notice also that further interest on such
Bonds will not accrue from and after the redemption date.

The Successor Agency has the right to rescind any notice of the optional redemption of Bonds by
written notice to the Trustee on or prior to the date fixed for redemption. Any notice of redemption shall be
cancelled and annulled if for any reason funds will not be or are not available on the date fixed for redemption
for the payment in full of the Bonds then called for redemption, and such cancellation shall not constitute an
Event of Default. The Successor Agency and the Trustee have no liability to the Owners or any other party
related to or arising from such rescission of redemption. The Trustee shall mail notice of such rescission of
redemption in the same manner as the original notice of redemption was sent under this Section.

Upon the payment of the redemption price of Bonds being redeemed, each check or other transfer of
funds issued for such purpose shall, to the extent practicable, bear the CUSIP number identifying, by issue
and maturity, the Bonds being redeemed with the proceeds of such check or other transfer.
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(b) Partial Redemption of Bonds. In the event only a portion of any Bond is called for redemption,
then upon surrender of such Bond the Successor Agency shall execute and the Trustee shall authenticate and
deliver to the Owner thereof, at the expense of the Successor Agency, a new Bond or Bonds of the same
interest rate and maturity, of authorized denominations, in aggregate principal amount equal to the
unredeemed portion of the Bond to be redeemed.

(c) Effect of Redemption. From and after the date fixed for redemption, if funds available for the
payment of the redemption price of and interest on the Bonds so called for redemption shall have been duly
deposited with the Trustee, such Bonds so called shall cease to be entitled to any benefit under this Indenture
other than the right to receive payment of the redemption price and accrued interest to the redemption date,
and no interest shall accrue thereon from and after the redemption date specified in such notice.

(d) Manner of Redemption. Whenever any Bonds or portions thereof are to be selected for
redemption by lot, the Trustee shall make such selection, in such manner as the Trustee shall deem
appropriate, and shall notify the Successor Agency thereof to the extent Bonds are no longer held in book-
entry form. In the event of redemption by lot of Bonds, the Trustee shall assign to each Bond then Outstanding
a distinctive number for each $5,000 of the principal amount of each such Bond. The Bonds to be redeemed
shall be the Bonds to which were assigned numbers so selected, but only so much of the principal amount of
each such Bond of a denomination of more than $5,000 shall be redeemed as shall equal $5,000 for each
number assigned to it and so selected. All Bonds redeemed or purchased pursuant to this Section 2.05(d) shall
be cancelled and destroyed.

SECTION 2.06. Form and Execution of Bonds. The Bonds will be initially delivered in the form of
a separate single fully registered bond (which may be typewritten) for each maturity of the Bonds. The Bonds,
the form of Trustee’s certificate of authentication, and the form of assignment to appear thereon, are set forth
in Appendix A attached hereto and by this reference incorporated herein, with necessary or appropriate
variations, omissions and insertions, as permitted or required by this Indenture.

The Chair or Excutive Director of the Successor Agency shall execute, and the Secretary of the
Successor Agency shall attest the Bonds. Either or both of such signatures may be made manually or may be
affixed by facsimile thereof. Ifany officer whose signature appears on a Bond ceases to be such officer before
the Closing Date, such signature will nevertheless be as effective as if the officer had remained in office until
the Closing Date. A Bond may be signed and attested on behalf of the Successor Agency by such persons as
at the actual date of the execution of that Bond are the proper officers of the Successor Agency, duly
authorized to execute debt instruments on behalf of the Successor Agency, although on the date of that Bond
any such person was not an officer of the Successor Agency.

Only those Bonds bearing a certificate of authentication in the form set forth in Appendix A, manually
executed and dated by the Trustee, are valid or obligatory for any purpose or entitled to the benefits of this
Indenture, and such certificate of the Trustee is conclusive evidence that such Bonds have been duly
authenticated and delivered hereunder and are entitled to the benefits of this Indenture. In the event temporary
Bonds are issued pursuant to Section 2.10 hereof, the temporary Bonds may bear thereon a Certificate of
Authentication executed and dated by the Trustee, shall be initially registered by the Trustee, and, until so
exchanged as provided under Section 2.10 hereof, the temporary Bonds shall be entitled to the same benefits
pursuant to this Indenture as definitive Bonds authenticated and delivered hereunder.
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SECTION 2.07. Transfer and Exchange of Bonds.

(@) Transfer. A Bond may, in accordance with its terms, be transferred, upon the Registration
Books, by the person in whose name it is registered, in person or by a duly authorized attorney of such person,
upon surrender of that Bond to the Trustee at its Office for cancellation, accompanied by delivery of a written
instrument of transfer in a form acceptable to the Trustee, duly executed. Whenever any Bond or Bonds are
surrendered for transfer, the Successor Agency shall execute and the Trustee shall authenticate and deliver to
the transferee a new Bond or Bonds of like series, interest rate, maturity and aggregate principal amount. The
Trustee shall collect from the Owner any tax or other governmental charge on the transfer of any Bonds
pursuant to this Section 2.06. The Successor Agency will pay the cost of printing Bonds and any services
rendered or expenses incurred by the Trustee in connection with any transfer of Bonds.

The Trustee may refuse to transfer, under the provisions of this Section 2.06, either (a) any Bonds
during the period fifteen (15) days prior to the date established by the Trustee for the selection of Bonds for
redemption, or (b) any Bonds selected by the Trustee for redemption.

(b) Exchange. The Bonds may be exchanged at the Office of the Trustee for a like aggregate
principal amount of Bonds of other authorized denominations and of the same series, interest rate and
maturity. The Trustee shall collect any tax or other governmental charge on the exchange of any Bonds
pursuant to this Section 2.07. The Successor Agency will pay the cost of printing Bonds and any services
rendered or expenses incurred by the Trustee in connection with any exchange of Bonds. The Trustee may
refuse to transfer, under the provisions of this Section 2.07, either (a) any Bonds during the period fifteen (15)
days prior to the date established by the Trustee for the selection of Bonds for redemption, or (b) any Bonds
selected by the Trustee for redemption.

SECTION 2.08. Registration Books. The Trustee will keep or cause to be kept, at its Office,
sufficient records for the registration and registration of transfer of the Bonds, which must at all times during
normal business hours, and upon reasonable notice, be open to inspection by the Successor Agency; and, upon
presentation for such purpose, the Trustee shall, under such reasonable regulations as it may prescribe, register
or transfer or cause to be registered or transferred, on the Registration Books, Bonds as hereinbefore provided.

SECTION 2.09. Bonds Mutilated, Lost, Destroyed or Stolen. If a Bond is mutilated, the Successor
Agency, at the expense of the Owner of that Bond, shall execute, and the Trustee shall thereupon authenticate
and deliver, a new Bond of like tenor in exchange and substitution for the Bond so mutilated, upon surrender
to the Trustee of the Bond so mutilated. The Trustee shall cancel every mutilated Bond surrendered to it and
deliver such mutilated Bond to or upon the order of the Successor Agency. If a Bond is lost, destroyed or
stolen, evidence of such loss, destruction or theft may be submitted to the Trustee and, if such evidence is
satisfactory to the Trustee and if indemnity satisfactory to the Trustee is given, the Successor Agency, at the
expense of the Owner, will execute, and the Trustee will thereupon authenticate and deliver, a new Bond of
like tenor in lieu of and in substitution for the Bond so lost, destroyed or stolen. The Trustee may require
payment of a sum not exceeding the actual cost of preparing each new Bond issued under this Section and of
the expenses which may be incurred by the Trustee in connection therewith. Any Bond issued under the
provisions of this Section in lieu of any Bond alleged to be lost, destroyed or stolen will constitute an original
additional contractual obligation on the part of the Successor Agency whether or not the Bond so alleged to
be lost, destroyed or stolen be at any time enforceable by anyone, and shall be equally and proportionately
entitled to the benefits of this Indenture with all other Bonds issued under this Indenture.
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Notwithstanding any other provision of this Section, in lieu of delivering a new Bond for which
principal has become due for a Bond which has been mutilated, lost, destroyed or stolen, the Trustee may
make payment of such Bond in accordance with its terms upon receipt of indemnity satisfactory to the Trustee.

SECTION 2.10. Temporary Bonds. The Bonds may be initially issued in temporary form
exchangeable for definitive Bonds when ready for delivery. The temporary Bonds may be printed,
lithographed or typewritten, shall be of such denominations as may be determined by the Successor Agency,
and may contain such reference to any of the provisions of this Indenture as may be appropriate. Every
temporary Bond shall be executed by the Successor Agency upon the same conditions and in substantially
the same manner as the definitive Bonds. If the Successor Agency issues temporary Bonds, it will execute
and furnish definitive Bonds without delay, and thereupon the temporary Bonds shall be surrendered, for
cancellation, in exchange therefor at the Office of the Trustee, and the Trustee shall authenticate and deliver
in exchange for such temporary Bonds an equal aggregate principal amount of definitive Bonds of authorized
denominations, interest rates and like maturities. Until so exchanged, the temporary Bonds shall be entitled
to the same benefits pursuant to this Indenture as definitive Bonds authenticated and delivered hereunder.

SECTION 2.11. Book-Entry System.

(a) Original Delivery. The Bonds shall be initially delivered in the form of a separate single fully
registered Bond without coupons (which may be typewritten) for each maturity of the Bonds. Upon initial
delivery, the ownership of each such Bond shall be registered on the Registration Books in the name of the
Nominee. Except as provided in subsection (c), the ownership of all of the Outstanding Bonds shall be
registered in the name of the Nominee on the Registration Books.

With respect to Bonds the ownership of which shall be registered in the name of the Nominee, neither
the Successor Agency nor the Trustee shall have any responsibility or obligation to any Depository System
Participant or to any person on behalf of which the Depository System Participant holds an interest in the
Bonds. Without limiting the generality of the immediately preceding sentence, neither the Successor Agency
nor the Trustee shall have any responsibility or obligation with respect to (i) the accuracy of the records of
the Depository, the Nominee or any Depository System Participant with respect to any ownership interest in
the Bonds, (i) the delivery to any Depository System Participant or any other person, other than a Bond
Owner as shown in the Registration Books, of any notice with respect to the Bonds, including any notice of
redemption, (iii) the selection by the Depository of the beneficial interests in the Bonds to be redeemed in the
event the Successor Agency elects to redeem the Bonds in part, (iv) the payment to any Depository System
Participant or any other person, other than a Bond Owner as shown in the Registration Books, of any amount
with respect to principal, premium, if any, or interest on the Bonds or (v) any consent given or other action
taken by the Depository as Owner of the Bonds. The Successor Agency and the Trustee may treat and consider
the person in whose name each Bond is registered as the absolute owner of such Bond for the purpose of
payment of principal, premium and interest on such Bond, for the purpose of giving notices of redemption
and other matters with respect to such Bond, for the purpose of registering transfers of ownership of such
Bond, and for all other purposes whatsoever. The Trustee shall pay the principal of and interest and premium,
if any, on the Bonds only to the respective Owners or their respective attorneys duly authorized in writing,
and all such payments shall be valid and effective to fully satisfy and discharge all obligations with respect
to payment of principal of and interest and premium, if any, on the Bonds to the extent of the sum or sums so
paid. No person other than a Bond Owner shall receive a Bond evidencing the obligation of the Successor
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Agency to make payments of principal, interest and premium, if any, pursuant to this Indenture. Upon delivery
by the Depository to the Nominee of written notice to the effect that the Depository has determined to
substitute a new nominee in its place, and subject to the provisions herein with respect to Record Dates, such
new nominee shall become the Nominee hereunder for all purposes; and upon receipt of such a notice the
Successor Agency shall promptly deliver a copy of the same to the Trustee.

(b) Representation Letter. In order to qualify the Bonds for the Depository’s book-entry system, the
Successor Agency and the Trustee shall execute and deliver to such Depository a letter representing such
matters as shall be necessary to so qualify the Bonds. The execution and delivery of such letter shall not in
any way limit the provisions of subsection (a) above or in any other way impose upon the Successor Agency
or the Trustee any obligation whatsoever with respect to persons having interests in the Bonds other than the
Bond Owners. The Trustee agrees to comply with all provisions in such letter with respect to the giving of
notices thereunder by the Trustee. In addition to the execution and delivery of such letter, upon written request
of the Depository or the Trustee, the Successor Agency may take any other actions, not inconsistent with this
Indenture, to qualify the Bonds for the Depository’s book-entry program.

(c) Transfers Outside Book-Entry System. In the event that either (i) the Depository determines not
to continue to act as Depository for the Bonds, or (ii) the Successor Agency determines to terminate the
Depository as such, then the Successor Agency shall thereupon discontinue the book-entry system with such
Depository. In such event, the Depository shall cooperate with the Successor Agency and the Trustee in the
issuance of replacement Bonds by providing the Trustee with a list showing the interests of the Depository
System Participants in the Bonds, and by surrendering the Bonds, registered in the name of the Nominee, to
the Trustee on or before the date such replacement Bonds are to be issued. The Depository, by accepting
delivery of the Bonds, agrees to be bound by the provisions of this subsection (c). If, prior to the termination
of the Depository acting as such, the Successor Agency fails to identify another Securities Depository to
replace the Depository, then the Bonds shall no longer be required to be registered in the Registration Books
in the name of the Nominee, but shall be registered in whatever name or names the Owners transferring or
exchanging Bonds shall designate, in accordance with the provisions of this Article II. Prior to its termination,
the Depository shall furnish the Trustee with the names and addresses of the Depository System Participants
and respective ownership interests thereof.

(d) Payments to the Nominee. Notwithstanding any other provision of this Indenture to the contrary,
so long as any Bond is registered in the name of the Nominee, all payments with respect to principal of and
interest and premium (if any) on such Bond and all notices with respect to such Bond shall be made and given,
respectively, as provided in the letter described in subsection (b) of this Section or as otherwise instructed by
the Depository.

SECTION 2.12. Representations, Warranties and Agreements of the Successor Agency. The
Successor Agency hereby represents warrants and agrees that:

(a) The Successor Agency is a validly existing successor agency, duly organized under the laws
of the State, with the power to issue the Bonds pursuant to the Redevelopment Law, the Refunding Bond
Law, the Dissolution Act and the Bond Resolution.

(b) The Successor Agency has full legal right, power and authority under the Constitution and
the laws of the State to adopt the Bond Resolution, to enter into this Indenture, and to sell, issue and deliver
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the Bonds as provided herein; the Successor Agency has full legal right, power and authority to perform its
obligations under this Indenture, and to carry out and consummate the transactions contemplated hereby; the
Successor Agency has complied with, or will at the Closing Date be in compliance with, in all respects
material to this transaction, the Constitution, the Redevelopment Law, the Refunding Bond Law, the
Dissolution Act and laws of the State, and the terms of the Bond Resolution, the Bonds and this Indenture.

(c) By all necessary official action, the Successor Agency has duly adopted the Bond Resolution,
has duly authorized and approved the execution and delivery of, and the performance of its obligations under,
the Bonds and this Indenture, and the consummation by it of all other transactions contemplated by this
Indenture and the Bond Resolution. When executed and delivered by the Trustee, this Indenture will be in
full force and effect and each will constitute a legal, valid and binding agreement or obligation of the
Successor Agency, enforceable in accordance with its terms, except as enforcement thereof may be limited
by bankruptcy, insolvency, reorganization, moratorium or similar laws or equitable principles relating to or
limiting creditors rights generally, the application of equitable principles, the exercise of judicial discretion
and the limitations on legal remedies against public entities in the State.

(d) The Bonds, when issued, authenticated and delivered in accordance with the Bond
Resolution and this Indenture, will constitute legal, valid and binding obligations of the Successor Agency,
enforceable in accordance with their respective terms, except as enforcement thereof may be limited by
bankruptcy, insolvency, reorganization, moratorium or similar laws or equitable principles relating to or
limiting creditors’ rights generally, the application of equitable principles, the exercise of judicial discretion
and the limitations on legal remedies against public entities in the State, and are entitled to the benefits of the
laws of the State, the Indenture and the Bond Resolution.

(e) All consents, approvals, authorizations, orders, licenses or permits of any governmental
authority, legislative body, board, agency or commission having jurisdiction of the matter, that are required
for the due authorization by, or that would constitute a condition precedent to or the absence of which would
materially adversely affect the issuance, delivery or sale of the Bonds and the execution, delivery of and
performance of this Indenture by the Successor Agency have been duly obtained (except for such approvals,
consents and orders as may be required under the Blue Sky or securities laws of any state in connection with
the offering and sale of the Bonds, as to which no representation is made).

§3) The Successor Agency is not in any material respect in breach of or default under any
constitutional provision, law or administrative regulation of the State or of the United States or any Successor
Agency or instrumentality of either or any judgment or decree or any loan agreement, indenture, bond, note,
resolution, agreement or other instrument to which the Successor Agency is a party or to which the Successor
Agency or any of its property or assets is otherwise subject (including, without limitation, the Bond Resolution
and this Indenture), and no event has occurred and is continuing which with the passage of time or the giving
of notice, or both, would constitute a default or event of default under any such instrument; and the adoption
of the Bond Resolution, the issuance, delivery and sale of the Bonds and the execution and delivery of this
Indenture and compliance with the Successor Agency’s obligations therein and herein will not in any material
respect conflict with, violate or result in a breach of or constitute a default under, any constitutional provision,
law, administrative regulation, judgment, decree, loan agreement, indenture, agreement, mortgage, lease or
other instrument to which the Successor Agency is a party or to which the Successor Agency or any of its
property or assets is otherwise subject, nor will any such execution, delivery, adoption or compliance result
in the creation or imposition of any lien, charge or other security interest or encumbrance of any nature
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whatsoever upon any of the property or assets of the Successor Agency or under the terms of any such law,
regulation or instruments, except as provided by the Bond Resolution and this Indenture.

(2) No action, suit, proceeding, inquiry or investigation at law or in equity before or by any court,
government agency, public board or body, is pending or, to the best of the Successor Agency’s knowledge,
threatened against the Successor Agency: (i) in any way affecting the existence of the Successor Agency or
in any way challenging the respective powers of the several offices or the titles of the officials of the Successor
Agency to such offices; (ii) affecting or seeking to prohibit, restrain or enjoin the issuance, sale or delivery of
any of the Bonds or the application of the proceeds of the sale of the Bonds; (iii) in any way contesting or
affecting, as to the Successor Agency, the validity or enforceability of the Bond Resolution, the Bonds or this
Indenture; (iv) in any way contesting the powers of the Successor Agency or its authority with respect to
issuance or delivery of the Bonds, the adoption of the Bond Resolution, or the execution and delivery of this
Indenture; (v) contesting the exclusion from gross income of interest on the Bonds for federal income tax
purposes; or (vi) in any way contesting or challenging the consummation of the transactions contemplated
hereby or that might materially adversely affect the ability of the Successor Agency to perform and satisfy its
obligations under this Indenture or the Bonds, including, but not limited to, any suit filed relating to the Plan
Limitations (or to the Department of Finance’s interpretation that any Plan Limitations are no longer
applicable to the Project Area) that might result in the Plan Limiatations being reinstituted; nor to the best of
the Successor Agency’s knowledge is there any basis for any such action, suit, proceeding, inquiry or
investigation, wherein an unfavorable decision, ruling or finding would materially adversely affect the
proceedings authorizing the Bond Resolution or this Indenture or the performance by the Successor Agency
of its obligations thereunder, or the authorization, execution, delivery or performance by the Successor
Agency of the Bonds, the Bond Resolution or this Indenture.

(h) The Successor Agency has the legal authority to apply and will apply, or cause to be applied,
the proceeds from the sale of the Bonds as provided in and subject to all of the terms and provisions of the
Redevelopment Law, the Bond Resolution and this Indenture, and will not take or omit to take any action
which action or omission will adversely affect the exclusion from gross income for federal income tax
purposes of the interest on the Bonds.

(1) The Successor Agency has not been notified of any listing or proposed listing by the Internal
Revenue Service to the effect that the Successor Agency is a bond issuer whose arbitrage certificates may not
be relied upon.

)] The Successor Agency is not in default, and at no time has defaulted in any material respect,
on any bond, note or other obligation for borrowed money or any agreement under which any such obligation
is or was outstanding.

(k) The financial statements of, and other financial information regarding the Successor Agency
relating to the receipts, expenditures and cash balances of revenues by the Successor Agency as of June 30,
2016 fairly represent the receipts, expenditures and cash balances of such amounts and, insofar as presented,
other funds of the Successor Agency as of the dates and for the periods therein set forth. The financial
statements of the Successor Agency have been prepared in accordance with generally accepted accounting
principles consistently applied. There has not been any materially adverse change in the financial condition
of the Successor Agency or in its operations since June 30, 2016, and there has been no occurrence,
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circumstance or combination thereof which is reasonably expected to result in any such materially adverse
change.

)] The Successor Agency represents and warrants that, other than the pledge of the Tax
Revenues that secures the Bonds, neither the Former Agency nor it has heretofore made a pledge of, granted
a lien on or security interest in, or made an assignment or sale of the Tax Revenues that ranks prior to the
pledge granted under this Indenture.

ARTICLE III
ISSUANCE OF BONDS; APPLICATION OF BOND PROCEEDS

SECTION 3.01. Issuance of Bonds. Upon the execution and delivery of this Indenture, the Successor
Agency will execute and deliver the Bonds in the aggregate principal amount of $[Par Amount] to the Trustee,
and the Trustee shall authenticate and deliver the Bonds upon receipt of a Request of the Successor Agency
therefor.

SECTION 3.02. Deposit and Application of Bond Proceeds. On the Closing Date, upon receipt of
that portion of the purchase price of the Bonds that is delivered to the Trustee, the Trustee shall deposit all
amounts in the Bond Proceeds Fund, which the Trustee shall establish and administer in accordance herewith
and shall further deposit or transfer said proceeds as follows:

(@) Deposit $ into the Costs of Issuance Fund.

(b)  Transfer $ to the Escrow Agent for deposit and application in accordance with the
Escrow Agreement.

(¢) [Transfer $ into the Reserve Account] [Credit the Reserve Policy to the Reserve
Account], representing the Reserve Requirement as of the Closing Date.

After making the foregoing deposits and transfers the Trustee shall close the Bond Proceeds Fund.
The Trustee may establish a temporary fund or account to facilitate and record the transfers required to be
made under this Section 3.02.

SECTION 3.03. Costs of Issuance Fund. There is hereby established a separate fund to be known
as the “Costs of Issuance Fund,” which the Trustee shall hold in trust. The Trustee shall disburse moneys in
the Costs of Issuance Fund from time to time to pay Costs of Issuance upon submission of a Request of the
Successor Agency stating (a) the person to whom payment is to be made, (b) the amounts to be paid, (c) the
purpose for which the obligation was incurred, (d) that such payment is a proper charge against the Costs of
Issuance Fund, and (e) that such amounts have not been the subject of a prior Request of the Successor
Agency; in each case together with a statement or invoice for each amount requested thereunder. On March
1, 2017, the Trustee shall transfer any amounts remaining in the Costs of Issuance Fund to the Interest
Account, and the Trustee shall thereupon close the Costs of Issuance Fund.
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ARTICLE IV
SECURITY FOR THE BONDS; FLOW OF FUNDS
SECTION 4.01. Security of Bonds; Equal Security. The Successor Agency may not issue additional

bonds or incur additional obligations that are payable from moneys deposited in the Redevelopment Property
Tax Trust Fund on a senior basis to the Bonds and any Parity Bonds.

Pursuant to Section 34177.5(g) of the Dissolution Act, except as provided in Section 6.06, the Bonds
and any Parity Bonds shall be equally secured by a pledge of, security interest in and lien on all of the Tax
Revenues, including all of the Tax Revenues in the Redevelopment Obligation Retirement Fund, and all of
the moneys in the Revenue Fund, the Interest Account, and the Principal Account, without preference or
priority for series, issue, number, dated date, sale date, date of execution or date of delivery. The Bonds shall
be additionally secured by a first pledge of and lien upon all of the moneys in the Reserve Account established
by Section 4.03(d). Except for the Tax Revenues and such other moneys pledged hereunder, no funds of the
Successor Agency are pledged to, or otherwise liable for, the payment of principal of or interest on the Bonds.

In consideration of the acceptance of the Bonds by those who hold the same from time to time, this
Indenture constitutes a contract between the Successor Agency and the Owners from time to time of the
Bonds, and the covenants and agreements herein set forth to be performed on behalf of the Successor Agency
are for the equal and proportionate benefit, security and protection of all Owners of the Bonds without
preference, priority or distinction as to security or otherwise of any of the Bonds over any of the others by
reason of the number or date thereof or the time of sale, execution and delivery thereof, or otherwise for any
cause whatsoever, except as expressly provided therein or herein.

SECTION 4.02. Redevelopment Obligation Retirement Fund; Deposit of Tax Revenues. The
Successor Agency has heretofore established the Redevelopment Obligation Retirement Fund pursuant to
Section 34170.5(a) of the Redevelopment Law, which the Successor Agency shall continue to hold so long
as any of the Bonds remain Outstanding.

All Tax Revenues received by the Successor Agency with respect to a Bond Year in excess of the
amount required to pay debt service on the Bonds and any Parity Bonds in such Bond Year or to replenish
the Reserve Account in accordance with the terms hereof, and to pay all amounts owed to the Insurer, and
except as may be provided to the contrary in any Parity Bonds Instrument, shall be released from the pledge
and lien hereunder and shall be applied in accordance with the Redevelopment Law, including but not limited
to the payment of any amounts due and owing to the United States of America pursuant to Section 5.09(h).
Prior to the payment in full of the principal of and interest and premium, if any, on the Bonds and the payment
in full of all other amounts payable hereunder and under any Parity Bonds Instrument, the Successor Agency
shall not have any beneficial right or interest in the moneys on deposit in the Redevelopment Obligation
Retirement Fund, except as may be provided in this Indenture and in any Parity Bonds Instrument.

SECTION 4.03. Revenue Fund; Transfer of Amounts to Trustee. There is hereby established a
separate trust fund to be known as the “Revenue Fund,” which the Trustee shall hold in trust so long as any
of the Bonds remain Outstanding. Concurrently with transfers with respect to Parity Bonds pursuant to Parity
Debt Instruments, the Successor Agency shall transfer amounts on deposit in the Redevelopment Obligation
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Retirement Fund to the Trustee in the following amounts at the following times, for deposit by the Trustee in
the following respective special accounts within the Revenue Fund, which accounts are hereby established
with the Trustee, in the following order of priority:

()

(b)

(©)
(d)

Interest Account. On or before the Sth Business Day preceding each Interest Payment Date or
any optional redemption date, the Successor Agency will withdraw from the Redevelopment
Obligation Retirement Fund and transfer to the Trustee for deposit in the Interest Account an
amount which, when added to the amount then on deposit in the Interest Account, equals the
aggregate amount of the interest coming due and payable on the Outstanding Bonds on such
Interest Payment Date. No such transfer and deposit need be made to the Interest Account if
the amount contained therein is at least equal to the interest to become due on the next
succeeding Interest Payment Date upon all of the Outstanding Bonds. The Trustee shall apply
amounts in the Interest Account solely for the purpose of paying the interest on the Bonds
when due and payable.

Principal Account. On or before the 5™ Business Day preceding each Principal Payment Date,
the Successor Agency shall withdraw from the Redevelopment Obligation Retirement Fund
and transfer to the Trustee for deposit in the Principal Account an amount which, when added
to the amount then on deposit in the Principal Account, equals the amount of principal coming
due and payable on such date on the Outstanding Bonds on the next Principal Payment Date.
No such transfer and deposit need be made to the Principal Account if the amount contained
therein is at least equal to the principal to become due on the next Principal Payment Date, on
all of the Outstanding Bonds. All moneys in the Principal Account shall be used and withdrawn
by the Trustee solely for the purpose of paying the principal of the Bonds as it shall become
due and payable.

Reserved.

Reserve Account. There is hereby established in the Revenue Fund a separate account known
as the “Reserve Account” solely as security for payments payable by the Successor Agency
pursuant to this Section 4.03, which shall be held by the Trustee in trust for the benefit of the
Owners of the Bonds. All money in the Reserve Account shall be used and withdrawn by the
Trustee solely for the purpose of making transfers to the Interest Account and the Principal
Account, in the event of any deficiency at any time in any of such accounts or for the retirement
of all the Bonds then Outstanding and to pay any amounts owed to the Insurer.

[The Reserve Requirement for the Bonds will be satisfied by the Reserve Policy by the Insurer
on the Closing Date with respect to the Bonds. The Successor Agency will have no obligation
to replace the Reserve Policy, to fund the Reserve Account with cash or to take any other action
with respect to the Reserve Policy if, at any time that the Bonds are Outstanding, the ratings
assigned to the Insurer are lowered or withdrawn or amounts are not available under the
Reserve Policy other than in connection with a draw on the Reserve Policy.]

Except as provided in the preceding paragraph, in the event that the amount on deposit in the
Reserve Account at any time becomes less than the Reserve Requirement, the Trustee shall
promptly notify the Successor Agency of such fact. Upon receipt of any such notice and as
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promptly as is permitted by the Redevelopment Law, the Successor Agency shall transfer to
the Trustee an amount sufficient to maintain the Reserve Requirement on deposit in the
Reserve Account.

Except as provided above, the amount on deposit in the Reserve Account shall be maintained
at the Reserve Requirement at all times prior to the payment of the Bonds in full. If there shall
then not be sufficient Tax Revenues to transfer an amount sufficient to maintain the Reserve
Requirement on deposit in the Reserve Account, the Successor Agency shall be obligated to
continue making transfers as Tax Revenues become available until there is an amount
sufficient to maintain the Reserve Requirement [(including the payment of all amounts due
and payable to Insurer in connection with the Reserve Policy)] on deposit in the Reserve
Account. No such transfer and deposit need be made to the Reserve Account so long as there
shall be on deposit therein a sum at least equal to the Reserve Requirement. All money in the
Reserve Account shall be used and withdrawn by the Trustee solely for the purpose of making
transfers to the Interest Account and the Principal Account, in the event of any deficiency at
any time in any of such accounts or for the retirement of all the Bonds then Outstanding, [and
to pay the Insurer amounts owed to it in connection with the Reserve Policy,] except that so
long as the Successor Agency is not in default hereunder, any amount in the Reserve Account
in excess of the Reserve Requirement shall be withdrawn from the Reserve Account
semiannually on or before two (2) Business Days preceding each 1 and 1 by the
Trustee and deposited in the Interest Account. All amounts in the Reserve Account on the
Business Day preceding the final Interest Payment Date shall be withdrawn from the Reserve
Account and shall be transferred to the Interest Account and the Principal Account, in such
order, to the extent required to make the deposits then required to be made pursuant to this
Section 4.03.

The Successor Agency shall have the right at any time to direct the Trustee to release funds
from the Reserve Account, in whole or in part, by tendering to the Trustee: (i) a Qualified
Reserve Account Credit Instrument, and (ii) an opinion of Bond Counsel stating that neither
the release of such funds nor the acceptance of such Qualified Reserve Account Credit
Instrument will cause interest on the Bonds or any Parity Bonds the interest on which is
excluded from gross income of the owners thereof for federal income tax purposes to become
includable in gross income for purposes of federal income taxation. Upon tender of such items
to the Trustee, and upon delivery by the Successor Agency to the Trustee of written calculation
of the amount permitted to be released from the Reserve Account (upon which calculation the
Trustee may conclusively rely), the Trustee shall transfer such funds from the Reserve Account
to the Successor Agency to be applied in accordance with Redeveloment Law. The Trustee
shall comply with all documentation relating to a Qualified Reserve Account Credit Instrument
as shall be required to maintain such Qualified Reserve Account Credit Instrument in full force
and effect and as shall be required to receive payments thereunder in the event and to the extent
required to make any payment when and as required under this subsection (d). Upon the
expiration of any Qualified Reserve Account Credit Instrument (other than an istrument that
extends to the maturity date of the Bonds), the Successor Agency shall either (i) replace such
Qualified Reserve Account Credit Instrument with a new Qualified Reserve Account Credit
Instrument, or (ii) deposit or cause to be deposited with the Trustee an amount of funds equal
to the Reserve Requirement, to be derived from the first legally available Tax Revenues. If the

INDENTURE
-25-
78



Reserve Requirement is being maintained partially in cash and partially with a Qualified
Reserve Account Credit Instrument, the cash shall be first used to meet any deficiency which
may exist from time to time in the Interest Account or the Principal Account for the purpose
of making payments required pursuant to Sections 4.03(a), or 4.03(b) or 4.03(c) of this
Indenture. If the Reserve Requirement is being maintained with two or more Qualified Reserve
Account Credit Instruments, any draw to meet a deficiency which may exist from time to time
in the Interest Account or the Principal Account for the purpose of making payments required
pursuant to Sections 4.03(a), 4.03(b) or 4.03(c) of this Indenture shall be pro-rata with respect
to each such instrument.

The Reserve Account may be maintained in the form of one or more separate subaccounts
which are established for the purpose of holding the proceeds of separate issues of the Bonds
and any Parity Bonds in conformity with applicable provisions of the Code to the extent
directed by the Successor Agency in writing to the Trustee. Additionally, the Successor
Agency may, in its discretion, combine amounts on deposit in the Reserve Account and on
deposit in any reserve account relating to any (but not necessarily all) Parity Bonds in order to
maintain a combined reserve account for the Bonds and any (but not necessarily all) Parity
Bonds.

SECTION 4.04. Redemption Account. The Trustee shall establish and maintain the Redemption
Account. On or before the Business Day preceding any date on which Bonds are to be redeemed pursuant to
Section 2.03, if directed by the Successor Agency, the Trustee shall withdraw from the Revenue Fund any
amount transferred by the Successor Agency pursuant to Section 2.03 for deposit in the Redemption Account,
such amount being the amount required to pay the principal of and premium, if any, on the Bonds to be
redeemed on such date pursuant to Section 2.03. All moneys in the Redemption Account shall be used and
withdrawn by the Trustee solely for the purpose of paying the principal of and premium, if any, on the Bonds
to be redeemed pursuant to Section 2.03 on the date set for such redemption. Interest due on Bonds to be
redeemed on the date set for redemption shall, if applicable, be paid from funds available therefor in the
Interest Account.

SECTION 4.05. Rebate Fund. If directed by the Successor Agency, the Trustee shall establish the
Rebate Fund and the Successor Agency shall comply with the requirements below. All money at any time
deposited in the Rebate Fund shall be held by the Trustee in trust, for payment to the United States Treasury.
All amounts on deposit in the Rebate Fund shall be governed by this Section and the applicable Tax
Certificate, unless the Successor Agency obtains an opinion of Bond Counsel that the exclusion from gross
income of interest on the Bonds will not be adversely affected for federal income tax purposes if such
requirements are not satisfied.

(a) Excess Investment Earnings.

(1) Computation. Within 55 days of the end of each fifth Computation Year with respect
to the Bonds, the Successor Agency shall calculate or cause to be calculated the amount of rebatable
arbitrage, in accordance with Section 148(f)(2) of the Code and Section 1.148-3 of the Rebate
Regulations (taking into account any applicable exceptions with respect to the computation of the
rebatable arbitrage, described, if applicable, in the Tax Certificate (e.g. the temporary investments
exception of Section 148(f)(4)(B) and the construction expenditure exception of Section 148(f)(4)(C)
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of the Code), for this purpose treating the last day of the applicable Computation Year as a
computation date, within the meaning of Section 1.148-1(b) of the Rebate Regulations (the
“Rebatable Arbitrage”). The Successor Agency shall obtain expert advice as to the amount of the
Rebatable Arbitrage to comply with this Section.

(i) Transfer. Within 55 days of the end of each fifth Computation Year with respect to
the Bonds, upon a Written Request of the Successor Agency, an amount shall be deposited to the
Rebate Fund by the Trustee from any legally available funds, including the other funds and accounts
established herein, so that the balance in the Rebate Fund shall equal the amount of Rebatable
Arbitrage so calculated in accordance with clause (i) of this Section 4.05(a). In the event that
immediately following the transfer required by the previous sentence, the amount then on deposit to
the credit of the Rebate Fund exceeds the amount required to be on deposit therein, upon receiving a
Written Request of the Successor Agency, the Trustee shall withdraw the excess from the Rebate
Fund and deposit the excess to the Interest Account.

(i) ~ Payment to the Treasury. The Successor Agency shall direct the Trustee in writing
to pay to the United States Treasury, out of amounts in the Rebate Fund.

(X)  Not later than 60 days after the end of (A) the fifth Computation Year with
respect to the Bonds, and (B) each applicable fifth Computation Year thereafter, an amount
equal to at least 90% of the Rebatable Arbitrage calculated as of the end of such Computation
Year; and

(Y)  Not later than 60 days after the payment of all the Bonds, an amount equal
to 100% of the Rebatable Arbitrage calculated as of the end of such applicable Computation
Year, and any income attributable to the Rebatable Arbitrage, computed in accordance with
Section 148(f) of the Code.

In the event that, prior to the time of any payment required to be made from the Rebate Fund, the
amount in the Rebate Fund is not sufficient to make such payment when such payment is due, the Successor
Agency shall calculate or cause to be calculated the amount of such deficiency and deposit an amount received
from any legally available source, including the other funds and accounts established herein, equal to such
deficiency in the Rebate Fund prior to the time such payment is due. Each payment required to be made
pursuant to this Subsection 4.05(a)(iii) shall be made to the Internal Revenue Service Center, Ogden, Utah
84201 on or before the date on which such payment is due, and shall be accompanied by Internal Revenue
Service Form 8038-T prepared by the Successor Agency, or shall be made in such other manner as provided
under the Code.

(b) Disposition of Unexpended Funds. Any funds remaining in the Rebate Fund after
redemption, if any, and payment of the Bonds and the payments described in Section 4.05(a)(iii), shall be
transferred by the Trustee to the Successor Agency at the written direction of the Successor Agency and
utilized in any manner by the Successor Agency.

(c) Survival of Defeasance. Notwithstanding anything in this Section 4.05 or this Indenture to
the contrary, the obligation to comply with the requirements of this Section shall survive the defeasance of
the Bonds and any Parity Bonds.

INDENTURE
-27 -
80



(d) Trustee not Responsible. The Trustee shall have no obligations or responsibilities under this
Section other than to follow the written directions of the Successor Agency. The Trustee shall have no
responsibility to make any calculations of rebate or to independently review or verify such calculations.

SECTION 4.06. Investment of Moneys in Funds. The Trustee shall invest moneys in any of the
funds established and held by the Trustee hereunder in Permitted Investments specified in the Request of the
Successor Agency (which Request will be deemed to include a certification that the specified investment is a
Permitted Investment) delivered to the Trustee at least two Business Days in advance of the making of such
investments. In the absence of any such direction from the Successor Agency, the Trustee shall invest any
such moneys solely in Permitted Investments described in clause (g) of the definition thereof, provided,
however, that any such investment shall be made by the Trustee only if, prior to the date on which such
investment is to be made, the Trustee shall have received a written direction from the Successor Agency
specifying a specific money market fund and, if no such written direction is so received, the Trustee shall
hold such moneys uninvested. The Successor Agency will invest moneys in the Redevelopment Obligation
Retirement Fund in any obligations in which the Successor Agency is legally authorized to invest funds within
its control.

Obligations purchased as an investment of moneys in any fund or account shall be deemed to be part
of such fund or account. Whenever in this Indenture any moneys are required to be transferred by the
Successor Agency to the Trustee, such transfer may be accomplished by transferring a like amount of
Permitted Investments. All interest or gain derived from the investment of amounts in any of the funds or
accounts held by the Trustee hereunder shall be retained in the respective fund or account from which such
investment was made. For purposes of acquiring any investments hereunder, the Trustee may commingle
funds held by it hereunder upon receipt by the Trustee of the Request of the Successor Agency. The Trustee
may act as principal or agent in the acquisition or disposition of any investment and may impose its customary
charges therefor. The Trustee has no liability for losses arising from any investments made under this Section.

The Successor Agency acknowledges that to the extent regulations of the Comptroller of the Currency
or other applicable regulatory entity grant the Successor Agency the right to receive brokerage confirmations
of security transactions as they occur, the Successor Agency specifically waives receipt of such confirmations
to the extent permitted by law. The Trustee will furnish the Successor Agency periodic transaction statements
which shall include detail for all investment transactions made by the Trustee hereunder. The Trustee or any
of its affiliates may act as sponsor, advisor or manager in connection with any investments made by the
Trustee hereunder.

SECTION 4.07. Valuation and Disposition of Investments.

(a)  Except as otherwise provided in subsection (b) of this Section, the Successor Agency covenants
that all investments of amounts deposited in any fund or account created by or under this Indenture, or
otherwise containing gross proceeds of the Bonds (within the meaning of Section 148 of the Tax Code) shall
be acquired, disposed of and valued (as of the date that valuation is required by this Indenture or the Tax
Code) at Fair Market Value as such term is defined in subsection (d) below. The Trustee has no duty in
connection with the determination of Fair Market Value other than to follow the investment directions of the
Successor Agency in any Certificate or Request of the Successor Agency.
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(b) Investments in funds or accounts (or portions thereof) that are subject to a yield restriction
under applicable provisions of the Tax Code shall be valued at cost thereof (consisting of present value thereof
within the meaning of Section 148 of the Tax Code); provided that the Successor Agency must inform the
Trustee which funds are subject to a yield restriction, and must provide the Trustee with any necessary
valuation criteria or formulae.

(c)  Except as provided in the preceeding subsection (b), for the purpose of determining the amount
in any fund, the Trustee shall value Permitted Investments credited to such fund at least annually at the Fair
Market Value thereof. The Trustee may utilize computerized securities pricing services that may be available
to it, including those available through its regular accounting system. If and as directed by the Successor
Agency in writing, the Trustee shall sell or present for redemption any Permitted Investment so purchased by
the Trustee whenever it is necessary to provide moneys to meet any required payment, transfer, withdrawal
or disbursement from the fund to which such Permitted Investment is credited, and the Trustee has no liability
or responsibility for any loss resulting therefrom.

(d)  For purposes of this Section, the term “Fair Market Value” shall mean the price at which a
willing buyer would purchase the investment from a willing seller in a bona fide, arm’s length transaction
(determined as of the date the contract to purchase or sell the investment becomes binding) if the investment
is traded on an established securities market (within the meaning of Section 1273 of the Tax Code) and,
otherwise, the term “Fair Market Value” means the acquisition price in a bona fide arm’s length transaction
(as referenced above) if (i) the investment is a certificate of deposit that is acquired in accordance with
applicable regulations under the Tax Code, (ii) the investment is an agreement with specifically negotiated
withdrawal or reinvestment provisions and a specifically negotiated interest rate (for example, a guaranteed
investment contract, a forward supply contract or other investment agreement) that is acquired in accordance
with applicable regulations under the Tax Code, or (iii) the investment is a United States Treasury Security -
- State and Local Government Series which is acquired in accordance with applicable regulations of the
United States Bureau of Public Debt.

ARTICLE V
OTHER COVENANTS OF THE SUCCESSOR AGENCY

SECTION 5.01. Punctual Payment. The Successor Agency will punctually pay or cause to be paid
the principal, premium (if any) and interest to become due in respect of all the Bonds in strict conformity with
the terms of the Bonds and this Indenture. The Successor Agency will faithfully observe and perform all of
the conditions, covenants and requirements of this Indenture and all Supplemental Indentures and the Bonds.
Nothing herein contained prevents the Successor Agency from making advances of other legally available
funds to make any payment referred to herein.

SECTION 5.02. Compliance with the Redevelopment Law: Recognized Obligation Payment
Schedules.

(a) The Successor Agency shall comply with all of the requirements of the Redevelopment Law.

(b) Pursuant to Section 34177 of the Redevelopment Law, not later than each date a Recognized
Obligation Payment Schedule is due, the Successor Agency shall prepare and submit to the Oversight Board
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and the State Department of Finance, a Recognized Obligation Payment Schedule. The Successor Agency
shall take all actions required under the Redevelopment Law to include in the Recognized Obligation Payment
Schedule for each Semiannual Period (i) debt service on the Bonds, [and (ii) all amounts due and owing to
any Insurer hereunder or under an insurance or surety bond agreement, including the Insurance Policy and
the Reserve Policy hereunder], so as to enable the Humboldt County Auditor-Controller to distribute from
the Redevelopment Property Tax Trust Fund for deposit in the Redevelopment Obligation Retirement Fund
on each January 2 and June 1, as applicable, amounts required to enable the Successor Agency to pay timely
principal of, and interest on, the Bonds on a timely basis, as such amounts of debt service are set forth in the
Recognized Obligation Payment Schedule attached hereto as Exhibit B and hereby made a part hereof, or as
such Schedule may be hereafter amended [and to pay any amounts owed to any Insurer].

(c) In order to ensure that amounts are available for the Trustee to pay debt service on all
Outstanding Bonds on a timely basis, the Successor Agency shall apply amounts received on the June 1, 2017
and the January 2, 2018 Recognized Obligation Payment Schedule distribution dates to pay debt service on
the Bonds on November 1, 2017 and May 1, 2018. Thereafter, the Successor Agency shall, not later than each
February 1 (or at such earlier time as may be required by the Dissolution Act), commencing February 1, 2018,
for so long as any Bonds are outstanding, the Successor Agency shall submit an Oversight Board-approved
Recognized Obligation Payment Schedule to the DOF and to the Humboldt County Auditor-Controller that
shall include:

(1) all of the debt service due on all Outstanding Bonds on next succeeding November
1, which shall be distributed to the Successor Agency on each June 1 (but only to the extent that there
are not other amounts previously reserved therefor),

(ii) all of the interest due on the Bonds on the following May 1, which amounts shall be
distributed to the Successor Agency on each January 2, and

(i11)  any amount required to cure any deficiency in the Reserve Account pursuant to this
Indenture [(including any amounts required to pay the Insurer amounts owed due to a draw on the
Qualified Reserve Account Credit Instrument, as well as any other amounts owed to the Insurer)].

In addition to the amounts described in clauses (i), (ii) and (iii) of the previous paragraph, if the
amount of Tax Revenues distributed to the Successor Agency on January 2 in any year is less than the sum
of the amounts specified in clauses (i), (i1) and (iii) of the previous paragraph, then not later than February 1
of such year (or on such other date as may be required by the Dissolution Act), the Successor Agency shall
submit an Oversight Board-approved Recognized Obligation Payment Schedule to the State Department of
Finance and to the Humboldt County Auditor-Controller that shall include the balance due to the Successor
Agency, which amount shall be distributed in full to the Successor Agency on June 1 of such year.

(d) In the event the provisions set forth in the Dissolution Act as of the Closing Date of the
Bonds that relate to the filing of Recognized Obligation Payment Schedules are amended or modified in any
manner, the Successor Agency covenants that it shall use commercially reasonable efforts to take all actions
necessary to comply with such amended or modified provisions so as to ensure the timely payment of debt
service on the Bonds and, if the timing of distributions of the Redevelopment Property Tax Trust Fund is
changed, the receipt of funds so that the provisions of subsections (a) and (b) of this Section 5.02 are complied
with as fully as possible.
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SECTION 5.03. Payment of Claims. The Successor Agency will pay and discharge, or cause to be
paid and discharged, any and all lawful claims for labor, materials or supplies which, if unpaid, might become
a lien or charge upon the properties owned by the Successor Agency or upon the Tax Revenues or any part
thereof, or upon any funds held by the Trustee pursuant hereto, or which might impair the security of the
Bonds. Nothing herein requires the Successor Agency to make any such payment so long as the Successor
Agency in good faith contests the validity of said claims.

SECTION 5.04. Books and Accounts; Financial Statements; Additional Information. The Successor
Agency will keep, or cause to be kept, proper books of record and accounts, separate from all other records
and accounts of the Successor Agency and the City of Fortuna, in which complete and correct entries are
made of all transactions relating to the Tax Revenues and the Redevelopment Obligation Retirement Fund.
Such books of record and accounts shall at all times during business hours be subject, upon prior written
request, to the reasonable inspection of the Trustee (who has no duty to inspect) and the Owners of not less
than 10% in aggregate principal amount of the Bonds then Outstanding, or their representatives authorized in
writing.

The Successor Agency will cause to be prepared annually, within 270 days after the close of each
Fiscal Year so long as any of the Bonds are Outstanding, complete audited financial statements with respect
to such Fiscal Year, prepared in accordance with applicable provisions of the California Government Code,
showing all deposits into and disbursements from the Redevelopment Obligation Retirement Fund, as of the
end of such Fiscal Year. To the extent permitted by law, such financial statements may be combined with or
otherwise be a part of the financial statements which are prepared for the City. The Trustee has no duty to
review any such financial statement.

SECTION 5.05. Protection of Security and Rights of Owners. The Successor Agency covenants and
agrees to preserve and protect the security of the Bonds and the rights of the Owners, and to contest (by court
action or otherwise, if deemed necessary or appropriate by the Successor Agency) (a) the assertion by any
officer of any government unit or any other person whatsoever against the Successor Agency that the Tax
Revenues pledged under this Indenture cannot be used to pay debt service on the Bonds, or (b) any other
action affecting the validity of the Bonds or diluting the security therefor, including, with respect to the Tax
Revenues, the lien priority position of the Bonds.

SECTION 5.06. Payments of Taxes and Other Charges. The Successor Agency covenants that it
will from time to time pay and discharge, or cause to be paid and discharged, all payments in lieu of taxes,
service charges, assessments or other governmental charges which may lawfully be imposed upon the
Successor Agency or any of the properties then owned by it in the Project Area, or upon the revenues and
income therefrom, and will pay all lawful claims for labor, materials and supplies which if unpaid might
become a lien or charge upon any of the properties, revenues or income or which might impair the security
of the Bonds or the use of Tax Revenues or other legally available funds to pay the principal of and interest
and redemption premium (if any) on the Bonds, all to the end that the priority and security of the Bonds shall
be preserved; provided, however, that nothing in this covenant shall require the Successor Agency to make
any such payment so long as the Successor Agency in good faith shall contest the validity of the payment.

SECTION 5.07. Compliance with the Redevelopment Law; Maintenance of Tax Revenues. The
Successor Agency covenants that it will comply with all applicable requirements of the Health and Safety
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Code. In the event that the applicable property tax revenues provisions of the Redevelopment Law or
Dissolution Act are determined by a court in a final non-appealable judicial decision to be invalid and, in
place of the invalid provisions, provisions of the Redevelopment Law or the equivalent become applicable to
the Bonds, the Successor Agency shall comply with all requirements of the Health and Safety Code to insure
the allocation and payment to it of the Tax Revenues, including without limitation the timely filing of any
necessary statements of indebtedness with appropriate officials of the County and, in the case of amounts
payable by the State of California, appropriate officials of the State, and shall apply any such Tax Revenues
received by the Successor Agency in the manner set forth in this Indenture.

SECTION 5.08. Limitation on Additional Indebtedness. The Successor Agency hereby covenants
that, so long as the Bonds are Outstanding, the Successor Agency shall not issue any bonds, notes or other
obligations, enter into any agreement or otherwise incur any indebtedness, which is in any case payable from
all or any part of the Tax Revenues, excepting only as provided in this Section 5.08. The Successor Agency
will not otherwise encumber, pledge or place any charge or lien upon any of the Tax Revenues or other
amounts pledged to the Bonds on parity to the pledge and lien herein created for the benefit of the Bonds;
provided, however, that the Successor Agency may issue and sell Parity Bonds payable from Tax Revenues
on a parity with Outstanding Bonds, if (a) the Successor Agency complies with the requirements of Section
34177.5 of the Redevelopment Law, and (b) annual debt service on such refunding bonds is lower than annual
debt service on the Parity Bonds being refunded over the term of the refunding bonds, (c) the debt service
payment dates with respect to such refunding bonds are the same as for the Parity Bonds being refunded, (d)
no event of default hereunder or under any Parity Bonds Instrument shall have occurred and be continuing,
and (e) the final maturity of any such refunding bonds does not exceed the final maturity of the Parity Bonds
being refunded. Nothing herein shall prevent the Successor Agency from issuing and selling Subordinate
Debt. Any Subordinate Debt shall be payable on the same dates as the Bonds and shall be in all respect,
including security and payments, subordinate and junior to the Bonds.

SECTION 5.09. Tax Covenants Relating to the Bonds. The Successor Agency covenants in
connection with the Bonds as follows:

(A) Special Definitions. When used in this Section, the following terms have the following
meanings:

“Code” means the Internal Revenue Code of 1986.
“Computation Date” has the meaning set forth in section 1.148-1(b) of the Treasury Regulations.

“Gross Proceeds”, with respect to an issue, means any proceeds of that issue as defined in section
1.148-1(b) of the Treasury Regulations (referring to sales, investment and transferred proceeds), and any
replacement proceeds of that issue as defined in section 1.148-1(c) of the Treasury Regulations.

“Investment” means (i) any security (within the meaning of section 165(g)(2)(A) or (B) of the Code),
(i1) any obligation (notwithstanding that such obligation may be a tax-exempt bond), (iii) any annuity contract,
(iv) when allocated to a bond other than a private activity bond, any residential rental property for family
units that is not located within the jurisdiction of the issuer and that is not acquired to implement a court
ordered or approved housing desegregation plan, or (v) any investment-type property (as defined in section
1.148-1(e) of the Treasury Regulations).
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“Nonpurpose Investment,” with respect to an issue, means any investment other than a tax-exempt
bond that is not a specified private activity bond (within the meaning of section 57(a)(5)(C) of the Code), in
which Gross Proceeds of that issue are invested and that is not acquired to carry out the governmental purposes
of that issue.

“Prior Issue” shall mean the Prior Bonds.

“Proceeds,” with respect to an issue of governmental obligations, has the meaning set forth in has the
meaning set forth in section 1.148-1(b) of the Treasury Regulations (referring to sales, investment and
transferred proceeds, but not replacement proceeds, of that issue).

“Rebate Amount” has the meaning set forth in section 1.148-1(b) of the Treasury Regulations.

“Treasury Regulations” means the United States Treasury Regulations promulgated pursuant to
sections 103 and 141 through 150 of the Code.

“Yield” shall have:

(1) with respect to any Investment or class of Investments, that meaning which is set
forth in section 1.148-5 of the Treasury Regulations; and

(2) with respect to any issue, that meaning which is set forth in section 1.148-4 of the
Treasury Regulations.

(B) Not to Cause Interest to Become Taxable. The Successor Agency shall not use, permit the use
of, or omit to use Gross Proceeds of the Bonds or any other amounts (or any property the acquisition,
construction or improvement of which is to be financed or refinanced directly or indirectly with such Gross
Proceeds) in a manner that if made or omitted, respectively, could cause the interest on the Bonds to fail to
be excluded pursuant to section 103(a) of the Code from the gross income of the owner thereof for federal
income tax purposes. Without limiting the generality of the foregoing, unless and until the Successor Agency
receives a written opinion of Bond Counsel to the effect that failure to comply with such covenant will not
adversely affect the exclusion pursuant to section 103(a) of the Code of interest on any Bond from the gross
income of the owners thereof for federal income tax purposes, the Successor Agency shall comply with each
of the specific covenants in this Section.

(C) Private Use or Private Payments. Except as would not cause any Bond to become a “private
activity bond” within the meaning of section 141 of the Code and the Treasury Regulations and rulings
thereunder, the Successor Agency shall at all times prior to the final cancellation of the last of the Bonds to
be retired:

(D) exclusively own, operate and possess all property the acquisition, construction or
improvement of which has been or is to be financed or refinanced directly or indirectly with Gross
Proceeds of the Bonds or of the Prior Bonds and not use or permit the use of such Gross Proceeds or
any property acquired, constructed or improved with such Gross Proceeds in any activity carried on
by any person or entity (including the United States or any agency, department and instrumentality
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thereof) other than a state or local government, or agency or instrumentality thereof, unless such use
is solely as a member of the general public;

(2) not directly or indirectly impose or accept any charge or other payment by any
governmental or nongovernmental person or entity in respect of the use of Gross Proceeds of the
Bonds or of the Prior Bonds, or of any property the acquisition, construction or improvement of which
is to be financed or refinanced directly or indirectly with such Gross Proceeds, of the type described
in clause (i) foregoing, other than payments that are of taxes of general application within the
jurisdiction of the Successor Agency; and

(3) where the Bonds are refunded, the Successor Agency will apply the foregoing
restrictions taking cognizance of the provisions of sections 1.141- 3(g) and 1.141-4(c)(2)(ii) of the
Treasury Regulations and of any subsequently adopted rules or regulations applicable to such a
refunding.

(D)  No Private Loan. Except as would not cause any Bond to become a “private activity bond”
within the meaning of section 141 of the Code and the Treasury Regulations and rulings thereunder, the
Successor Agency shall not use Gross Proceeds to make or finance any loan to any person or entity other than
a state or local government. For purposes of the foregoing covenant, such Gross Proceeds are considered to
be “loaned” to a person or entity not only if such Gross Proceeds are provided to such a person or entity under
circumstances that create an indebtedness of that person or entity under local law or for federal income tax
purposes, but also if: (a) property acquired, constructed or improved with such Gross Proceeds is sold or
leased to such person or entity in a transaction that creates a debt for federal income tax purposes; (b) capacity
in or service from such property is committed to such person or entity under a take-or-pay, output or similar
contract or arrangement; or (c) indirect benefits of such Gross Proceeds, or burdens and benefits of ownership
of any property acquired, constructed or improved with such Gross Proceeds, are otherwise transferred in a
transaction that is the economic equivalent of a loan. For purposes of this covenant, the Successor Agency
will treat any transaction constituting a loan of Gross Proceeds of the Prior Issue as resulting in a loan of
Gross Proceeds of the Bonds.

(E) Not to Invest at Higher Yield. Except as would not cause any Bond to become an “arbitrage
bond” within the meaning of section 148 of the Code and the Treasury Regulations and rulings thereunder,
the Successor Agency shall not, at any time prior to the final cancellation of the last Bond to be retired, directly
or indirectly invest Gross Proceeds of the Bonds in any Investment, if as a result of such investment the Yield
of any Investment or class of Investments acquired with Gross Proceeds, whether then held or previously
disposed of, would materially exceed the Yield of the Bond, all as determined in accordance with the
provisions of said section 148 and Treasury Regulations and rulings.

(F) Not Federally Guaranteed. Except to the extent permitted by section 149(b) of the Code and
the Treasury Regulations and rulings thereunder, the Successor Agency shall not take or omit to take any
action that would cause any Bond to be “federally guaranteed” within the meaning of section 149(b) of the
Code and the Treasury Regulations and rulings thereunder. Without limitation of the foregoing, the Successor
Agency will not permit any portion of the debt service on the Bonds to be guaranteed (in whole or in part) by
the United States, or more than 5% of the proceeds of the Bonds to be loaned to any person under which the
obligation of that person to repay such loan is guaranteed (in whole or in part) by the United States, or more
than 5% of the proceeds of the Bonds to be invested (directly or indirectly) in federally insured deposits or
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accounts. For this purpose, a guarantee or insuranceby an agency or instrumentality of the United States will
be treated as though made or provided by the United States.

(G) Information Report. The Successor Agency shall timely file any information required by
section 149(e) of the Code with respect to the Bonds with the Secretary of the Treasury on Form 8038-G or
such other form and in such place as the Secretary may prescribe.

(H)  Rebate of Arbitrage Profits. Except to the extent otherwise provided in section 148(f) of the
Code and the Treasury Regulations, in order to assure that no Bond is treated as an arbitrage bond:

(1) the Successor Agency shall account for all Gross Proceeds of the Bonds (including
all receipts, expenditures and investments thereof) on its books of account separately and apart from
all other funds (and receipts, expenditures and investments thereof) and shall retain all records of
accounting for at least six years after the day on which the last Bond is discharged. However, to the
extent permitted by law, the Successor Agency may commingle Gross Proceeds of Bonds with its
other monies, provided that it separately accounts for each receipt and expenditure of Gross Proceeds
and the obligations acquired therewith in accordance with applicable Treasury Regulations;

() not less frequently than each Computation Date, the Successor Agency shall retain
the services of a qualified rebate analyst to calculate the Rebate Amount in accordance with rules set
forth in section 148(f) of the Code and the Treasury Regulations and rulings thereunder. The
Successor Agency promptly shall report to the Trustee the results of such calculation, including the
basis therefor, in sufficient detail and on a timely basis in order that the Successor Agency shall be
able to comply with its covenants herein. The Trustee shall maintain a copy of the calculation with
its official transcript of proceedings relating to the issuance of the Bonds until six years after the final
Computation Date;

3) to assure the exclusion pursuant to section 103(a) of the Code of interest on Bonds
from the gross income of the owners thereof for federal income tax purposes, the Successor Agency
shall provide to the Trustee for deposit into a “Rebate Fund” (established hereby and to be held in
trust by the Trustee and governed by the Tax Certificate) an amount sufficient to permit the Successor
Agency timely to pay to the United States the amount that when added to the future value of previous
rebate payments made for the Bonds equals (i) in the case of a Final Computation Date as defined in
section 1.148-3(e)(2) of the Treasury Regulations, one hundred percent (100%) of the Rebate Amount
on such date; and (ii) in the case of any other Computation Date, ninety percent (90%) of the Rebate
Amount on such date. In all cases, such rebate payments shall be made by the Successor Agency at
the times and in the amounts as are or may be required by section 148(f) of the Code and the Treasury
Regulations and rulings thereunder, and shall be accompanied by Form 8038-T or such other forms
and information as is or may be required by section 148(f) of the Code and the Treasury Regulations
and rulings thereunder for execution and filing by the Successor Agency; and

4) the Successor Agency shall exercise reasonable diligence to assure that no error is
made in the calculations and payments required by paragraphs (ii) and (iii), and if an error is made,
to discover and promptly correct such error within a reasonable amount of time thereafter (and in all
events within one hundred eighty (180) days after discovery of the error), including by payment to
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the United States of any additional Rebate Amount owed to it, interest thereon, and any penalty
imposed under section 1.148-3(h) or other provision of the Code or Treasury Regulations.

(I)  Not to Divert Arbitrage Profits. Except to the extent permitted by section 148 of the Code and
the Treasury Regulations and rulings thereunder, the Successor Agency shall, not at any time prior to the final
cancellation of the last of the Bonds to be retired, enter into any transaction that reduces the amount required
to be paid to the United States pursuant to paragraph (H) of this Section because such transaction results in a
smaller profit or a larger loss than would have resulted if the transaction had been at arm’s length and had the
Yield on the Bonds not been relevant to either party.

(J)  Bonds Not Hedge Bonds. The Successor Agency represents and covenants that neither the Prior
Bonds or the Bonds does or will not comprise “hedge bonds” within the meaning of section 149(g) of the
Code. Without limitation of the foregoing, with respect to the Prior Bonds, the Successor Agency warrants
that: (1)(A) on the date of issuance of that issue the Former Agency reasonably expected (based upon its own
knowledge and upon representations made by other governmental persons upon the issuance of those
obligations) that within the three year period commencing on such date no less than 85% of the spendable
proceeds of that issue would be expended for the governmental purposes thereof and (B) at no time has been
or will be more than 50% of the proceeds of that issue invested in Nonpurpose Investments having a
substantially guaranteed yield for a period of four years or more. For purposes of the preceding sentence,
amounts treated as proceeds of the Prior Bonds have been treated as continuing so to be proceeds of the Prior
Bonds notwithstanding the refunding thereof by the Bonds.

(K) Use of Proceeds; Weighted Average Maturity. The Successor Agency hereby represents and
covenants that it will apply the proceeds of the Bonds in a manner so that the weighted average maturity of
the Bonds does not exceed 120% of the average reasonably expected remaining economic life of the facilities
financed or refinanced therewith (all determined in accordance with the provisions of section 147(b) of the
Code).

(L) Elections. The Successor Agency hereby directs and authorizes the Executive Director of the
Successor Agency to make elections permitted or required pursuant to the provisions of the Code or the
Treasury Regulations, as such authorized Successor Agency representative (after consultation with Bond
Counsel) deems necessary or appropriate in connection with the Bonds, as to Tax Exemption or similar or
other appropriate certificate, form or document.

(M) Closing Certificate. The Successor Agency agrees to execute and deliver in connection with
the issuance of Bonds a Tax Certificate and the Provisions of Sections 103 and 141-150 of the Code, or similar
document containing additional representations and covenants pertaining to the excludability of interest from
the gross income of the Owners for federal income tax purposes, which representations and covenants are
incorporated as though expressly set forth herein.

SECTION 5.10. Protection of Security and Rights of Owners. The Successor Agency will preserve
and protect the security of the Bonds and the rights of the Owners. From and after the Closing Date with
respect to the Bonds, the Bonds shall be incontestable by the Successor Agency.

SECTION 5.11. Continuing Disclosure. The Successor Agency hereby covenants and agrees that it
will comply with and carry out all of the provisions of the Continuing Disclosure Certificate. Notwithstanding
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any other provision of the Indenture, failure of the Successor Agency to comply with the Continuing
Disclosure Certificate shall not be considered an event of default; provided, however, any Participating
Underwriter or the Owners of at least 25% aggregate principal amount of Bonds Outstanding may take such
actions as may be necessary and appropriate, including seeking mandate or specific performance by court
order, to cause the Successor Agency to comply with its obligations under this section and the Continuing
Disclosure Certificate.

ARTICLE VI
THE TRUSTEE

SECTION 6.01. Duties, Immunities and Liabilities of Trustee.

(a)  The Trustee shall, prior to the occurrence of an Event of Default, and after the curing or waiving
of all Events of Default which may have occurred, perform such duties and only such duties as are specifically
set forth in this Indenture and no implied covenants or duties shall be read into this Indenture against the
Trustee. The Trustee shall, during the existence of any Event of Default (which has not been cured or waived),
exercise such of the rights and powers vested in it by this Indenture, and use the same degree of care and skill
in their exercise, as a reasonable corporate trustee would exercise or use.

(b)  The Successor Agency may remove the Trustee at any time, and shall remove the Trustee (i)
if at any time requested to do so by an instrument or concurrent instruments in writing signed by the Owners
of not less than a majority in aggregate principal amount of the Bonds then Outstanding (or their attorneys
duly authorized in writing) or (ii) if at any time the Trustee shall cease to be eligible in accordance with
subsection (e) of this Section, or becomes incapable of acting, or shall be adjudged a bankrupt or insolvent,
or a receiver of the Trustee or its property shall be appointed, or any public officer shall take control or charge
of the Trustee or of its property or affairs for the purpose of rehabilitation, conservation or liquidation. In
each case such removal shall be accomplished by the giving of 30 days written notice of such removal by the
Successor Agency to the Trustee, whereupon in the case of the Trustee, the Successor Agency shall appoint
a successor Trustee by an instrument in writing.

(c) The Trustee may at any time resign by giving written notice of such resignation to the
Successor Agency, and by giving notice of such resignation by first class mail, postage prepaid, to the Owners
at their respective addresses shown on the Registration Books. Upon receiving such notice of resignation,
the Successor Agency shall promptly appoint a successor Trustee by an instrument in writing.

(d) Any removal or resignation of the Trustee and appointment of a successor Trustee becomes
effective upon acceptance of appointment by the successor Trustee. If no successor Trustee has been
appointed and accepted appointment within 45 days following giving notice of removal or notice of
resignation as aforesaid, the resigning Trustee or any Owner (on behalf of such Owner and all other Owners)
may petition any federal or state court for the appointment of a successor Trustee, and such court may
thereupon, after such notice (if any) as it may deem proper, appoint such successor Trustee. Any successor
Trustee appointed under this Indenture shall signify its acceptance of such appointment by executing and
delivering to the Successor Agency and to its predecessor Trustee a written acceptance thereof, and such
successor Trustee, without any further act, deed or conveyance, shall become vested with all the moneys,
estates, properties, rights, powers, trusts, duties and obligations of such predecessor Trustee, with like effect
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as if originally named Trustee herein; but, nevertheless, upon the receipt by the predecessor Trustee of the
Request of the Successor Agency or the request of the successor Trustee, such predecessor Trustee shall
execute and deliver any and all instruments of conveyance or further assurance and do such other things as
may reasonably be required for more fully and certainly vesting in and confirming to such successor Trustee
all the right, title and interest of such predecessor Trustee in and to any property held by it under this Indenture
and shall pay over, transfer, assign and deliver to the successor Trustee any money or other property subject
to the trusts and conditions herein set forth. Upon request of the successor Trustee, the Successor Agency
will execute and deliver any and all instruments as may be reasonably required for more fully and certainly
vesting in and confirming to such successor Trustee all such moneys, estates, properties, rights, powers, trusts,
duties and obligations. Upon acceptance of appointment by a successor Trustee as provided in this subsection,
the Successor Agency shall mail or cause the successor Trustee to mail, by first class mail postage prepaid, a
notice of the succession of such Trustee to the trusts hereunder to each rating agency which then maintains a
rating on the Bonds, and to the Owners at the addresses shown on the Registration Books. If the Successor
Agency fails to mail such notice within 15 days after acceptance of appointment by the successor Trustee, the
successor Trustee shall cause such notice to be mailed at the expense of the Successor Agency.

(¢)  Any Trustee appointed under the provisions of this Section in succession to the Trustee shall
be a financial institution having a corporate trust office in the State, having (or in the case of a corporation or
trust company included in a bank holding company system, the related bank holding company shall have) a
combined capital and surplus of at least $75,000,000, and subject to supervision or examination by federal or
state authority. If such financial institution publishes a report of condition at least annually, pursuant to law
or to the requirements of any supervising or examining authority above referred to, then for the purpose of
this subsection the combined capital and surplus of such financial institution shall be deemed to be its
combined capital and surplus as set forth in its most recent report of condition so published. In case at any
time the Trustee shall cease to be eligible in accordance with the provisions of this subsection (e), the Trustee
shall resign immediately in the manner and with the effect specified in this Section.

The Successor Agency will maintain a Trustee which is qualified under the provisions of the
foregoing provisions of this subsection (), so long as any Bonds are Outstanding.

SECTION 6.02. Merger or Consolidation. Any bank or company into which the Trustee may be
merged or converted or with which either of them may be consolidated or any bank or company resulting
from any merger, conversion or consolidation to which it shall be a party or any bank or company to which
the Trustee may sell or transfer all or substantially all of its corporate trust business, provided such bank or
company shall be eligible under subsection (e) of Section 6.01, shall be the successor to such Trustee without
the execution or filing of any paper or any further act, anything herein to the contrary notwithstanding.

SECTION 6.03. Liability of Trustee.

(a) The recitals of facts herein and in the Bonds contained shall be taken as statements of the
Successor Agency, and the Trustee assumes no responsibility for the correctness of the same, nor does it have
any liability whatsoever therefor, nor does it make any representations as to the validity or sufficiency of this
Indenture or of the Bonds nor does it incur any responsibility in respect thereof, other than as expressly stated
herein. The Trustee is, however, responsible for its representations contained in its certificate of
authentication on the Bonds. The Trustee is not liable in connection with the performance of its duties
hereunder, except for its own negligence or willful misconduct. The Trustee is not liable for the acts of any
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agents of the Trustee selected by it with due care. The Trustee may become the Owner of Bonds with the
same rights it would have if they were not Trustee and, to the extent permitted by law, may act as depository
for and permit any of its officers or directors to act as a member of, or in any other capacity with respect to,
any committee formed to protect the rights of the Owners, whether or not such committee shall represent the
Owners of a majority in principal amount of the Bonds then Outstanding. The Trustee, either as principal or
agent, may engage in or be entrusted in any financial or other transaction with the Successor Agency.

(b)  The Trustee shall not be liable with respect to any action taken or omitted to be taken by it in
accordance with the written direction of the Owners of a majority in aggregate principal amount of the Bonds
at the time Outstanding relating to the time, method and place of conducting any proceeding for any remedy
available to the Trustee, or exercising any trust or power conferred upon the Trustee under this Indenture.

(c) The Trustee is not liable for any action taken by it in good faith and believed by it to be
authorized or within the discretion or rights or powers conferred upon it by this Indenture, except for actions
arising from the negligence or willful misconduct of the Trustee. The permissive right of the Trustee to do
things enumerated hereunder shall not be construed as a mandatory duty.

(d)  The Trustee will not be deemed to have knowledge of any Event of Default hereunder unless
and until a responsible officer of the Trustee has actual knowledge thereof, or unless and until a responsible
officer of the Trustee has received written notice thereof at its Office. Except as otherwise expressly provided
herein, the Trustee shall not be bound to ascertain or inquire as to the performance or observance of any of
the terms, conditions, covenants or agreements herein or of any of the documents executed in connection with
the Bonds, or as to the existence of an Event of Default hereunder or thereunder. The Trustee shall not be
responsible for the Successor Agency’s payment of principal and interest on the Bonds, the Successor
Agency’s observance or performance of any other covenants, conditions or terms contained herein, or the
validity or effectiveness of any collateral given to or held by it.

(e)  No provision in this Indenture requires the Trustee to risk or expend its own funds or otherwise
incur any financial liability hereunder. The Trustee shall be entitled to receive interest on any moneys
advanced by it hereunder, at the maximum rate permitted by law.

(f)  The Trustee may establish additional accounts or subaccounts of the funds established
hereunder as the Trustee deems necessary or prudent in furtherance of its duties under this Indenture.

(g) The Trustee has no responsibility or liability whatsoever with respect to any information,
statement, or recital in any official statement, offering memorandum or any other disclosure material prepared
or distributed with respect to the Bonds, nor shall the Trustee have any obligation to review any such material,
and any such review by the Trustee will not be deemed to create any obligation, duty or liability on the part
of the Trustee.

(h) Before taking any action under Article VIII hereof the Trustee may require indemnity
satisfactory to the Trustee be furnished to it to hold the Trustee harmless from any expenses whatsoever and
to protect it against any liability it may incur hereunder.

(i)  The immunities extended to the Trustee also extend to its directors, officers, employees and
agents.
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()  The permissive right of the Trustee to do things enumerated in this Indenture shall not be
construed as a duty.

(k) The Trustee may execute any of the trusts or powers hereof and perform any of its duties
through attorneys, agents and receivers and shall not be answerable for the conduct of the same if appointed
by it with reasonable care.

(I)  The Trustee shall not be considered in breach of or in default in its obligations hereunder or
progress in respect thereto in the event of enforced delay (“unavoidable delay”) in the performance of such
obligations due to unforeseeable causes beyond its control and without its fault or negligence, including, but
not limited to, Acts of God or of the public enemy or terrorists, acts of a government, acts of the other party,
fires, floods, epidemics, quarantine restrictions, strikes, freight embargoes, earthquakes, explosion, mob
violence, riot, inability to procure or general sabotage or rationing of labor, equipment, facilities, sources of
energy, material or supplies in the open market, litigation or arbitration involving a party or others relating to
zoning or other governmental action or inaction pertaining to the Tax Revenues, malicious mischief,
condemnation, and unusually severe weather or delays of suppliers or subcontractors due to such causes or
any similar event and/or occurrences beyond the control of the Trustee.

(m) Trustee no obligation to file continuation statements.

SECTION 6.04. Right to Rely on Documents. The Trustee shall be protected in acting upon any
notice, resolution, requisition, request, consent, order, certificate, report, opinion or other paper or document
believed by it to be genuine and to have been signed or presented by the proper party or parties. The Trustee
may consult with counsel, including, without limitation, Bond Counsel or other counsel of or to the Successor
Agency, with regard to legal questions, and the opinion of such counsel shall be full and complete
authorization and protection in respect of any action taken or suffered by the Trustee hereunder in accordance
therewith.

The Trustee is not bound to recognize any person as the Owner of a Bond unless and until such Bond
is submitted for inspection, if required, and such person’s title thereto is established to the satisfaction of the
Trustee.

Whenever in the administration of the trusts imposed upon it by this Indenture the Trustee deems it
necessary or desirable that a matter be proved or established prior to taking or suffering any action hereunder,
such matter (unless other evidence in respect thereof be herein specifically prescribed) may be deemed to be
conclusively proved and established by a Certificate of the Successor Agency, which shall be full warrant to
the Trustee for any action taken or suffered in good faith under the provisions of this Indenture in reliance
upon such Certificate, but in its discretion the Trustee may (but has no duty to), in lieu thereof, accept other
evidence of such matter or may require such additional evidence as it may deem reasonable.

SECTION 6.05. Preservation and Inspection of Documents. The Trustee will retain in its possession
all documents received by it under the provisions of this Indenture, which will be subject during normal
business hours, and upon reasonable prior written notice, to the inspection of the Successor Agency and any
Owner, and their agents and representatives duly authorized in writing.
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SECTION 6.06. Compensation and Indemnification. Absent any agreement to the contrary, the
Successor Agency will pay to the Trustee from time to time compensation for all services rendered under this
Indenture and also all expenses, charges, legal and consulting fees and other disbursements and those of its
attorneys (including any allocated costs of internal counsel), agents and employees, incurred in and about the
performance of its powers and duties under this Indenture.

The Successor Agency further covenants and agrees to indemnify and save the Trustee and its
officers, directors, agents and employees, harmless against any loss, expense and liabilities, whether or not
litigated, which it may incur arising out of or in the exercise and performance of its powers and duties
hereunder, including the costs and expenses of defending against any claim of liability and of enforcing any
remedies hereunder and under any related documents, but excluding any and all losses, expenses and
liabilities which are due to the negligence or willful misconduct of the Trustee, its officers, directors, agents
or employees. The obligations of the Successor Agency under this Section shall survive resignation or
removal of the Trustee under this Indenture and payment of the Bonds and discharge of this Indenture.

SECTION 6.07. Accounting Records and Financial Statements. The Trustee shall at all times keep,
or cause to be kept, proper books of record and account, prepared in accordance with industry standards, in
which accurate entries are made of all transactions made by it relating to the proceeds of the Bonds and all
funds and accounts established and held by the Trustee under this Indenture. Such books of record and
account shall be available for inspection by the Successor Agency at reasonable hours, during regular business
hours, with reasonable prior notice and under reasonable circumstances. The Trustee shall furnish the
Successor Agency periodic cash transaction statements which include detail for all investment transactions
effected by the Trustee or brokers selected by the Successor Agency. Upon the Successor Agency’s election,
such statements will be delivered via the Trustee’s online service and upon electing such service, paper
statements will be provided only upon request. The Successor Agency waives the right to receive brokerage
confirmations of security transactions effected by the Trustee as they occur, to the extent permitted by law.
The Successor Agency further understands that trade confirmations for securities transactions effected by the
Trustee will be available upon request and at no additional cost and other trade confirmations may be obtained
from the applicable broker.

ARTICLE VII

MODIFICATION OR AMENDMENT OF THIS INDENTURE

SECTION 7.01. Amendments Permitted.

(@) Amendment With Bond Owner Consent. This Indenture and the rights and obligations of the
Successor Agency and of the Owners of the Bonds may be modified or amended by the Successor Agency
and the Trustee upon Request of the Successor Agency at any time by the execution of a Supplemental
Indenture, but only with the written consent of the Owners of a majority in aggregate principal amount of the
Bonds then Outstanding with respect to all Bonds then Outstanding. Any such Supplemental Indenture
becomes effective upon the execution and delivery thereof by the parties thereto and upon consent of the
requisite Bond Owners. No such modification or amendment shall:

(1)  extend the maturity of a Bond or reduce the interest rate thereon, or otherwise alter or
impair the obligation of the Successor Agency to pay the principal thereof, or interest
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thereon, at the time and place and at the rate and in the currency provided therein,
without the written consent of the Owner of that Bond;

(i)  permit the creation by the Successor Agency of any mortgage, pledge or lien upon the
Tax Revenues superior to the pledge and lien created for the benefit of the Bonds, or
reduce the percentage of Bonds required for the affirmative vote or written consent to
an amendment or modification; or

(i) modify any of the rights or obligations of the Trustee without its written consent.

(b) Amendment Without Bond Owner Consent. This Indenture and the rights and obligations of
the Successor Agency and of the Owners of the Bonds may also be modified or amended at any time by a
Supplemental Indenture, without the consent of the Owners to the extent permitted by law, but only for any
one or more of the following purposes:

(1)  to add to the covenants and agreements of the Successor Agency contained in this
Indenture, other covenants and agreements thereafter to be observed, or to limit or
surrender any rights or power herein reserved to or conferred upon the Successor
Agency;

(i) to cure any ambiguity, or to cure, correct or supplement any defective provision
contained in this Indenture, or in any other respect whatsoever as the Successor
Agency deems necessary or desirable, provided under any circumstances that such
modifications or amendments do not, in the reasonable determination of the Successor
Agency, materially adversely affect the interests of the Owners;

(i) to amend any provision hereof to assure the exclusion from gross income of interest
on the Bonds for federal income tax purposes under the Tax Code, in the opinion of
Bond Counsel filed with the Successor Agency and the Trustee;

(iv) to amend the Recognized Obligation Debt Service Payment Schedule set forth in
Exhibit B to take into account the redemption of any Bond prior to its maturity;

(v)  to provide for the issuance of Parity Bonds pursuant to a Supplemental Indenture,
which are issued in accordance with Section 5.08; or

(vi) to obtain a bond insurance policy or a rating on the Bonds.

SECTION 7.02. Effect of Supplemental Indenture. From and after the time any Supplemental
Indenture becomes effective under this Article VII, this Indenture shall be deemed to be modified and
amended in accordance therewith, the respective rights, duties and obligations of the parties hereto or thereto
and all Owners, as the case may be, shall thereafter be determined, exercised and enforced hereunder subject
in all respects to such modification and amendment, and all the terms and conditions of any Supplemental
Indenture shall be deemed to be part of the terms and conditions of this Indenture for any and all purposes.

SECTION 7.03. Endorsement or Replacement of Bonds After Amendment. After the effective date
of any amendment or modification hereof under this Article VII, the Successor Agency may determine that

INDENTURE
-4 -
95



any or all of the Bonds shall bear a notation, by endorsement in form approved by the Successor Agency, as
to such amendment or modification and in that case upon demand of the Successor Agency the Owners of
such Bonds shall present such Bonds for that purpose at the Office of the Trustee, and thereupon a suitable
notation as to such action shall be made on such Bonds. In lieu of such notation, the Successor Agency may
determine that new Bonds shall be prepared and executed in exchange for any or all of the Bonds and in that
case upon demand of the Successor Agency the Owners of the Bonds shall present such Bonds for exchange
at the Office of the Trustee without cost to such Owners.

SECTION 7.04. Amendment by Mutual Consent. The provisions of this Article VII shall not prevent
any Owner from accepting any amendment as to the particular Bond held by such Owner.

SECTION 7.05. Trustee’s Reliance. The Trustee may conclusively rely, and is protected in relying,
upon a Certificate of the Successor Agency and an opinion of Bond Counsel stating that all requirements of
this Indenture relating to the amendment or modification hereof have been satisfied and that such amendments
or modifications do not materially adversely affect the exclusion of the interest on the Bonds from gross
income of the Owners for federal income tax purposes.

ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIES

SECTION 8.01. Events of Default and Acceleration of Maturities. Each of the following events
constitutes an Event of Default hereunder:

(a) failure to make the due and punctual payment of the principal of or interest on any
Bond when and as the same shall become due and payable, whether at maturity as
therein expressed, by declaration or otherwise;

(b) failure by the Successor Agency to observe and perform any of the other covenants,
agreements or conditions on its part set forth in this Indenture or in the Bonds which
are within its control, other than a default described in the preceding clause (a), if such
failure has continued for a period of 30 days after written notice thereof, specifying
such failure and requiring the same to be remedied, has been given to the Successor
Agency by the Trustee or any Owner; provided, however, if in the reasonable opinion
of the Successor Agency the failure stated in the notice can be corrected, but not within
such 30-day period, such failure shall not constitute an Event of Default if the
Successor Agency institutes corrective action within such 30-day period and thereafter
diligently and in good faith cures the failure in a reasonable period of time; or

(c) the Successor Agency shall file a petition or answer seeking arrangement or
reorganization under the federal bankruptcy laws or any other applicable law of the
United States of America or any state therein, or if a court of competent jurisdiction
shall approve a petition filed with or without the consent of the Successor Agency
seeking arrangement or reorganization under the federal bankruptcy laws or any other
applicable law of the United States of America or any state therein, or if under the
provisions of any other law for the relief or aid of debtors any court of competent
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jurisdiction shall assume custody or control of the Successor Agency or of the whole
or any substantial part of its property.

If an Event of Default occurs under this Section and is continuing, the Trustee may, or, if requested
in writing by the Owners of a majority in aggregate principal amount of the Bonds then Outstanding the
Trustee shall, (a) declare the principal of the Bonds, together with the accrued interest thereon, to be due and
payable immediately, and upon any such declaration the same will become immediately due and payable,
anything in this Indenture or in the Bonds to the contrary notwithstanding, and (b) subject to the provisions
of Section 8.07, exercise any other remedies available to the Trustee and the Bond Owners in law or at equity
to enforce the rights of the Bond Owners under this Indenture.

This provision, however, is subject to the condition that if, at any time after the principal of the Bonds
has been so declared due and payable, and before any judgment or decree for the payment of the moneys due
has been obtained or entered, the Successor Agency shall deposit with the Trustee a sum sufficient to pay all
principal on the Bonds matured prior to such declaration and all matured installments of interest (if any) upon
all the Bonds, with interest on such overdue installments of principal and interest at an interest rate equal to
the highest rate borne by the Outstanding Bonds, and the reasonable fees and expenses of the Trustee and the
Owners, including fees and expenses of its attorneys, and any and all other defaults known to the Trustee
(other than in the payment of principal of and interest on the Bonds due and payable solely by reason of such
declaration) has been made good or cured to the satisfaction of the Trustee or provision deemed by the Trustee
to be adequate has been made therefor, then, and in every such case, the Owners of at least a majority in
aggregate principal amount of the Bonds then Outstanding, by written notice to the Successor Agency and to
the Trustee, may, on behalf of the Owners of all of the Bonds, rescind and annul such declaration and its
consequences. However, no such rescission and annulment shall extend to or shall affect any subsequent
default, or shall impair or exhaust any right or power consequent thereon.

SECTION 8.02. Notice of Event of Default. Upon receiving notice or actual knowledge of the
occurrence of an Event of Default, the Trustee shall give notice of such Event of Default to the Successor
Agency by telephone confirmed in writing. Such notice must also state whether the principal of the Bonds
has been declared to be or have immediately become due and payable as provided in Section 8.01. With
respect to any Event of Default described in Section 8.01(a) or (b), the Trustee shall, and with respect to any
Event of Default described in Section 8.01(c) the Trustee in its sole discretion may, also give such notice to
the Bond Owners, which must include the statement that interest on the Bonds will cease to accrue from and
after the date, if any, on which the Trustee declares the Bonds to become due and payable under Section 8.01
(but only to the extent that principal and any accrued, but unpaid, interest on the Bonds is actually paid on
such date).

SECTION 8.03. Application of Funds Upon Acceleration. All of the Tax Revenues delivered to the
Trustee and all sums in the funds and accounts established and held by the Trustee hereunder upon the date
of the declaration of acceleration as provided in Section 8.01, and all sums thereafter received by the Trustee
hereunder, shall be applied by the Trustee as follows and in the following order or priority:

(a)  First, to the payment of any fees, costs and expenses incurred by the Trustee to protect
the interests of the Owners of the Bonds; payment of the fees, costs and expenses of
the Trustee (including fees and expenses of its counsel, including any allocated costs
of internal counsel) incurred in and about the performance of its powers and duties
under this Indenture and the payment of all fees, costs and expenses owing to the
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Trustee under Section 6.06, together with interest on all such amounts advanced by
the Trustee at the maximum rate permitted by law.

(b)  Second, to the payment of the whole amount then owing and unpaid upon the Bonds
for interest and principal, with interest on such overdue amounts at the respective rates
of interest borne by those Bonds, and in case such moneys are insufficient to pay in
full the whole amount so owing and unpaid upon the Bonds, then to the payment of
such interest, principal and interest on overdue amounts without preference or priority
among such interest, principal and interest on overdue amounts ratably to the
aggregate of such interest, principal and interest on overdue amounts.

SECTION 8.04. Power of Trustee to Control Proceedings. If the Trustee, upon the happening of an
Event of Default, takes any action, by judicial proceedings or otherwise, in the performance of its duties
hereunder, whether upon its own discretion, with the consent or at the request of the Owners of a majority in
aggregate principal amount of the Bonds then Outstanding, it has full power, in the exercise of its discretion
for the best interests of the Owners of the Bonds, with respect to the continuance, discontinuance, withdrawal,
compromise, settlement or other disposal of such action. The Trustee may not, unless there no longer
continues an Event of Default, discontinue, withdraw, compromise or settle, or otherwise dispose of any
litigation pending at law or in equity, if at the time there has been filed with it a written request signed by the
Owners of a majority in principal amount of the Outstanding Bonds hereunder opposing such discontinuance,
withdrawal, compromise, settlement or other disposal of such litigation.

SECTION 8.05. Limitation on Owners’ Right to Sue. No Owner of a Bond has the right to institute
any suit, action or proceeding at law or in equity, for any remedy under or upon this Indenture, unless:

(a)  said Owner has previously given to the Trustee written notice of the occurrence of an
Event of Default;

(b) the Owners of a majority in aggregate principal amount of all the Bonds then
Outstanding have requested the Trustee in writing to exercise the powers hereinbefore
granted or to institute such action, suit or proceeding in its own name;

(c)  said Owners shall have tendered to the Trustee indemnity reasonably acceptable to the
Trustee against the costs, expenses and liabilities to be incurred in compliance with
such request; and

(d)  the Trustee has failed to comply with such request for a period of sixty (60) days after
such written request has been received by, and said tender of indemnity has been made
to, the Trustee.

Such notification, request, tender of indemnity and refusal or omission are hereby declared, in every
case, to be conditions precedent to the exercise by any Owner of any remedy hereunder; it being understood
and intended that no one or more Owners has any right in any manner whatever by his or their action to
enforce any right under this Indenture, except in the manner herein provided, and that all proceedings at law
or in equity to enforce any provision of this Indenture shall be instituted, had and maintained in the manner
herein provided and for the equal benefit of all Owners of the Outstanding Bonds.
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The right of any Owner of any Bond to receive payment of the principal of and premium, if any, and
interest on such Bond as herein provided, shall not be impaired or affected without the written consent of
such Owner, notwithstanding the foregoing provisions of this Section or any other provision of this Indenture.

SECTION 8.06. Non-Waiver. Nothing in this Article VIII or in any other provision of this Indenture
or in the Bonds, affects or impairs the obligation of the Successor Agency, which is absolute and
unconditional, to pay from the Tax Revenues and other amounts pledged hereunder, the principal of and
interest on the Bonds to the Bond Owners when due and payable as herein provided, or affects or impairs the
right of action, which is also absolute and unconditional, of the Bond Owners to institute suit to enforce such
payment by virtue of the contract embodied in the Bonds.

A waiver of any default by any Owner shall not affect any subsequent default or impair any rights or
remedies on the subsequent default. No delay or omission of any Owner to exercise any right or power
accruing upon any default shall impair any such right or power or shall be construed to be a waiver of any
such default or an acquiescence therein, and every power and remedy conferred upon the Owners and the
Trustee by the Redevelopment Law or by this Article VIII may be enforced and exercised from time to time
and as often as shall be deemed expedient by the Owners. If a suit, action or proceeding to enforce any right
or exercise any remedy is abandoned or determined adversely to the Trustee or the Owners, the Successor
Agency, the Trustee and the Owners shall be restored to their former positions, rights and remedies as if such
suit, action or proceeding had not been brought or taken.

SECTION 8.07. Actions by Trustee as Attorney-in-Fact. Any suit, action or proceeding which any
Owner has the right to bring to enforce any right or remedy hereunder may be brought by the Trustee for the
equal benefit and protection of all Owners similarly situated and the Trustee is hereby appointed (and the
successive respective Owners by taking and holding the Bonds shall be conclusively deemed so to have
appointed it) the true and lawful attorney-in-fact of the respective Owners for the purpose of bringing any
such suit, action or proceeding and to do and perform any and all acts and things for and on behalf of the
respective Owners as a class or classes, as may be necessary or advisable in the opinion of the Trustee as such
attorney-in-fact, subject to the provisions of Article VI. Notwithstanding the foregoing provisions of this
Section, the Trustee has no duty to enforce any such right or remedy unless it has been indemnified to its
satisfaction for any additional fees, charges and expenses of the Trustee related thereto, including without
limitation, fees and charges of its attorneys and advisors.

SECTION 8.08. Remedies Not Exclusive. No remedy herein conferred upon or reserved to the
Owners is intended to be exclusive of any other remedy. Every such remedy shall be cumulative and shall
be in addition to every other remedy given hereunder or now or hereafter existing, at law or in equity or by
statute or otherwise, and may be exercised without exhausting and without regard to any other remedy
conferred by the Redevelopment Law or any other law. The remedies exercised hereunder shall be subject to
the rights of the Insurer under Article X hereof.
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ARTICLE IX
MISCELLANEOUS

SECTION 9.01. Benefits Limited to Parties. Nothing in this Indenture, expressed or implied, is
intended to give to any person other than the Successor Agency, the Trustee, the Owners, and the Insurer, any
right, remedy, claim under or by reason of this Indenture. Any covenants, stipulations, promises or
agreements in this Indenture contained by and on behalf of the Successor Agency shall be for the sole and
exclusive benefit of the Trustee, the Insurer and the Owners.

SECTION 9.02. Successor is Deemed Included in All References to Predecessor. Whenever in this
Indenture or any Supplemental Indenture either the Successor Agency, the Trustee, or any member, officer
or employee of either the Successor Agency or the Trustee, is named or referred to, such reference shall be
deemed to include the successors or assigns thereof, and all the agreements, covenants and provisions
contained in the Indenture by or on behalf of the Successor Agency or the Trustee binds and inures to the
benefit of the respective successors and assigns thereof whether so expressed or not.

SECTION 9.03. Defeasance of Bonds. If the Successor Agency pays and discharges all or a portion
of the Bonds in any one or more of the following ways:

(a) by paying or causing to be paid the principal of and interest on all or the applicable
portion of Outstanding Bonds, as and when the same become due and payable;

(b) by irrevocably depositing with the Trustee or an escrow agent, in trust, at or before
maturity, an amount of cash which, together with the available amounts then on
deposit in the funds and accounts established under this Indenture, is fully sufficient
to pay all or a portion of Outstanding Bonds, including all principal and interest;

(c) by irrevocably depositing with the Trustee or an escrow agent, in trust, Federal
Securities in such amount as an Independent Accountant determines by written
verification report will, together with the interest to accrue thereon and available
moneys then on deposit in any of the funds and accounts established under this
Indenture, be fully sufficient to pay and discharge the indebtedness on such Bonds
(including all principal and interest); or

(d) by purchasing such Bonds prior to maturity and tendering such Bonds to the Trustee
for cancellation;

then, at the election of the Successor Agency evidenced by a Certificate of the Successor Agency filed with
the Trustee, and notwithstanding that any such Bonds have not been surrendered for payment, the pledge of
the Tax Revenues and other funds provided for in this Indenture and all other obligations of the Trustee and
the Successor Agency under this Indenture with respect to such Bonds shall cease and terminate, except only:

(a) the obligation of the Trustee to transfer and exchange Bonds hereunder,

(b) the obligation of the Successor Agency to pay or cause to be paid to the Owners of
such Bonds, from the amounts so deposited with the Trustee, all sums due thereon,
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(c) the obligations of the Successor Agency to compensate and indemnify the Trustee
under Section 6.06, and

(d) the covenants of the Successor Agency hereunder with respect to the Tax Code,

The Successor Agency must file notice of such election with the Trustee. The Trustee shall pay any
funds thereafter held by it, which are not required for said purpose, to the Successor Agency.

In the case of a defeasance or payment of all of the Bonds Outstanding in accordance with this
Section, the Trustee shall pay all amounts held by it in any funds or accounts hereunder, which are not required
for said purpose or for payment of amounts due the Trustee under Section 6.06, to the Successor Agency for
deposit in the Redevelopment Obligation Retirement Fund.

SECTION 9.04. Execution of Documents and Proof of Ownership by Owners. Any request, consent,
declaration or other instrument which this Indenture may require or permit to be executed by any Owner may
be in one or more instruments of similar tenor, and shall be executed by such Owner in person or by their
attorneys appointed in writing.

Except as otherwise herein expressly provided, the fact and date of the execution by any Owner or
his attorney of such request, consent, declaration or other instrument, or of such writing appointing such
attorney, may be proved by the certificate of any notary public or other officer authorized to take
acknowledgments of deeds to be recorded in the state in which he purports to act, that the person signing such
request, declaration or other instrument or writing acknowledged to him the execution thereof, or by an
affidavit of a witness of such execution, duly sworn to before such notary public or other officer.

The ownership of Bonds and the amount, maturity, number and date of ownership thereof are
conclusively proved by the Registration Books. Any request, declaration or other instrument or writing of the
Owner of any Bond binds all future Owners of such Bond in respect of anything done or suffered to be done
by the Successor Agency or the Trustee in good faith and in accordance therewith.

SECTION 9.05. Disqualified Bonds. In determining whether the Owners of the requisite aggregate
principal amount of Bonds have concurred in any demand, request, direction, consent or waiver under this
Indenture, Bonds which are owned or held by or for the account of the Successor Agency or the City (but
excluding Bonds held in any employees’ retirement fund) shall be disregarded and deemed not to be
Outstanding for the purpose of any such determination.

SECTION 9.06. Waiver of Personal Liability. No member, officer, agent or employee of the
Successor Agency is individually or personally liable for the payment of the principal of or interest or any
premium on the Bonds; but nothing herein contained shall relieve any such member, officer, agent or
employee from the performance of any official duty provided by law.

SECTION 9.07. Destruction of Canceled Bonds. All Bonds acquired by the Successor Agency,
whether by purchase or gift or otherwise shall be surrendered to the Trustee for cancellation. Whenever in
this Indenture provision is made for the cancellation by the Trustee of any Bonds, the Trustee shall destroy
such Bonds and deliver a certificate of such destruction to the Issuer. Whenever in this Indenture provision is
made for the surrender to the Successor Agency of any Bonds which have been paid or canceled under the
provisions of this Indenture, a certificate of destruction duly executed by the Trustee shall be deemed to be
the equivalent of the surrender of such canceled Bonds and the Successor Agency is entitled to rely upon any
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statement of fact contained in any certificate with respect to the destruction of any such Bonds therein referred
to. The Successor Agency will pay all costs of any microfilming of Bonds to be destroyed.

SECTION 9.08. Notices. All written notices to be given under this Indenture shall be given by first
class mail or personal delivery to the party entitled thereto at its address set forth below, or at such address as
the party may provide to the other party in writing from time to time. Notice shall be effective either (a) upon
transmission by facsimile transmission or other form of telecommunication, (b) upon actual receipt after
deposit in the United States mail, postage prepaid, or (c) in any other case, upon actual receipt. The Successor
Agency or the Trustee may, by written notice to the other parties, from time to time modify the address or
number to which communications are to be given hereunder.

If to the Successor Agency: Successor Agency to the
Redevelopment Agency of the City of Fortuna
621 11th Street
Fortuna, CA 95540
Fax: (707) 725-7610

If to the Trustee: U.S. Bank National Association
One California Street, Suite 1000
San Francisco, CA 94111
Attention: Corporate Trust Services
Fax: (415) 677-3769

SECTION 9.09. Partial Invalidity. If any Section, paragraph, subparagraph, sentence, clause or
phrase of this Indenture is for any reason held illegal, invalid or unenforceable, such holding will not affect
the validity of the remaining portions of this Indenture. The Successor Agency and the Trustee hereby declare
that they would have entered into this Indenture and each and every other Section, paragraph, sentence, clause
or phrase hereof and authorized the issue of the Bonds pursuant thereto irrespective of the fact that any one
or more Sections, paragraphs, sentences, clauses, or phrases of this Indenture may be held illegal, invalid or
unenforceable.

SECTION 9.10. Unclaimed Moneys. Anything contained herein to the contrary notwithstanding,
any money held by the Trustee in trust for the payment and discharge of the interest or premium (if any) on
or principal of the Bonds which remains unclaimed for two years after the date when the payments of such
interest, premium and principal have become payable, if such money was held by the Trustee at such date, or
for two years after the date of deposit of such money if deposited with the Trustee after the date when the
interest and premium (if any) on and principal of such Bonds have become payable, shall be repaid by the
Trustee to the Successor Agency as its absolute property free from trust, and the Trustee shall thereupon be
released and discharged with respect thereto and the Owners shall look only to the Successor Agency for the
payment of the principal of and interest on such Bonds.

SECTION 9.11. Governing Law. This Indenture shall be construed and governed in accordance
with the laws of the State of California.

SECTION 9.12. Execution in Counterparts. This Indenture may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument.

INDENTURE
-49 -
102



ARTICLE X

PROVISIONS RELATING TO THE BOND INSURANCE POLICY

SECTION 10.01. Bond Insurance Provisions.

[To be determined]

K ok sk ok sk ok sk ok sk ok
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IN WITNESS WHEREOF, THE SUCCESSOR AGENCY TO THE REDEVELOPMENT
AGENCY OF THE CITY OF FORTUNA has caused this Indenture to be signed in its name by its Executive
Director and attested to by its Treasurer or Secretary, and U.S. Bank National Association, in token of its
acceptance of the trusts created hereunder, has caused this Indenture to be signed in its corporate name by its
officer thereunto duly authorized, all as of the day and year first above written.

SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF
FORTUNA

Attest:

U.S. BANK NATIONAL ASSOCIATION,
as Trustee

By

Authorized Officer
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APPENDIX A

FORM OF BOND
No. R-1 $ .00

UNITED STATES OF AMERICA
STATE OF CALIFORNIA
COUNTY OF HUMBOLDT

SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF FORTUNA
SERIES 2017 TAX ALLOCATION REFUNDING BOND
(FORTUNA REDEVELOPMENT PROJECT)

RATE OF INTEREST MATURITY DATE ORIGINAL ISSUE DATE
% 1,20 2017

REGISTERED OWNER: CEDE & CO.

PRINCIPAL AMOUNT:

The SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF
FORTUNA, a public body, corporate and politic, duly organized and existing under the laws of the State of
California (the “Successor Agency”), for value received, hereby promises to pay (but only out of the Tax
Revenues and other moneys and securities hereinafter referred to) to the Registered Owner identified above
or registered assigns (the “Registered Owner”), on the Maturity Date identified above, the Principal Amount
identified above in lawful money of the United States of America; and to pay interest thereon at the Rate of
Interest identified above in like lawful money from the date hereof, which date shall be the Interest Payment
Date (as hereinafter defined) next preceding the date of authentication of this Bond, unless (i) this Bond is
authenticated on or before an Interest Payment Date and after the first calendar day of the month in which
such Interest Payment Date occurs (a “Record Date”), in which event it shall bear interest from such Interest
Payment Date, or (ii) this Bond is authenticated on or prior to 15, 2017, in which event it shall bear
interest from the Original Issue Date identified above; provided, however, that if, at the time of authentication
of this Bond, interest is in default on this Bond, this Bond shall bear interest from the Interest Payment Date
to which interest hereon has previously been paid or made available for payment on this Bond, at the Rate of
Interest per annum stated above, payable semiannuallyon ~ 1and 1 in each year, commencing
_1,2017 (each an “Interest Payment Date”), calculated on the basis of 360-day year comprised of twelve
30-day months. Principal hereof and premium, if any, upon early redemption hereof are payable upon
surrender of this Bond at the principal corporate trust office of U.S. Bank National Association, San Francisco
, California, as trustee (the “Trustee”), or at such other place as designated by the Trustee (the “Corporate
Trust Office”). Interest hereon (including the final interest payment upon maturity or earlier redemption
hereof) is payable by check of the Trustee mailed by first class mail, postage prepaid, on the Interest Payment
Date to the Registered Owner hereof at the Registered Owner’s address as it appears on the registration books
maintained by the Trustee as of the Record Date for which such Interest Payment Date occurs; provided
however, that payment of interest may be by wire transfer to an account in the United States of America to
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any registered owner of Bonds in the aggregate principal amount of $1,000,000 or more upon written
instructions of any such registered owner filed with the Trustee for that purpose prior to the Record Date
preceding the applicable Interest Payment Date.

This Bond is one of a duly authorized issue of bonds of the Successor Agency designated as the
“Successor Agency to the Redevelopment Agency of the City of Fortuna, Series 2017 Tax Allocation
Refunding Bonds (Fortuna Redevelopment Project)” (the “Bonds”) of an aggregate principal amount of $[Par
Amount], all of like tenor and date (except for such variation, if any, as may be required to designate varying
numbers, maturities or interest rates) and all issued under the provisions of Article 11 (commencing with
Section 53580) of Chapter 3 of Division 2 of Title 5 of the Government Code of the State of California (the
“Refunding Bond Law”), and pursuant to an Indenture of Trust dated as of 1, 2017, by and between
the Successor Agency and the Trustee (the “Indenture”). Additional bonds, or other obligations may be issued
on a parity with the Bonds, but only subject to the terms of the Indenture.

The Bonds have been authorized to be issued by the Successor Agency under a resolution of the
Successor Agency adopted on May 1, 2017 (the “Resolution”). Reference is hereby made to the Indenture
(copies of which are on file at the office of the Successor Agency) and all indentures supplemental thereto
and to the Redevelopment Law (as defined in the Indenture) and the Refunding Bond Law for a description
of the terms on which the Bonds are issued, the provisions with regard to the nature and extent of the Tax
Revenues (as that term is defined in the Indenture), and the rights thereunder of the registered owners of the
Bonds and the rights, duties and immunities of the Trustee and the rights and obligations of the Successor
Agency thereunder, to all of the provisions of which Indenture the Registered Owner of this Bond, by
acceptance hereof, assents and agrees.

The Bonds have been issued by the Successor Agency to refinance the Prior Bonds (as defined in the
Indenture) and to pay certain expenses of the Successor Agency in issuing the Bonds.

There has been created under the Redevelopment Law the Redevelopment Obligation Retirement
Fund (as defined in the Indenture) into which Tax Revenues shall be deposited and from which the Successor
Agency shall transfer amounts to the Trustee for payment, when due, of the principal of and the interest and
redemption premium, if any, on the Bonds. As and to the extent set forth in the Indenture, all such Tax
Revenues are exclusively and irrevocably pledged to and constitute a trust fund, in accordance with the terms
hereof and the provisions of the Indenture and the Redevelopment Law, for the security and payment or
redemption of, including any premium upon early redemption, and for the security and payment of interest
on, the Bonds. In addition, the Bonds shall be additionally secured at all times by a first and exclusive pledge
of, security interest in and lien upon all of the moneys in the Redevelopment Obligation Retirement Fund, the
Revenue Fund, the Interest Account, the Principal Account, the Reserve Account and the Redemption
Account (as such terms are defined in the Indenture). Except for the Tax Revenues and such moneys, no funds
or properties of the Successor Agency shall be pledged to, or otherwise liable for, the payment of principal of
or interest or redemption premium, if any, on the Bonds.

Optional Redemption. The Bonds maturing on or before 1,20 are not subject to optional
redemption prior to maturity. The Bonds maturing on and after 1,20 , are subject to redemption, at
the option of the Successor Agency on any date on or after 1,20 , as a whole or in part, by such

maturities as shall be determined by the Successor Agency, and by lot within a maturity, from any available
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source of funds, at a redemption price equal to the principal amount of the Bonds to be redeemed, together
with accrued interest thereon to the date fixed for redemption, without premium.

The Successor Agency is required to give the Trustee written notice of its intention to redeem Bonds
under this Section 2.03 of the Indenture with a designation of the principal amount and maturities to be
redeemed at least sixty (60) days prior to the date fixed for such redemption (or such late date as is acceptable
to the Trustee), and will transfer to the Trustee for deposit in the Revenue Fund all amounts required for such
redemption at least five (5) Business Days prior to the date fixed for such redemption.

As provided in the Indenture, notice of redemption shall be given by first class mail no less than thirty
(30) nor more than sixty (60) days prior to the redemption date to the respective registered owners of any
Bonds designated for redemption at their addresses appearing on the Bond registration books maintained by
the Trustee, but neither failure to receive such notice nor any defect in the notice so mailed shall affect the
sufficiency of the proceedings for redemption.

If this Bond is called for redemption and payment is duly provided therefor as specified in the
Indenture, interest shall cease to accrue hereon from and after the date fixed for redemption.

This Bond is not a debt of the City of Fortuna, Humboldt County, the State of California, or any of
its political subdivisions, and neither said City, the County, the State of California, nor any of its political
subdivisions, is liable hereon nor in any event shall this Bond be payable out of any funds or properties other
than the Tax Revenues. The Bonds do not constitute an indebtedness within the meaning of any constitutional
or statutory debt limitation or restriction.

The rights and obligations of the Successor Agency and the owners of the Bonds may be modified or
amended at any time in the manner, to the extent and upon the terms provided in the Indenture, but no such
modification or amendment shall permit a change in the terms of maturity of the principal of any outstanding
Bond or of any installment of interest thereon or a reduction in the rate of interest thereon without the consent
of the owner of such Bond, or shall reduce the percentages of the owners required to effect any such
modification or amendment.

If an Event of Default occurs under and as defined in the Indenture, the principal of all Bonds may
be declared due and payable upon the conditions, in the manner and with the effect provided in the Indenture,
but such declaration and its consequences may be rescinded and annulled as further provided in the Indenture.

This Bond is transferable by the Registered Owner hereof, in person or by his attorney duly
authorized in writing, at said Corporate Trust Office of the Trustee, but only in the manner, subject to the
limitations and upon payment of the charges provided in the Indenture, and upon surrender and cancellation
of this Bond. Upon registration of such transfer a new Bond or Bonds, of authorized denomination or
denominations, for the same aggregate principal amount and of the same maturity will be issued to the
transferee in exchange herefor.

The Successor Agency and the Trustee may treat the Registered Owner hereof as the absolute owner
hereof for all purposes, and the Successor Agency and the Trustee shall not be affected by any notice to the
contrary.

A-3
107



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a
New York corporation (“DTC”), to the Successor Agency or the Trustee for registration of transfer, exchange,
or payment, and any bond issued is registered in the name of Cede & Co. or in such other name as is requested
by an authorized representative of DTC (and any payment is made to Cede & Co. or to such other entity as is
requested by an authorized representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the
registered owner hereof, Cede & Co., has an interest herein.

It is hereby certified that all of the things, conditions and acts required to exist, to have happened or
to have been performed precedent to and in the issuance of this Bond do exist, have happened or have been
performed in due and regular time, form and manner as required by the laws of the State of California and
that the amount of this Bond, together with all other indebtedness of the Successor Agency, does not exceed
any limit prescribed by any laws of the State of California, and is not in excess of the amount of Bonds
permitted to be issued under the Indenture.

This Bond shall not be entitled to any benefit under the Indenture or become valid or obligatory for
any purpose until the Trustee’s Certificate of Authentication hereon shall have been manually signed by the
Trustee.

IN WITNESS WHEREOF, the SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY
OF THE CITY OF FORTUNA has caused this Bond to be executed in its name and on its behalf with the the
manual or facsimile signature of its Executive Director or Treasurer and attested to by the the manual or
facsimile signature of its Secretary or deputy Secretary, all as of the Original Issue Date specified above.

SUCCESSOR AGENCY TO THE

REDEVELOPMENT AGENCY OF THE
CITY OF FORTUNA

By

Attest:
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TRUSTEE’S CERTIFICATE OF AUTHENTICATION

This is one of the Bonds described in the within-mentioned Indenture.
Authentication Date:

U.S. Bank National Association, as Trustee

By

Authorized Signatory
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ASSIGNMENT

For value received the undersigned hereby sells, assigns and transfers unto
whose address and social security or other tax identifying number
is , the within-mentioned Bond and hereby irrevocably constitute(s) and appoint(s)

attorney, to transfer the same on the registration books of
the Trustee with full power of substitution in the premises.

Dated:

Signature Guaranteed:

Note:  Signature(s) must be  Note: The signature(s) on this Assignment must

guaranteed by an eligible guarantor ~ correspond with the name(s) as written on the face of the

institution. within Bond in every particular without alteration or
enlargement or any change whatsoever.
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APPENDIX B

RECOGNIZED OBLIGATION DEBT SERVICE PAYMENT SCHEDULE

B-1
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ESCROW AGREEMENT

Dated as of 1,2017

by and among the

SUCCESSOR AGENCY TO THE

REDEVELOPMENT AGENCY OF THE CITY OF FORTUNA

and

FORTUNA PUBLIC FINANCING AUTHORITY

and

U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

Relating to the Prepayment and Defeasance of

$ (Local Obligation)
Fortuna Public Financing Authority
Revenue Bonds
Series 2007
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ESCROW AGREEMENT

This ESCROW AGREEMENT (this “Agreement”), dated as of 1, 2017, by and among
the SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF FORTUNA, a
public agency organized and existing under the laws of the State of California (the “Successor Agency”),
the FORTUNA PUBLIC FINANCING AUTHORITY, a joint exercise of powers agency established
pursuant to the laws of the State of California (the “Authority”), and U.S. BANK NATIONAL
ASSOCIATION, a national banking association organized and existing under the laws of the United States
of America, acting as escrow agent (the “Escrow Agent”) and as trustee for the 2007 Bonds described
below,

WITNESSET H:

WHEREAS, the Redevelopment Agency of the City of Fortuna (the “Former Agency”) entered into
to a Loan Agreement (the “Prior Loan Agreement”), dated as of October 1, 2007, by and among the
Authority, the Former Agency and U.S. Bank National Association (as successor in interest to the original
party to the Loan Agreement, Deutsche Bank National Trust Company), as trustee (the “Prior Trustee”),
which was purchased by the Authority as a Local Obligation (the “Local Loan Obligation”) under a Trust
Agreement dated as of October 1, 2007, by and among the Authority, the Former Agency and Prior Trustee
(the “Prior Trust Agreement,” and together with the Prior Loan Agreement, the “Prior Bond Documents™);
and

WHEREAS, the Authority authorized and issued its Fortuna Public Financing Authority Revenue
Bonds, Series 2007 (the “Prior Bonds”), in order to provide funds to, among other things, purchase the
Local Loan Obligation (the portion of the Prior Bonds represented by the Local Loan Obligation is
hereinafter referred to as the “2007 Bonds”); and

WHEREAS, the Local Loan Obligation is subject to optional prepayment in whole, or in part on
any date on or after November 1, 2017 from any available source of funds, at a prepayment price equal to
the principal amount of the 2007 Bonds to be redeemed from the proceeds of such prepayment pursuant to
the Trust Agreement, together with accrued interest thereon to the date fixed for redemption of the 2007
Bonds, without premium; and

WHEREAS, pursuant to Section 34172(a) of the California Health and Safety Code (unless
otherwise noted, all Section references hereinafter being to such Code), the Former Agency has been
dissolved and no longer exists, and pursuant to Section 34173, the Successor Agency has become the
successor entity to the Former Agency; and

WHEREAS, in order to provide funds to prepay and redeem the Local Loan Obligation and the
corresponding 2007 Bonds and thereby discharge the Prior Trust Agreement and the pledge and lien which
secures the 2007 Bonds, the Successor Agency has authorized the issuance of its Successor Agency to the
Redevelopment Agency of the City of Fortuna, Series 2017 Tax Allocation Refunding Bonds, (Fortuna
Redevelopment Project), Bank Qualified, in the aggregate principal amount of $ (the “2017
Bonds”) under an Indenture of Trust dated as of 1, 2017 (the “Indenture”), by and between the
Successor Agency and U.S. Bank National Association, as trustee (the “2017 Trustee”); and
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WHEREAS, the Escrow Agent has been appointed by the Successor Agency and Authority as
Escrow Agent hereunder for the purpose of establishing an irrevocable escrow fund to be funded, invested,
held and administered for the purpose of providing for the payment and redemption of the Local Loan
Obligation and the corresponding 2007 Bonds in full on November 1, 2017; and

WHEREAS, the Indenture provides for the deposit in the Escrow Fund (established pursuant to
Section 1 hereof) of certain of the proceeds of the 2017 Bonds and other moneys; and

WHEREAS, the Escrow Agent has full powers to act with respect to the irrevocable escrow created
herein and to perform the duties and obligations to be undertaken pursuant to this Agreement; and

NOW, THEREFORE, in consideration of the above premises and of the mutual promises and
covenants herein contained and for other valuable consideration, the parties hereto do hereby agree as
follows:

Capitalized terms used but not otherwise defined herein shall have the meanings ascribed thereto in
the Indenture.

SECTION 1. Appointment of Escrow Agent; Establishment of Escrow Fund. The Escrow Agent
has been appointed by the Successor Agency and Authority to act as escrow agent hereunder for purposes of
administering the funds required to pay and redeem the Local Loan Obligation and the corresponding 2007
Bonds in accordance with the Prior Bond Documents. The effect of the deposit of funds hereunder shall be
to discharge Local Loan Obligation and the corresponding 2007 Bonds in full under Section 6.03 of the
Prior Loan Agreement and Article XII of the Prior Trust Agreement.

The Escrow Agent is hereby directed to establish an escrow fund (the “Escrow Fund”) to be held by
the Escrow Agent as an irrevocable escrow securing the payment and redemption of the Local Loan
Obligation and the corresponding 2007 Bonds in accordance with the Prior Bond Documents.

If at any time the Escrow Agent receives actual knowledge that the cash and securities in the
Escrow Fund will not be sufficient to make any payment required by Section 4, the Escrow Agent shall
notify the Successor Agency and Authority of such fact and the Successor Agency and/or Authority shall
immediately cure such deficiency from any source of legally available funds. The Escrow Agent has no
liability for any such insufficiency.

SECTION 2. Deposit of Amounts in Escrow Fund. On _, 2017 (the “Closing Date”), the
Successor Agency and Authority shall cause to be transferred to the Escrow Agent for deposit into the
Escrow Fund the amount of § in immediately available funds, to be derived from the following
sources in the following amounts:

(a)  from the proceeds of the 2017 Bonds in the amount of $ ; and

(b) from certain amounts held in the accounts established under the Prior Bond Documents, in
the amount of $ (the “Transmitted Proceeds”).

ESCROW AGREEMENT
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SECTION 3. Investment of Amounts in Escrow Fund. As used herein, the term “Investment
Securities” means the Investment Securities set forth in Exhibit A hereto. The deposits into the Escrow
Fund shall be applied solely as provided in this Agreement.

Such moneys are at least equal to an amount sufficient to purchase the principal amount of
Investment Securities set forth in Exhibit A hereto, which, together with all interest due or to become due
on such Investment Securities, will be sufficient to refund and redeem the Local Loan Obligation and the
corresponding 2007 Bonds in advance of their scheduled maturities, on November 1, 2017. The Escrow
Agent shall assert no lien upon or right of offset against the Investment Securities or cash at any time on
deposit in the Escrow Fund.

SECTION 4. Application of Amounts in Escrow Fund. The Successor Agency and Authority each
hereby irrevocably directs the Escrow Agent, and the Escrow Agent hereby agrees, to apply the amounts on
deposit in the Escrow Fund to pay and redeem the Local Loan Obligation and the corresponding 2007
Bonds, in accordance with the following schedule:

Period Principal Redemption
Ending Principal Interest Redeemed Premium Total
11/01/2017 0.00

Following the payment and redemption of the Local Loan Obligation and the corresponding 2007
Bonds in full on November 1, 2017, the Escrow Agent shall transfer any amounts remaining on deposit in
the Escrow Fund to the Interest Account held by the 2017 Trustee to be applied to pay interest next coming
due and payable on the 2017 Bonds.

SECTION 5. [Irrevocable Election to Prepay and Defease Local Loan Obligation and the
corresponding 2007 Bonds. The Successor Agency and Authority each hereby irrevocably elect to prepay
and defease all of the Local Loan Obligation and the corresponding 2007 Bonds on November 1, 2017, in
accordance with the provisions of Section 2.03 of the Prior Loan Agreement, and Section 4.03 of the Prior
Trust Agreement.

As provided in the Prior Bond Documents, upon deposits made with the Escrow Agent pursuant to
Section 2 hereof, all liability of the Successor Agency and the Authority with respect to such Local Loan
Obligation and the corresponding 2007 Bonds shall cease, terminate, and be completely discharged, and the
owners thereof shall thereafter be entitled only to payment out of such money deposited with the Escrow
Agent as aforesaid for their payment.

SECTION 6. Redemption Notice. The Prior Trustee is hereby instructed by the Successor Agency
and Authority that at least 30 days prior to November 1, 2017, it is to provide the owners of the 2007 Bonds
with notice of redemption, meeting the requirements Prior Bond Documents, at the expense of the
Successor Agency and/or Authority, a form sample of which is attached hereto as Exhibit B.

SECTION 7. Compensation to Escrow Agent. The Successor Agency and/or Authority shall pay
the Escrow Agent full compensation for its services under this Agreement, including out-of-pocket costs
such as publication costs, redemption expenses, legal fees and other costs and expenses relating hereto and,
in addition, all fees, costs and expenses relating to the purchase, substitution or withdrawal of any securities
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after the date hereof. Under no circumstances shall amounts deposited in or credited to the Escrow Fund be
deemed to be available for said purposes. The Escrow Agent has no lien upon or right of set off against the
cash and securities at any time on deposit in the Escrow Fund.

The Successor Agency and Authority shall indemnify, defend and hold harmless the Escrow Agent
and its officers, directors, employees, representatives and agents, from and against and reimburse the
Escrow Agent for any and all claims, obligations, liabilities, losses, damages, actions, suits, judgments,
reasonable costs and expenses (including reasonable attorneys’ and agents’ fees and expenses) of whatever
kind or nature regardless of their merit, demanded, asserted or claimed against the Escrow Agent directly or
indirectly relating to, or arising from, claims against the Escrow Agent by reason of its participation in the
transactions contemplated hereby, except to the extent caused by the Escrow Agent’s negligence or willful
misconduct. The provisions of this Section shall survive the termination of this Agreement or the earlier
resignation or removal of the Escrow Agent.

SECTION 8. Immunities and Liability of Escrow Agent. The Escrow Agent undertakes to
perform only such duties as are expressly set forth in this Agreement and no implied duties, covenants or
obligations shall be read into this Agreement against the Escrow Agent. The Escrow Agent shall not have
any liability hereunder except to the extent of its negligence or willful misconduct. The Escrow Agent shall
not be liable for any loss from any investment made by it in accordance with the terms of this Agreement.
The Escrow Agent shall not be liable for the recitals or representations contained in this Agreement and
shall not be responsible for the validity of this Agreement, the sufficiency of the Escrow Fund or the
moneys and securities to pay the principal of and interest on the 2007 Bonds.

Whenever in the administration of this Agreement the Escrow Agent deems it necessary or
desirable that a matter be proved or established prior to taking or not taking any action, such matter (unless
other evidence in respect thereof be herein specifically prescribed) may, in the absence of negligence or
willful misconduct on the part of the Escrow Agent, be deemed to be conclusively proved and established
by a certificate of an authorized representative of the Successor Agency and shall be full protection for any
action taken or not taken by the Escrow Agent in good faith reliance thereon.

The Escrow Agent may conclusively rely as to the truth and accuracy of the statements and
correctness of any opinions or calculations provided to it in connection with this Agreement and shall be
protected in acting, or refraining from acting, upon any notice, instruction, request, certificate, document,
opinion or other writing furnished to the Escrow Agent in connection with this Agreement and believed by
the Escrow Agent to be signed by the proper party, and it need not investigate any fact or matter stated
therein.

None of the provisions of this Agreement shall require the Escrow Agent to expend or risk its own
funds or otherwise to incur any liability, financial or otherwise, in the performance of any of its duties
hereunder. The Escrow Agent may execute any of the duties or powers hereunder or perform any duties
hereunder either directly or by or through agents, attorneys, custodians or nominees appointed with due
care, and shall not be responsible for any willful misconduct or negligence on the part of any agent,
attorney, custodian or nominee so appointed.

The Escrow Agent shall not be liable to the parties hereto or deemed in breach or default hereunder
if and to the extent its performance hereunder is prevented by reason of force majeure. The term “force
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majeure” means an occurrence that is beyond the control of the Escrow Agent and could not have been
avoided by exercising due care. Force majeure shall include acts of God, terrorism, war, riots, strikes, fire,
floods, earthquakes, epidemics or other similar occurrences.

SECTION 9. Resignation; Appointment of Successor. The Escrow Agent may at any time resign
by giving 30 days written notice of resignation to the Successor Agency and Authority. Upon receiving
such notice of resignation, the Successor Agency and/or Authority shall promptly appoint a successor and,
upon the acceptance by the successor of such appointment, release the resigning Escrow Agent from its
obligations hereunder by written instrument, a copy of which instrument shall be delivered to each of the
Successor Agency, the Authority, the resigning Escrow Agent and the successor. If no successor shall have
been so appointed and have accepted appointment within 30 days after the giving of such notice of
resignation, the resigning Escrow Agent may petition any court of competent jurisdiction for the
appointment of a successor.

Any bank, corporation or association into which the Escrow Agent may be merged or converted or
with which it may be consolidated, or any bank, corporation or association resulting from any merger,
conversion or consolidation to which the Escrow Agent shall be a party, or any bank, corporation or
association succeeding to all or substantially all of the corporate trust business of the Escrow Agent shall be
the successor of the Escrow Agent hereunder without the execution or filing of any paper with any party
hereto or any further act on the part of any of the parties hereto except on the part of any of the parties
hereto where an instrument of transfer or assignment is required by law to effect such succession, anything
herein to the contrary notwithstanding.

SECTION 10. Communications. The Escrow Agent agrees to accept and act upon instructions or
directions pursuant to this Agreement sent by unsecured e-mail, facsimile transmission or other similar
unsecured electronic methods, provided, however, that, the Escrow Agent shall have received an
incumbency certificate listing persons designated to give such instructions or directions and containing
specimen signatures of such designated persons, which such incumbency certificate shall be amended and
replaced whenever a person is to be added or deleted from the listing. If the Successor Agency or Authority
elects to give the Escrow Agent e-mail or facsimile instructions (or instructions by a similar electronic
method) and the Escrow Agent acts upon such instructions, the Escrow Agent’s understanding of such
instructions shall be deemed controlling. The Escrow Agent shall not be liable for any losses, costs or
expenses arising directly or indirectly from the Escrow Agent’s reliance upon and compliance with such
instructions notwithstanding such instructions conflict or are inconsistent with a subsequent written
instruction. The Successor Agency and Authority agree to assume all risks arising out of the use of such
electronic methods to submit instructions and directions to the Escrow Agent, including without limitation
the risk of the Escrow Agent acting on unauthorized instructions, and the risk of interception and misuse by
third parties.

The Escrow Agent shall furnish the Successor Agency and Authority periodic cash transaction
statements which include detail for all investment transactions effected by the Escrow Agent or brokers
selected by the Successor Agency and/or Authority. Upon the Successor Agency’s election, such statements
will be delivered via the Escrow Agent’s online service and upon electing such service, paper statements
will be provided only upon request. The Successor Agency and Authority each waive the right to receive
brokerage confirmations of security transactions effected by the Escrow Agent as they occur, to the extent
permitted by law. The Successor Agency and Authority further understand that trade confirmations for
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securities transactions effected by the Escrow Agent will be available upon request and at no additional cost
and other trade confirmations may be obtained from the applicable broker.

SECTION 11. Termination of Agreement. Upon payment and redemption in full of the 2007
Bonds, and upon payment of all fees, expenses and charges of the Escrow Agent as described above, this
Agreement shall terminate and the Escrow Agent shall be discharged from any further obligation or
responsibility hereunder.

SECTION 12. Applicable Law. This Agreement shall be governed by and construed in accordance
with the laws of the State of California.

SECTION 13. Execution in Counterparts. This Agreement may be executed in several counterparts,
each of which shall be an original and all of which shall constitute but one and the same instrument.

K ok sk ok sk ok ok ok sk ok sk
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IN WITNESS WHEREOF, the Successor Agency, the Authority and the Escrow Agent have each
caused this Agreement to be executed by their duly authorized officers all as of the date first above written.

SUCCESSOR AGENCY TO THE REDEVELOPMENT
AGENCY OF THE CITY OF FORTUNA

FORTUNA PUBLIC FINANCING AUTHORITY

By:

U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

Authorized Officer

Acknowledged By:

U.S. BANK NATIONAL ASSOCIATION,
as Prior Trustee

Authorized Officer
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EXHIBIT A

SCHEDULE OF INVESTMENT SECURITIES

Investment Maturity Coupon Par Interest Net
Security Date Rate Amount Amount Receipt
Totals
ESCROW AGREEMENT
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EXHIBIT B

NOTICE OF OPTIONAL REDEMPTION
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Successor Agency to the Redevelopment Agency

of the City of Fortuna

2017 Tax Allocation Refunding Bonds,

Summary Savings Analysis

as of April 25", 2017
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Summary of Bonds Refunded

Total of $9,765,000 in principal refunded.

2007 Revenue Bonds
(RDA Portion)
Maturity Principal
11/1/2017 185,000
11/1/2018 205,000
11/1/2019 225,000
11/1/2020 245,000
11/1/2021 265,000
11/1/2022 285,000
11/1/2023 310,000
11/1/2024 315,000
11/1/2025 340,000
11/1/2026 370,000
11/1/2027 400,000
11/1/2028 430,000
11/1/2029 460,000
11/1/2030 495,000
11/1/2031 535,000
11/1/2032 570,000
11/1/2033 605,000
11/1/2034 635,000
11/1/2035 670,000
11/1/2036 705,000
11/1/2037 740,000
11/1/2038 775,000
Total $9,765,000
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Estimated Sources and Uses

Par Amount 8,665,000
Premium 974,466
Release of Prior Reserve Fund 816,000
Total Sources $10,455,466
loses:
Refunding Escrow Deposit 9,980,516
Cost of Issuance 252,466
Underwriter's Discount 56,323
Bond Insurance (1% of Debt Service) 144,110
Surety (3% of Reserve Requirement) 22,050
Total Uses: $10,455,466
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Estimated Cash Flow Savings

Prior Debt Refunding .
Service Del?t Savings
Service

11/1/2017 416,518 334,781 81,737
11/1/2018 658,786 579,950 78,836
11/1/2019 670,586 591,550 79,036
11/1/2020 681,586 601,000 80,586
11/1/2021 691,786 613,000 78,786
11/1/2022 700,524 617,000 83,524
11/1/2023 713,269 630,250 83,019
11/1/2024 704,706 622,250 82,456
11/1/2025 715,138 634,000 81,138
11/1/2026 729,413 649,500 79,913
11/1/2027 742,300 658,500 83,800
11/1/2028 753,800 671,250 82,550
11/1/2029 763,913 682,500 81,413
11/1/2030 777,638 697,250 80,388
11/1/2031 794,744 715,250 79,494
11/1/2032 805,000 721,250 83,750
11/1/2033 811,500 730,750 80,750
11/1/2034 811,250 728,500 82,750
11/1/2035 814,500 735,000 79,500
11/1/2036 816,000 734,750 81,250
11/1/2037 815,750 733,000 82,750
11/1/2038 813,750 729,750 84,000

Total $16,202,456 $14,411,031 $1,791,424
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STAFF REPORT
City Council Business Agenda Item

DATE: May 1, 2017

TO: Honorable Mayor and Council Members
FROM: Aaron Felmlee, Finance Director
THRU: Mark Wheetley, City Manager

SUBJECT: Receive the Fiscal Year (FY) 2016-17 Mid-Year Budget Review and Adopt Resolution 2017-15
Amending the FY 2016-17 Budget

STAFF RECOMMENDATION:

1. Receive the FY 2016-17 Mid-Year Budget Review; and
2. Adopt Resolution 2017-15 of the City Council amending the FY 2016-17 Budget.

EXECUTIVE SUMMARY:

The Finance Department has conducted a mid-year review for fiscal year 2016-17. The intent of this report is to
review activities for the first half of this fiscal year and to provide a revised projection of revenues and expenditures
to fiscal year end. The formal submittal of a review during the fiscal year provides an opportunity to identify and
present any fiscal problem areas to the City Council, and to recommend corrective action or additional funding if
required.

As part of our mid-year budget analysis, staff has reviewed every line item of each activity. The adjustments
included in attachment A represent refinements that staff has proposed to ensure the completion of the work plan
for the remainder of the fiscal year. A majority of these refinements are the redistribution of expenditures between
account numbers within departments. We are anticipating having savings of $9.7 million across all funds. This is
mostly attributable to project timing, which accounts for $8.9 million. $74,000 of the savings is from the General
Fund, $154,000 is from the Water Fund, $432,000 is from the Wastewater Fund and the remaining $140,000 comes
from non-major funds.

Despite the anticipated $74,000 of savings in the General Fund the fund is anticipated to run a $410,000 deficit for
the year. The City will still have a healthy General Fund balance of $4,470,000 even after this year’s deficit. It is
one of Staff’s priorities going into next year’s budget to lower/eliminate the ongoing deficit that has been running
in the General Fund.

RECOMMENDED COUNCIL ACTION:

1. Receive staff presentation and review Council questions with staff
2. Open Public Comment
3. Close Public Comment
4. Motion to Receive the FY 2016-17 Mid-Year Budget Review; and adopt Resolution 2017-15 and read
by title only. Roll Call Vote
Attachments:

A. Resolution 2017-15 — A Resolution of the City Council of the City of Fortuna Approving the
FY2016-17 Mid-Year Budget Amendments
B. FY 2016-17 Mid-Year Adjustments
C. FY 2016-17 Mid-Year Presentation
Business Agenda Item A
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RESOLUTION 2017-15

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF FORTUNA APPROVING THE
FY2016-17 MID-YEAR BUDGET ADJUSTMENTS

WHEREAS, the Budget for the Fiscal Year beginning July 1, 2016, was approved by the City Council on
June 20, 2016.

WHEREAS, Staff has conducted a mid-year review of the Adopted Budget which includes an evaluation

of activities for the first half of this fiscal year and to provide a revised projection of revenues and
expenditures to fiscal year end.

NOW, THEREFORE, the City Council of the City of Fortuna does hereby resolve as follows:
1. Approve the 2016-17 Mid-Year Budget Adjustments as presented in Attachment A.

PASSED AND ADOPTED on this 1* day of May, 2017 by the following vote:

AYES:

NOES:

ABSTAIN:
ABSENT:

Sue Long, Mayor

ATTEST:

Linda McGill CMC, City Clerk
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City of Fortuna

FY 2016-17 Budget

General Fund
Revenue Detail

Taxes and Licenses

Property Taxes

Sales & Use Tax

Transient Occupancy Tax (10%)
Humboldt Tourism Asmt Admin
Franchise - Gas & Electric
Franchise - Garbage

Franchise - Cable TV

Business License Tax

Real Property Transfer Tax

Interest, Loans, and Rents
Interest Income

12th Street Bldg. Rent
Tower Rental

Parking Lot Rental

Space Rent - Corp Yard
Other Rents

Intergovernmental
Motor Vehicle In-Lieu

Homeowners Exemption
State Mandates
Reimbursement Revenue

Parks & Recreation

Recreation Program Fees

Excel After School Program

Pavilion Use Fees

Park Use Fees

Vending Machines

Park/Museum Donations

Rohner Recreation District
Moved to new fund 2015-16

Police Services

Public Safety/Prop. 172
Fireworks Permit

Animal License

Bicycle License

Vehicle Code Fines
Parking Violation Fines
Parking Fines - College
Parking Fines - Ferndale
Other Court Fines
Booking Fees Reimbursement
Animal Control Charges

4010
4030
4060
4061
4065
4070
4075
4080
4085

4200
4231
4232
4234
4239
4235

4250
4255
4280
4961

4560
4591
4222
4220
4210

4710/32

4340

4035
4140
4130
4135
4150
4175
4176
4177
4155

4515

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
$ 423,000 $ 234511 $ 423,000 $ -
1,690,000 861,909 1,690,000 -
604,000 376,706 604,000 -
1,200 1,078 1,200 -
70,000 - 70,000 -
77,000 39,601 77,000 -
138,000 73,828 138,000 -
80,000 86,379 86,000 6,000
29,000 17,717 29,000 -
3,112,200 1,691,729 3,118,200 6,000
40,000 18,716 40,000 -
40,000 - - (40,000)
38,000 22,980 38,000 -
1,680 1,120 1,680 -
3,000 1,750 3,000 -
122,680 44,566 82,680 (40,000)
1,045,000 536,560 1,045,000 -
7,100 3,102 7,100 -
5,400 - 5,400 -
20,000 11,622 - (20,000)
1,077,500 551,284 1,057,500 (20,000)
130,000 87,328 130,000 -
42,000 34,442 42,000 -
12,000 16,701 16,000 4,000
500 392 500 -
3,000 7,603 8,000 5,000
- 8,766 - -
187,500 155,232 196,500 9,000
24,000 12,612 24,000 -
80 10 80 -
29,000 25,764 29,000 -
30 20 30 -
43,000 - 43,000 -
6,000 4,295 6,000 -
2,500 3,658 2,500 -
20 74 20 -
- 15,665 - -
15,000 5,360 15,000 -
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City of Fortuna
FY 2016-17 Budget

General Fund
Revenue Detail

Police Services (Continued)
Accident Reports

Finger Prints

Special Services/Alarm Fees
Special Services Training
Booking Fees

Dispatch - Ferndale Police
Dispatch - Rio Dell Police
Dispatch - Fortuna Fire
Vehicle Impound Fees

Post Grant Reimbursement
Motor Vehicle Abatement
State COPS Grant

County Remote Access Network

Other Revenues

Bus License Penalties
Restitution

Admin Fees - CCC

Admin - Successor Agency
NSF Check Fee

Misc. Revenues/Donations

Total Recurring Revenue

Non-Recurring Revenue:
Successor Agency Loans
REMIF Insurance Refunds
Property & Scrap Sales
County Tax Settlement
Misc. Reimbursements
Special Services

OTS Grant

Grant - State E911/Dispatch
Transfers In

Total Non-Recurring Revenue

Total General Fund Revenue:

Measure E

Fund 101

Taxes:

Supp. Transaction & Use Tax

Total Measure E Fund Revenue:

4505
4535
4545
4546
4557
4520
4522
4525
4550
4270
4500
4310
4286

4170
4180
4670
4670
4672
4660

4203
4828
4810

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
2,000 1,726 2,000 -
35,000 30,994 35,000 -
5,000 4,114 5,000 -
20,200 13,467 20,200 -
24,900 16,600 24,900 -
1,000 600 1,000 -
21,000 25,291 21,000 -
6,000 - 6,000 -
8,000 10,530 8,000 -
110,000 69,832 110,000 -
6,000 - 6,000 -
358,730 240,612 358,730 -
1,500 1,842 1,500 -
1,300 - 1,300 -
245,000 - 245,000 -
- 120 - -
- 9,260 - -
247,800 11,222 247,800 -
5,106,410 2,694,645 5,061,410 (45,000)
12,538 - 12,538 -
- (7,650) - -
12,538 (7,650) 12,538 -
5,118,948 $ 2,686,995 $ 5,073,948 $ (45,000)
- - 273,000 273,000
- $ - $ 273,000 $ 273,000
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C

ity of Fortuna

FY 2016-17 Budget

General Fund

City Administration City Council
Fund 100 2016-17 2016-17 2016-17 Mid-Year Budget
Department 1000 Budget YTD thru 2-17 Mid Year Est Adjustments
History of Expenditures Account
Stipends 5165 $ 18,000 10,200 $ 17,700 $ (300)
Overtime 5170 - - - -
Benefits 5200 1,426 687 867 (559)
Subtotal, Salaries and Benefits 19,426 10,887 18,567 (859)
Office Supplies 5400 200 - 200 -
Department Supplies 5500 500 582 500 -
Equipment Repair 5720 200 - 200 -
Travel and Conferences 7000 10,000 5,886 9,000 (1,000)
Council Contingency 7612 1,000 1,927 2,000 1,000
Televised Meeting Costs 7616 3,500 1,675 3,500 -
Subtotal, Services and Supplies 15,400 10,070 15,400 -
Capital Outlay 8103 - - - -
Total: $ 34,826 20,957 $ 33,967 $ (859)
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City Administration

City of Fortuna
FY 2016-17 Budget

General Fund
City Attorney

Fund
Department

History of Expenditures

Legal Services

100 2016-17 2016-17 2016-17 Mid-Year Budget
1300 Budget YTD thru 2-17 Mid Year Est Adjustments
Account

6020 $ 100,000 $ 31,310 $ 100,000 $ -

Total: $ 100,000 $ 31,310 $ 100,000 $ -
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City Administration

City of Fortuna

FY 2016-17 Budget

General Fund
City Manager

Fund
Department

History of Expenditures
Salaries
Salary Part-Time
Vacation Buyback
Benefits
Subtotal, Salaries and Benefits
Office Supplies
Department Supplies
Vehicle Fuel
Vehicle Repairs
Professional Services
Personnel Services
Telephone
Cell Phone (A)
Advertising
Travel/Conferences/Training
Dues and Subscriptions
City Manager Contingency
Relocation Expenses
Distributed Charges
Subtotal, Services and Supplies
Capital Outlay

Total:

100
1100

Account
5100
5165
5180
5200

5400
5500
5505
5715
6025
6035
6200
6205
6300
7000
7015
7612

8103

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
52,848 24,727  $ 42,944 $ (9,904)
214 7,091 10,000 9,786
1,951 368 1,951 -
25,203 12,954 21,840 (3,363)
80,216 45,140 76,735 (3,481)
1,500 1,297 1,500 -
500 154 500 -
100 187 100 -
500 115 500 -
1,000 156 1,000 -
- 228 - -
400 302 400 -
100 35 100 -
4,000 4,629 5,000 1,000
2,000 100 2,000 -
6,000 1,645 5,000 (1,000)
16,100 8,848 16,100 -
96,316 53,988 $ 92,835 $ (3,481)
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City Administration

City of Fortuna

FY 2016-17 Budget

General Fund

Fund
Department

History of Expenditures
Salaries
Salary Part-Time
Vacation Buyback/Accrual
Benefits

Subtotal, Salaries and Benefits
Office Supplies
Department Supplies
Personnel Services
Late Fees
Travel and Conferences
Local Travel/Meetings/Training
Dues and Subscriptions

Subtotal, Services and Supplies
Capital Outlay

City Clerk
100 2016-17 2016-17 2016-17 Mid-Year Budget
1150 Budget YTD thru 2-17 Mid Year Est Adjustments
Account
5100 $ 19,970 12,934 20,364 $ 394
5165 6,297 3,906 6,297 -
5180 570 - 570 -
5200 11,159 7,339 11,326 167
37,996 24,179 38,558 562
5400 500 86 500 -
5500 1,000 185 1,000 -
6035 500 - 500 -
6037 - - - -
7000 3,000 2,687 3,000 -
7005 - - - -
7015 500 - 500 -
5,500 2,958 5,500 -
Total: $ 43,496 27,137 44,058 $ 562
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City Administration

City of Fortuna

FY 2016-17 Budget

General Fund

Non-Department

Fund
Department

History of Expenditures

Department Supplies

Code Enforcement

Audit Fees (A)

Tax Audit & Consultations

Legal Services

Professional Services

Cable Franchise Admin. Fees

FPIC Admin. Fees

Codifications

Advertising

Publication Costs

Employee Recognition

Utilities

State Fees

County Admin. Fees

Election Expenses

County Fire Assessments

Travel & Conferences

Training (City-Wide)

LOCC Dues

Successor Agency Administration

Allowance for Calculation
Subtotal, Services and Supplies

Capital Outlay

100 2016-17 2016-17 2016-17 Mid-Year Budget
1400 Budget YTD thru 2-17 Mid Year Est Adjustments
Account
5500 $ 500 $ - $ 500 $ -
5708 2,500 - 2,500 -
6000 20,000 9,375 15,000 (5,000)
6015 15,000 - 10,000 (5,000)
6020 15,000 2,009 15,000 -
6025 20,000 19,491 23,500 3,500
6036 5,000 2,115 5,000 -
6055 500 - 500 -
6225 2,000 625 2,000 -
6300 100 - 100 -
6305 500 1,203 1,500 1,000
6315 4,000 1,534 4,000 -
6500/5 500 - 500 -
6600 100 100 100 -
6700 15,000 10,340 15,000 -
6710 2,500 7,865 8,000 5,500
6720 150 144 150 -
7000 - 42 - -
7005 3,000 645 3,000 -
7015 6,000 5,729 6,000 -
112,350 61,217 112,350 -
8281 - - - -
Total: $ 112,350 $ 61,217 $ 112,350 $ -
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City Administration

C

ity of Fortuna

FY 2016-17 Budget

General Fund

City Hall/General Government

Fund
Department

History of Expenditures
Salaries
Salary/Accr/Buy
Benefits
Subtotal, Salaries and Benefits
Office Supplies
Software Licensing (A)
Off-Site Records Storage
Department Supplies
Vehicle Fuel
Office Equipment Maintenance (A)
Copier Lease / Maintenance
Equipment Repairs & Maint.
Janitorial Service
Building Repairs/Maintenance
Network Support (A)
Telephone Network Support
Website Hosting & Maintenance (A)
Professional/Elections Consultant
Bank/Credit Card Fees
Telephone
Cell Phones (A)
Utilities
Subtotal, Services and Supplies

Capital Outlay

File Management Software

100 2016-17 2016-17 2016-17 Mid-Year Budget
1500 Budget YTD thru 2-17 Mid Year Est Adjustments
Account
5100 $ 7,054 $ 4,636 $ 7,003 $ (51)
5180 336 1,159 1,200 864
5200 3,911 672 994 (2,917)
11,301 6,467 9,197 (2,104)
5400 1,000 441 1,000 -
5410 8,582 750 8,582 -
5420 750 704 750 -
5500 1,500 3,964 4,000 2,500
5505 - - - -
5705 4,200 2,064 4,200 -
5706 6,400 5,297 6,400 -
5720 500 - 500 -
5735 100 - 100 -
5740 1,000 1,081 1,000 -
5775 11,960 7,949 11,960 -
5776 1,000 388 1,000 -
5780 1,175 1,126 1,175 -
6025 5,000 - 2,500 (2,500)
6060 14,000 11,034 14,000 -
6200 8,000 5,026 8,000 -
6205 900 425 900 -
6505 5,000 2,948 5,000 -
71,067 43,197 71,067 -
8000 - 7,452 - -
2,666 - 2,666 -
Total: $ 85,034 $ 57,116 $ 82,930 $ (2,104)
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City Administration

City of Fortuna

FY 2016-17 Budget

General Fund

Risk Management/Human Resources

Fund
Department

History of Expenditures
Salaries
Salary Part-Time
Salary/Accr/Buy
Benefits

Subtotal, Salaries and Benefits
W.C. Ded & Related Costs (A)
Unemployment Insurance
Health and Welfare Benefits
Office Supplies
Dept Supplies
Legal Services
Professional Services
Personnel Services
Advertising
Liability Insurance (A)
Claims Settlement (A)
Travel & Conf/Training
Dues & Subscriptions

Subtotal, Services and Supplies
Capital Outlay - Ergonomic Maint.

Total:

100
1600

Account
5100
5165
5180
5200

5205
5220

5400
5500
6020
6025
6035
6300
6350
6360
7000
7015

8000

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
32,401 16,200 27,583 $ (4,818)
6,297 7,401 10,000 3,703
1,238 158 1,238 -
15,752 8,581 13,995 (1,757)
55,688 32,340 52,816 (2,872)
3,616 - 3,616 -
20,000 - 20,000 -
500 16 500 -
500 730 1,000 500
10,000 4,512 6,500 (3,500)
1,000 - 1,000 -
500 145 500 -
500 - 500 -
176,529 78,991 176,529 -
10,000 8,526 10,000 -
1,000 3,612 4,000 3,000
200 150 200 -
224,345 96,682 224,345 -
280,033 129,022 $ 277,161 $ (2,872)
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City of Fortuna

FY 2016-17 Budget

General Fund

Community Promotion

Fund
Department

History of Expenditures
Department Supplies

Audit Fees

Professional Services

Chamber of Commerce

Chamber 10% TOT Allocation
FBID Facility Rent

Community Events

HCVVB - County Visitors' Bureau
Public Art Project

City Sponsored Riverlodge Usage
Business Improvement District

100 2016-17 2016-17 2016-17 Mid-Year Budget
5200 Budget YTD thru 2-17 Mid Year Est Adjustments
Account
5500 $ 1,000 $ - $ - $ (1,000)
6000 500 - 500 -
6025 - - - -
6800 13,000 20,173 20,000 7,000
6801 60,000 53,915 65,000 5,000
6804 2,400 1,400 2,400 -
6814 3,000 920 3,000 -
6815 5,000 - 5,000 -
6816 - - - -
7612 1,000 - 1,000 -
7625 55,000 57,994 55,000 -
Total: $ 140,900 $ 134,402 $ 151,900 $ 11,000
10 138



C

ity of Fortuna

FY 2016-17 Budget

General Fund

Library

Fund 100 2016-17 2016-17 2016-17 Mid-Year Budget
Department 5500 Budget YTD thru 2-17 Mid Year Est Adjustments
History of Expenditures Account
Salaries 5100 $ 3,527 2,318 $ 3,502 $ (25)
Overtime 5170 - 38 - -
Vacation Buyback 5180 168 579 168 -
Benefits 5200 1,955 341 502 (1,453)

Subtotal, Salaries and Benefits 5,650 3,276 4,172 (1,478)
Office Supplies 5500 200 358 200 -
Janitorial 5735 200 50 200 -
Building Repairs 5740 400 387 3,000 2,600
Water 6500 1,000 488 1,000 -
Utilities 6505 5,000 3,026 5,000 -
Property Tax 6720 36 144 36 -

Subtotal, Services and Supplies 6,836 4,453 9,436 2,600
Capital Outlay - - - -

Total: $ 12,486 7,729 $ 13,608 $ 1,122
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C

ity of Fortuna

FY 2016-17 Budget

General Fund

Finance
Fund 100 2016-17 2016-17 2016-17 Mid-Year Budget
Department 1200 Budget YTD thru 2-17 Mid Year Est Adjustments
History of Expenditures Account
Salaries 5100 67,863 $ 25219 $ 53,478 $ (14,385)
Salary - Part-Time 5165 7,196 14,950 24,000 16,804
Overtime 5170 715 85 715 -
Vacation Buyback 5180 2,585 1,336 2,585 -
Benefits 5200 41,137 22,235 36,668 (4,469)
Subtotal, Salaries and Benefits 119,496 63,825 117,446 (2,050)
Office Supplies 5400 5,000 2,470 5,000 -
Computer Software 5410 - - - -
Department Supplies 5500 1,000 801 1,000 -
Software Maint. 5710 4,000 2,682 4,000 -
Network Support 5775 - - - -
Engineering Services 6005 - - - -
General Contracting 6015 5,000 - - (5,000)
Professional Services 6025 1,000 2,300 4,000 3,000
Personnel Services 6035 3,000 3,997 5,000 2,000
Telephone 6200 - - - -
Travel and Conferences 7000 3,000 3,651 4,000 1,000
Training 7005 2,000 - 2,000 -
Dues and Subscriptions 7015 1,000 - 1,000 -
Interfund Reimbursement 9200 (6,250) (4,000) (6,250) -
Subtotal, Services and Supplies 18,750 11,901 19,750 1,000
Office 2013 Pro 8103 - - - -
Computer/Monitors/Printer 8103 - - - -
Total: 138,246 $ 75,726 $ 137,196 $ (1,050)
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City of Fortuna
FY 2016-17 Budget

Measure E Fund

Fund
Department

History of Expenditures
Salaries
Overtime
Vacation Buyback
Benefits
Subtotal, Salaries and Benefits
Professional Services
Subtotal, Services and Supplies
Capital Outlay
SRO - Vehicle/Ouffitting
SRO - Equipment
POP - Vehicle/Ouftfitting
POP - Equipment
Detective - Equipment

Total:

101
2000

Account
5100
5170
5180
5200

6025

8000

2016-17
Budget

2016-17
YTD thru 2-17

2016-17
Mid Year Est

- 8 54,418 $
- 10,000

- 31,874

Mid-Year Budget

Adjustments

54,418
10,000

31,874

- 96,292

96,292

- 43,000
- 10,000
- 43,000
- 10,000
- 14,000

43,000
10,000
43,000
10,000
14,000

- $ 216,292 $

216,292

13
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City of Fortuna
FY 2016-17 Budget

General and Restricted Funds

Police Police Department
Fund 100 2016-17 2016-17 2016-17 Mid-Year Budget
Department 2000 Budget YTD thru 2-17 Mid Year Est Adjustments
Police Services Account
Salaries 5100 1,250,452 $ 801,648 $ 1,255,745 § 5,293
Salary Part-Time 5165 75,426 47,281 75,426 -
Overtime 5170 90,000 93,832 140,000 50,000
Holiday Pay 5175 55,385 41,274 55,385 -
Vacation/Sick Leave Buyback 5180 23,246 23,774 25,000 1,754
Benefits 5200 1,036,648 642,178 909,523 (127,125)
Uniform Allowance 5260 19,600 16,150 19,600 -
Subtotal Salaries and Benefits 2,550,757 1,666,137 2,480,679 (70,078)
Office Supplies 5400 8,000 4,032 6,000 (2,000)
Software (A) 5410 9,060 250 9,060 -
Department Supplies 5500 18,000 8,927 15,000 (3,000)
Vehicle Fuel & Oil 5505 40,000 24,448 36,000 (4,000)
Ammunition/Range Supplies 5515 5,000 2,580 5,000 -
Radio & Equipment Maint. 5700 - 5,743 7,500 7,500
Office Equipment Maintenance (A) 5705 6,300 2,136 6,300 -
RIMS Dispatch Cell Data 5709 3,600 - 3,600 -
Rims Dispatch Maintenance 5710 25,000 866 25,000 -
Vehicle Repairs & Maint. 5715 20,000 19,116 25,000 5,000
Equipment Repairs & Maint. 5720 5,000 3,365 5,000 -
Janitorial Service 5735 - 31 - -
Building Repairs & Maintenance 5740 3,000 1,225 3,000 -
Network Support (A) 5775 17,160 10,907 17,160 -
Phone Network Support 5776 1,000 260 1,000 -
Website Hosting & Maintenance (A) 5780 1,175 1,126 1,175 -
Professional Services 6025 5,000 7,212 10,000 5,000
Personnel Service/Recruitment Costs 6035 15,000 8,217 15,000 -
Credit Card/Bank Fees 6060/1 1,500 1,482 1,600 100
Late Fees 6067 - - - -
Telephone 6200 28,000 21,134 28,000 -
Cell Phones (A) 6205 3,500 2,636 3,500 -
Internet Service 6210 - 2,433 - -
CLEWS/CLETS Fee 6215 - 5,000 - -
CLETS Service 6220 12,000 4,737 12,000 -
Caodification 6225 - - - -
Eka Records 6230 - - - -
Advertising 6300 100 - - (100)
Utilities 6500/5 14,000 8,671 14,000 -
DUI/DOJ Testing Fees 6600 5,000 910 2,500 (2,500)
Live scan Fees 6625 14,000 10,302 14,000 -
Booking Fees - - - -
Travel & Conferences 7000 7,500 4,526 7,500 -
Training 7005 25,000 18,916 25,000 -
Dues & Subscriptions 7015 5,000 4,911 7,500 2,500
Miranda Expense 7400 - - - -
Special Expense 7405 15,000 9,441 15,000 -
SCOP Volunteers 7415 1,000 34 1,000 -
Police Explorer- Chaplains 7425 100 - 100 -
RARC/DARE - - - -
Veterinary Expense - - - -
Abandoned Vehicle Expense 7450 3,000 - - (3,000)
Every 15 Minutes/HOPS - - - -
Vet Expense 7455 - 182 - -
Transfer In/Out 9200/50 (6,250) (3,125) (6,250) -
Subtotal- Services and Supplies 310,745 192,631 316,245 5,500
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Police

City of Fortuna
FY 2016-17 Budget

General and Restricted Funds
Police Department

Police Services (Continued)
Debt Service/Leases

RIMS Software Lease

Two Police Vehicles

Capital Outlay
Various Projects
Computer upgrades
Ouftfitting Two (2) Police Units
Subtotal - Capital Outlay

Subtotal:

Fund

Department
Animal Control
Salary Part-Time
Overtime
Benefits
Subtotal, Salaries and Benefits
Office Supplies
Department Supplies
Vehicle Fuel & Oil
Bldg Maintenance/Repair
Personnel Services
Utilities
Miranda's Rescue
Veterinary Expense
Subtotal Services and Supplies

Subtotal:

Total General Fund:

Fund

Department
Special Unit - K-9
Salaries
Overtime
Benefits

Subtotal, Salaries and Benefits
Department Supplies
Vehicle Repairs & Maintenance
Training Expenses
Veterinary Expense

Subtotal Services and Supplies
Total Capital Outlay

Total Fund:

Fund
Department
Asset Seizure
Capital Outlay

Total Fund:

8265
8265

8000
8103
8267

100
2800

5165
5170
5200

5400
5500/5
5705
5740
6035
6505
7400
7455

105
2850

5100
5170
5200

5500
5715
7005
7455

180
2000

8267

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
$ 37,000 $ 17,377  $ 37,000 $ -
17,400 - 17,400 -
54,400 17,377 54,400 -
- 14,411 - -
- 663 - -
35,000 22,498 35,000 -
35,000 37,572 35,000 -
$ 2,950,902 $ 1,913,717 $ 2,886,324 $ (64,578)
$ 5,000 $ 6,088 $ 7,500 2,500
552 611 1,260 708
5,552 6,699 8,760 3,208
4,000 4,140 5,000 1,000
1,500 - 1,500 -
- 148 1,000 1,000
500 208 500 -
1,000 1,444 1,800 800
13,000 8,811 13,200 200
3,000 1,154 3,000 -
23,000 15,905 26,000 3,000
28,552 22,604 34,760 6,208
$ 2,979,454 $ 1,936,321 $ 2,921,084 $ (58,370)
$ -3 - $ -3 -
5,500 6,341 7,500 2,000
- 3,630 3,630 3,630
5,500 9,971 11,130 5,630
3,000 610 1,500 (1,500)
3,000 - 1,500 (1,500)
8,000 3,575 8,000 -
2,500 264 2,500 -
16,500 4,449 13,500 (3,000)
$ 22,000 $ 14,420 $ 24,630 $ 2,630
$ - $ - % 80,000 $ 80,000
$ - $ - $ 80,000 $ 80,000
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City of Fortuna
FY 2016-17 Budget

General and Restricted Funds

Police Police Department
Fund 184 2016-17 2016-17 2016-17 Mid-Year Budget
Department 2000 Budget YTD thru 2-17 Mid Year Est Adjustments
Recovered Property
Capital Outlay 8267 $ -3 11,297 $ 27,000 $ 27,000
Total Fund: $ - $ 11,297 $ 27,000 $ 27,000
Fund 185
Department 2000
State Office of Traffic Safety-AVOID
Overtime 5170 $ 35,000 $ 2,790 $ 2,790 $ (32,210)
Benefits 5200 3,385 1,556 1,556 (1,829)
Subtotal Salaries and Benefits 38,385 4,346 4,346 (34,039)
Department Supplies 5500 5,900 - - (5,900)
Personnel Services 6035 35,266 433 433 (34,833)
Travel & Conferences 7000 5,500 - - (5,500)
Subtotal Services and Supplies 46,666 433 433 (46,233)
Total Capital Outlay 8267 - 5,772 5,772 5,772
Total Fund: $ 85,051 $ 10,551 $ 10,551 $ (74,500)
Fund 186
Department 2000
State AB 109 Realignment Pool
Services and Supplies 5500 $ - $ - 9 - $ -
Equipment & Capital Outlay 8267 25,000 14,867 25,000 -
Wastewater Equipment 8268 - 11,443 - -
Total Fund $ 25,000 $ 26,310 $ 25,000 $ -
Fund 188
Department 2000
State Dept of Alcohal Beverage Control
Overtime 5170 $ -3 103 §$ - $ -
Benefits 5200 - 28 - -
Subtotal, Salaries and Benefits - 131 - -
Total Fund: $ - $ 131§ - $ -
Fund 189
Department 2000
Measure Z
Salaries 5100 $ 59,261 $ 38,390 $ 58,772 $ (489)
Overtime/Holiday Pay 5170 20,490 14,729 20,490 -
Benefits 5200 50,829 44,849 60,909 10,080
Subtotal, Salaries and Benefits 130,580 97,968 140,171 9,591
Department Supplies 5500 - 1,517 - -
Vehicle Fuel 5505 4,000 1,262 4,000 -
Travel & Conferences 7005 2,500 50 2,500 -
Special Expense/Vehicle 7405 50,000 48,453 50,000 -
Transfers In/Out 9200/50 12,500 6,250 12,500 -
Subtotal Services and Supplies 69,000 57,532 69,000 -
Total Fund: $ 199,580 $ 155,500 $ 209,171 $ 9,591
Total Restricted Funds $ 331,631 $ 218,209 $ 376,352 $ 44,721
Total Police Department, All Funds $ 3,311,085 $ 2,154,530 $ 3,297,436 $ (13,649)
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City of Fortuna
FY 2016-17 Budget

General Fund

Community Development Planning
Fund 100 2016-17 2016-17 2016-17 Mid-Year Budget
Department 5000 Budget YTD thru 2-17 Mid Year Est Adjustments
History of Expenditures Account
Salaries 5100 24,367 $ 16,376 $ 24,954 $ 587
Salary Part-Time 5165 189 101 189 -
Vacation Buyback 5180 772 - 772 -
Benefits 5200 13,543 9,039 12,876 (667)
Subtotal, Salaries and Benefits 38,871 25,516 38,790 (81)
Office Supplies 5400 300 717 800 500
Department Supplies 5500 500 - 500 -
Prof Services/Permit/Inspections 6025 1,000 108 1,000 -
Personnel Services 6035 500 - - (500)
Cell Phones (A) 6205 200 113 200 -
Advertising 6300 500 - - (500)
Travel & Conferences 7000 500 545 545 45
Certification 7012 - 80 80 80
Planning Commission 7600 3,000 2,274 4,000 1,000
Televised Meeting Costs 7616 3,000 940 1,300 (1,700)
Subtotal, Services and Supplies 9,500 4,777 8,425 (1,075)
Capital Outlay - - - -
Capital Outlay 8000 1,500 - 1,500 -
1,500 - 1,500 -
Total: $ 49,871 $ 30,293 $ 48,715 $ (1,156)
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Community Development

City of Fortuna

FY 2016-17 Budget

Restricted Fund

Development Review

Development Review and Building 2016-17 2016-17 2016-17
Fund 120 Budget YTD thru 2-17 Mid Year Est
Revenues:
Fees $ 312,000 $ 221,044 $ 312,000
Grant - - -
General Fund Support 54,650 8,815 42,370
366,650 229,859 354,370
Expenditures:
Building Division 219,026 144,990 217,789
Development Review Division 147,624 84,869 136,580
Grant - - -
366,650 229,859 354,370
Net Annual Activity $ - $ -9 -
Fund 120 2016-17 2016-17 2016-17 Mid-Year Budget
Department 3100 Budget YTD thru 2-17 Mid Year Est Adjustments
History of Expenditures Account
Salaries 5100 $ 86,443 $ 52,363 $ 82,771 (3,672)
Salary Part-Time 5165 - 4,194 5,000 5,000
Overtime 5170 - - - -
Vacation Buyback 5180 2,587 314 2,587 -
Benefits 5200 42,894 24,162 36,022 (6,872)
Subtotal, Salaries and Benefits 131,924 81,033 126,380 (5,544)
Office Supplies 5400 100 - 100 -
Computer Software 5410 - 740 - -
Departmental Supplies 5500 100 - 100 -
Engineering Services 6005 15,000 3,096 10,000 (5,000)
Zoning Code Update - - - -
Advertising 6300 500 - - (500)
Prior Year - - - -
Subtotal, Services and Supplies 15,700 3,836 10,200 (5,500)
Capital Outlay - - - -
Total: $ 147,624 $ 84,869 $ 136,580 (11,044)
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Community Development

City of Fortuna

FY 2016-17 Budget

Restricted Fund

Fund
Department

History of Expenditures
Salaries
Salary Part-Time
Overtime
Vacation Buyback
Benefits
Subtotal, Salaries and Benefits
Office Supplies
Department Supplies
Fuel & Qil
Equipment Maintenance
Code Enforcement
Software Maintenance
Vehicle Repair & Maintenance
Janitorial Service
Building Repairs
Engineering Services
Prof Srvc/Permit/Insp
Personnel Services
Telephone
Cell Phones (A)
Advertising
Insurance (A)
Utilities
Travel & Conferences
Training
Certification Exams
Dues & Subscriptions
Distributed Chgs from other dept.
Subtotal, Services and Supplies
Capital Outlay/Code Books

Building
120 2016-17 2016-17 2016-17 Mid-Year Budget
3000 Budget YTD thru 2-17 Mid Year Est Adjustments
Account
5100 $ 131,666 $ 86,221 $ 132,050 $ 384
5165 377 1,250 2,000 1,623
5170 - - - -
5180 3,177 546 3,177 -
5200 68,306 46,731 66,162 (2,144)
203,526 134,748 203,389 (137)
5400 500 180 500 -
5500 500 640 650 150
5505 2,000 702 1,100 (900)
5705 100 55 100 -
5708 500 - 500 -
5710 - - - -
5715 500 - 500 -
5735 - - - -
5740 100 - - (100)
6005 4,000 2,750 4,000 -
6025 500 - - (500)
6035 500 - - (500)
6200 200 115 200 -
6205 1,000 543 1,000 -
6300 - - - -
6350 1,500 875 1,500 -
6500/5 100 520 - (100)
7000 500 - 500 -
7005 500 - 500 -
7010 200 - 200 -
7015 100 135 150 50
9250 - 875 - -
13,300 7,390 11,400 (1,900)
8103-8141 2,200 2,852 3,000 800
Total: $ 219,026 $ 144,990 $ 217,789 $ (1,237)
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Parks and Recreation

City of Fortuna

FY 2016-17 Budget

General Fund

Fund
Department

History of Expenditures
Salaries
Salary Part-Time
Vacation/Sick Leave Buyback
Benefits
Subtotal, Salaries and Benefits
Office Supplies
Software (A)
Department Supplies
Janitorial Supplies
Network Support (A)
Telephone Network Support
Website Hosting & Maintenance (A)
Tools & Small Equipment
Personnel Services
Credit Card Processing/Bank Fees
Telephone
Advertising
Water
Utilities
Travel & Conferences
Dues & Subscriptions
Sports League Officials
Adult Sports League/Sports Field Maint
Summer Fun Program
School Rec. Program
Kiddie Kamp
Youth Basketball League
Skating Program
CPR Recreation Program
Excel after school supplies
Teen Dance Rec Program
Volleyball Program
Allocation to Recreation District
Subtotal, Services and Supplies
Capital Outlay
Pickle Ball
Disk Golf
Lawn Mower
Weed eater
Computer
Office 2013 Pro
LED Lights for Pavilion
Scoreboard for Pavilion
Website
Subtotal, Capital Outlay

Recreation
100 2016-17 2016-17 2016-17 Mid-Year Budget
5400 Budget YTD thru 2-17 Mid Year Est Adjustments
Account
5100 $ 60,939 $ 41,967 $ 65,003 $ 4,064
5165 80,034 53,116 80,034 -
5180 445 2,076 445 -
5200 46,825 27,286 40,319 (6,506)
188,243 124,445 185,800 (2,443)
5400 700 117 250 (450)
5410 2,335 - - (2,335)
5500 400 16 100 (300)
5565 - - - -
5775 4,160 3,307 4,160 -
5776 - 228 - -
5780 1,175 1,126 1,175 -
5900 - - - -
6035 2,500 239 650 (1,850)
6060/1 2,500 1,558 2,200 (300)
6200 4,000 2,666 3,800 (200)
6300 200 - 200 -
6500 1,200 559 850 (350)
6505 3,300 2,376 3,200 (100)
7000 500 - 200 (300)
7015 100 - 100 -
7200 14,000 - 14,000 -
7215 1,500 394 1,200 (300)
7220 5,000 3,679 5,000 -
7221 500 495 600 100
7222 2,500 2,075 2,500 -
7225 3,000 2,475 2,500 (500)
7230 1,500 984 1,500 -
7232 1,250 - - (1,250)
7235 - - - -
7247 200 - - (200)
7252 200 - - (200)
52,720 22,294 44,185 (8,535)
8254 - - - -
8254 1,000 - - (1,000)
8254 - - - -
8254 - - - -
8254 - - - -
8254 - - - -
8254 500 - 500 -
8254 1,000 - 1,200 200
8000 - 1,890 1,890 1,890
2,500 1,890 3,590 1,090
Total: $ 243,463 $ 148,629 $ 233,575 $ (9,888)
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Parks and Recreation

City of Fortuna

FY 2016-17 Budget

General Fund

Parks Maintenance

Fund
Department

History of Expenditures
Salaries
Salary Part-Time
Overtime
Vacation/Sick Leave Buyback
Benefits

Subtotal, Salaries and Benefits
Office Supplies
Software (A)
Department Supplies
Vehicle Fuel & Oil
Equipment Fuel & Oil
Janitorial & Paper Supplies
Special Event Supplies
Kitchen Chemical
Office Equipment Maintenance (A)
Vehicle Repairs & Maintenance
Equipment Maintenance
Alarm System Maintenance
Janitorial Service
Building Repairs & Maintenance
Newburg Park Maintenance
Median Maintenance Supplies
Pavilion Maintenance
Vandalism Repair
Weed Abatement
Contract Tree Trimming
Tools & Small Equipment
Engineering Services
Personnel Services
Late Fees
Cell Phones (A)
Water
Utilities
Fire Assessment
Travel & Conferences
Training Parks Maintenance
Adult Sports
Other Programs

Subtotal, Services and Supplies
Capital Outlay

Office 2013 Standard Pro
Various Projects
Subtotal, Capital Outlay

100 2016-17 2016-17 2016-17 Mid-Year Budget
5450 Budget YTD thru 2-17 Mid Year Est Adjustments
Account
5100 $ 160,488 $ 103,173 $ 157,650 $ (2,838)
5165 48,633 16,745 48,633 -
5170/5 450 53 450 -
5180/5 1,697 2,831 3,000 1,303
5200 115,648 77,073 100,221 (15,427)
326,916 199,875 309,954 (16,962)
5400 400 975 1,000 600
5410 - - - -
5500 24,000 9,284 23,000 (1,000)
5505 6,000 3,243 5,500 (500)
5510 - 29 - -
5565 9,000 5,296 9,000 -
5570 1,500 334 1,500 -
5575 - 577 - -
5705 1,900 1,459 1,900 -
5715 2,500 1,639 2,500 -
5720 4,500 1,632 5,800 1,300
5730 1,200 215 1,200 -
5735 - - - -
5740 3,000 1,430 2,600 (400)
5741 3,500 1,385 3,500 -
5742 5,100 499 5,100 -
5743 1,000 - 800 (200)
5745 2,000 917 2,000 -
5750 400 209 400 -
5755 1,500 - 9,000 7,500
5900 2,000 178 1,800 (200)
6005 - - - -
6035 1,100 1,027 1,400 300
6067 - 1 - -
6205 500 387 500 -
6500 42,000 30,014 41,000 (1,000)
6505 26,000 26,533 32,000 6,000
6720 - 612 650 650
7000 750 571 750 -
7005 1,000 777 1,000 -
7215 2,000 85 1,500 (500)
7225 - - - -
142,850 89,208 155,400 12,550
8103 - - - -
8254 15,400 5,120 15,400 -
15,400 5,120 15,400 -
Total: $ 485,166 $ 294,203 $ 480,754 $ (4,412)
21 149



City of Fortuna
FY 2016-17 Budget

General and Restricted Funds

Parks and Recreation Museum

Fund 100 2016-17 2016-17 2016-17 Mid-Year Budget
Department 5600 Budget YTD thru 2-17 Mid Year Est Adjustments
History of Expenditures Account
Salaries/Wages 5100 17,756 10,852 18,373 617
Benefits 5200 1,785 1,192 1,682 (103)
Subtotal, Salaries and Benefits 19,541 12,044 20,055 514
Office Supplies 5400 250 211 250 -
Software (A) 5410 478 - 478 -
Department Supplies 5500 250 148 200 (50)
Gift Shop Porch Railroad Museum 5550 - - - -
Office Equipment Maintenance (A) 5705 400 38 400 -
Alarm System 5730 700 607 700 -
Building Repair & Maintenance 5740 500 284 400 (100)
Network Support (A) 5775 520 442 520 -
Website Hosting & Maintenance (A) 5780 1,175 1,126 1,175 -
Telephone 6200 - - - -
Advertising 6300 300 87 200 (100)
Water 6500 725 488 650 (75)
Utilities 6505 2,750 2,199 2,800 50
Training Expenses 7005 - - - -
Dues & Subscriptions 7015 75 83 100 25
Subtotal, Services and Supplies 8,123 5,713 7,873 (250)
Capital Outlay 8000 - 437 500 500
Total Museum: 27,664 18,194 28,428 764
Fund 165
Department 5610
Museum Exhibit Acquisition Fund
Department Supplies 5500 500 - 200 (300)
Equipment Fuel 5510 - - - -
Gift Shop Purchases/CGS 5550 1,500 751 1,200 (300)
Water 6500 120 - - (120)
Subtotal, Services and Supplies 2,120 751 1,400 (720)
Capital Outlay:
UV Filtering 8000 - - - -
Office 2013 Pro 8103 - - - -
Security Upgrades 8000 1,500 - 2,800 1,300
Collection Acquisitions 8279 1,000 142 200 (800)
Subtotal, Capital Outlay 2,500 142 3,000 500
Total Exhibit Acquisition: 4,620 893 4,400 (220)
Combined Total: $ 32,284 19,087 32,828 544
22 150



Parks and Recreation

City of Fortuna

FY 2016-17 Budget

Supported by General Fund
River Lodge & Monday Club

River Lodge & Monday Club Fund History

Revenues:
Fees
General Fund Support
Joint Agencies Reimbursement

Expenditures:
River Lodge
Monday Club

Net Activity

Fund

Department
History of Expenditures
River Lodge
Salaries
Salary Part-Time
Overtime
Vacation/Sick Leave Buyback
Benefits
Subtotal, Salaries and Benefits
Office Supplies
Software Licenses (A)
Department Supplies
Kitchen Supplies
Facility Catering
Facility Catering Linen
Catering - Other Misc. Costs
User Group Linen
Gift Shop Purchases/CGS
Visitor Center Supplies
Janitorial Supplies
Special Events - Bridal Faire
Special Events - Craft Faire
Kitchen Chemicals
River Lodge Discounts
Office Equipment Maintenance (A)
Equipment Lease
Software Maintenance
Equipment Maintenance/Repair
Alarm System
Building Maintenance/Repair
Landscaping
Network Support (A)
Website Host & Maintenance (A)
Personnel Services
Bank / CC Fees
Telephone
Cell Phones (A)
Advertising
Water
Utilities
Property Tax
Travel & Conference/Training
Subtotal, Services and Supplies

160
5800

Account
5100
5165
5170/5
5180/5
5200

5400
5410
5500
5539
5540
5545
5546
5547
5550
5560
5565
5571
5572
5575
5581
5705
5706
5710
5720
5730
5740
5744
5775
5780
6035
6060/61
6200
6205
6300
6500
6505
6720
7000

2016-17 2016-17 2016-17
Budget YTD thru 2-17 Mid Year Est
$ 213,350 $ 125,932 $ 213,350
140,118 113,334 116,174
353,468 239,266 329,524
341,468 231,811 317,970
12,000 7,455 11,554
353,468 239,266 329,524
$ - 8 - % -
2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
$ 84,411 $ 54,782 $ 83,438 $ (973)
29,780 13,406 29,780 -
275 34 275 -
1,858 3,215 3,500 1,642
84,969 51,059 70,257 (14,712)
201,293 122,496 187,251 (14,042)
1,000 692 1,000 -
1,860 - 1,860 -
4,000 2,713 3,500 (500)
2,000 1,357 1,800 (200)
13,000 9,709 12,000 (1,000)
1,500 652 1,500 -
7,200 7,429 7,200 -
5,000 2,873 4,000 (1,000)
250 - 250 -
5,200 3,810 5,200 -
2,500 1,863 2,843 343
2,000 1,573 1,573 (427)
2,000 1,199 1,800 (200)
750 282 - (750)
1,200 807 1,200 -
1,600 1,399 1,600 -
300 128 300 -
6,000 2,977 5,000 (1,000)
500 563 750 250
3,640 2,287 - (3,640)
1,175 1,366 - (1,175)
1,000 176 1,000 -
1,300 1,251 1,300 -
7,000 5,554 4,800 (2,200)
900 570 850 (50)
5,000 2,293 3,000 (2,000)
10,000 6,605 9,500 (500)
15,000 14,835 20,000 5,000
- 180 - -
1,000 - 200 (800)
103,875 75,143 94,026 (9,849)
23 151



Parks and Recreation

City of Fortuna
FY 2016-17 Budget

Supported by General Fund
River Lodge & Monday Club

Continued...
Capital Outlay
Computer Purchase(s) -(2)
Office 2013
Various Projects
Automated Defibrillator
Subtotal: Capital Outlay

River Lodge Total:

Department

Monday Club

Salary Part-Time

Benefits

Department Supplies
Catering - Linens

Mon Club Disc
Equipment Maintenance/Repair
Janitorial/Building Repairs
Telephone

Telephone

Advertising

Water

Utilities

Property Tax

Automated Defibrillator

Monday Club Total:
Combined Total:

8103
8103
8000
8258

5700

5165
5200
5500
5546
5582
5720
5740
6035
6200
6300
6500
6505
6720
8257

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments

800 - (800)

- 1,443 35,250 35,250
35,500 32,729 1,443 (34,057)

36,300 34,172 36,693 393
341,468 $ 231,811 $ 317,970 $ (23,498)

2,000 730 2,000 -
200 74 74 (126)
350 130 300 (50)

50 - 50 -
3,000 1,844 2,500 (500)
1,000 525 900 (100)
300 131 200 (100)
300 - 150 (150)

1,300 1,563 2,200 900
3,500 2,278 3,000 (500)

- 180 180 180
12,000 7,455 11,554 (446)
353,468 $ 239,266 $ 329,524 $ (23,944)
24 152



City of Fortuna
FY 2016-17 Budget

General and Restricted Funds

Parks and Recreation Rohner Recreation District
2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
Revenues:
Property Taxes $ - 8 - 9 - 9 -

Expenditures:
Service And Supplies -
Capital Outlay 23,000 11,487 24,000 1,000

23,000 11,487 24,000 1,000

et Activity ) ; ; ;
Net Activi (23,000) (11,487) (24,000) (1,000)

Ending Available Fund Balance $ (23,000) $ (11,487) $ (24,000) $ (1,000)

Fund 110
Department 5450

History of Expenditures Account
Operating Budget 5400 - - - -

Subtotal, Services and Supplies - - - -

Capital Outlay

Playground Fall Material 8254 23,000 11,487 24,000 1,000
23,000 11,487 24,000 1,000
Total: $ 23,000 $ 11,487 § 24,000 $ 1,000

25 153



Public Works Department

City of Fortuna
FY 2016-17 Budget

General Fund
Public Works Administration

Fund
Department

History of Expenditures
Salaries
Overtime
Vacation/Sick Leave Buyback
Benefits
Subtotal Salaries and Benefits
Office Supplies
Software (A)
Department Supplies
Vehicle Fuel
Office Equip. Maint. (A)
Vehicle Repairs
Network Support (A)
Website Hosting & Maintenance (A)
Legal Services
Professional Services
Personnel Services
Telephone
Cell Phones (A)
Advertising
Travel & Conferences
Training
Subtotal Services and Supplies
Capital Outlay

Total:

100
4000

Account
5100
5170
5180
5200

5400
5410
5500
5505
5705
5715
5775
5780
6020
6025
6035
6200
6205
6300
7000
7005

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
7,954 5,098 8,036 82
2,268 805 1,369 (899)
10,222 5,903 9,405 (817)
500 643 750 250
2,230 260 2,230 -
500 190 350 (150)
- 250 250 250
1,200 775 1,200 -
3,640 2,287 3,640 -
1,175 1,126 1,175 -
500 26 50 (450)
400 - - (400)
250 135 250 -
200 - - (200)
500 1,065 1,065 565
500 149 500 -
11,595 6,906 11,460 (135)
- 1,948 2,000 2,000
21,817 14,757 22,865 1,048
26 154



Public Works Department

City of Fortuna

FY 2016-17 Budget

General Fund
Engineering

Fund
Department

History of Expenditures
Salaries
Vacation Buyback
Benefits
Subtotal Salaries and Benefits
Office Supplies
Software (A)
Department Supplies
Fuel & Oil
Office Equipment Maintenance (A)
Vehicle Repair
Equipment Repairs
Network Support (A)
Telephone Network Support
Website Hosting & Maintenance (A)
Tools & Small Equipment
Contract Engineer
Professional Services
Personnel Services
Telephone
Cell Phones (A)
Advertising
Utilities
Travel & Conference
Training
Dues & Subscriptions
Contingency
Subtotal, Services and Supplies

Capital Outlay

New Phone System (1%)

Total:

100
5100

Account
5100
5180
5200

5400
5410
5500
5505
5705
5715
5720
5775
5776
5780
5900
6005
6025
6035
6200
6205
6300
6505
7000
7005
7015
7612

8235
8235

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
20,739 12,757 20,140 (599)
6,376 3,370 5,213 (1,163)
27,115 16,127 25,352 (1,763)
300 - 150 (150)
217 250 217 -
800 544 700 (100)
2,000 438 700 (1,300)
450 42 450 -
500 25 100 (400)
200 - - (200)
520 442 520 -
1,175 1,126 1,175 -
250 - 200 (50)
2,000 - 2,000 -
500 - - (500)
300 - - (300)
400 330 400 -
400 153 250 (150)
1,500 - - (1,500)
500 669 700 200
4,200 1,255 4,200 -
16,212 5,274 11,762 (4,450)
43,327 21,401 $ 37,114 (6,213)
27 155



Public Works Department

City of Fortuna

FY 2016-17 Budget

General Fund

Street Maintenance

Fund
Department

History of Expenditures
Salaries
Salary Part-Time
Overtime
Vacation Buy back
Labor Distribution
Benefits
Subtotal Salaries and Benefits
Office Supplies
Department Supplies
Vehicle Fuel & QOil
Equipment Fuel & Oil
Vehicle Repairs
Equipment Maintenance
Traffic Signal
Building Repair & Maintenance
Tree Trimming & Removal
Tools & Small Equipment
Engineering Services
General Contacting
Professional Services
Personnel Services
Late Fees
Telephone
Cell Phones (A)
Permits
Travel & Conference
Training
Dues & Subscriptions
Subtotal Services and Supplies
Capital Outlay
Office 2013 Software / Computer
Various Projects
Subtotal Capital Outlay
Total:

100
4100

Account
5100
5165
5170
5180
5195
5200

5400
5500
5505
5510
5715
5720
5725
5740
5755
5900
6005
6015
6025
6035
6067
6200
6205
6612
7000
7005
7015

8103
8235

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments

84,729 $ 54,262 $ 83,004 $ (1,725)

10,605 2,544 10,605 -

1,000 84 1,000 -

763 242 763 -

57,720 38,450 61,650 3,930

154,817 95,582 157,023 2,206
200 - 100 (100)
24,000 11,030 23,000 (1,000)
14,000 8,683 12,000 (2,000)
250 52 200 (50)

6,000 5,750 6,500 500

3,500 3,430 4,500 1,000

- 389 400 400

900 340 900 -

4,000 2,000 4,000 -

1,200 1,362 1,400 200
3,000 1,547 2,800 (200)

- 15,069 1,000 1,000
500 - - (500)

1,100 2,189 2,800 1,700

- 8 - -

800 583 800 -
1,000 336 550 (450)
1,500 726 1,000 (500)
300 - 100 (200)
62,250 53,494 62,050 (200)

2,150 1,039 2,150 -

2,150 1,039 2,150 -

219,217 $ 150,115 $ 221,223 $ 2,006

28 156



Public Works Department

City of Fortuna
FY 2016-17 Budget

Restricted Funds
General Services

Fund

Department
History of Expenditures
Traffic Control
Salaries
Salary Part-Time
Overtime
Vacation/Sick Leave Buyback
Benefits

Subtotal, Salaries and Benefits
Office Supplies
Department Supplies
Vehicle Fuel & Oil
Base Materials
Asphalt
Crack Seal Material
ADA Sidewalk Upgrades
Vehicle Repairs
Equipment Repairs
Sweeper Repairs & Maintenance
Retroreflective Sign Compliance
Crosswalk Safety Improvements
ADA Parking Improvements
Traffic Signal Maintenance
Street Light Maintenance
Street Striping
Tools & Small Equipment
Utilities
Travel & Conference
Training

Subtotal, Services and Supplies
Capital Outlay

Various Projects
Computer
Subtotal Capital Outlay

Total Fund:

Fund

Department
Gas Tax, Engineering & Admin
Salaries
Salary Part-Time
Vacation/Sick Leave Buyback
Benefits

Subtotal, Salaries and Benefits
Personnel Services

Total Fund:

Fund

Department

TDA Street Repairs
Grinding/Inlay

Alley Maintenance

Total Fund:

280
4200

Account
5100
5165
5170
5180
5200

5400
5500
5505
5520
5525
5526
5527
5715
5720
5720/1
5722
5723
5724
5725
5726
5765
5900
6505
7000
7005

8235
8103

295
4800

5100
5165
5180
5200

6035

260
4150

8239
8235

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
128,415 $ 81,915 $ 126,891 $ (1,524)
14,805 4,415 14,805 -
500 1,661 2,000 1,500
2,233 444 2,233 -
86,750 57,923 87,964 1,214
232,703 146,358 233,893 1,190
300 - 150 (150)
11,000 15,819 19,000 8,000
8,000 3,056 6,500 (1,500)
1,000 169 500 (500)
6,000 3,834 6,000 -
1,000 - 1,000 -
2,500 - 600 (1,900)
- 6,580 6,600 6,600
5,000 - 1,000 (4,000)
8,000 1,719 8,000 -
5,000 810 4,500 (500)
5,000 1,883 3,400 (1,600)
1,000 386 1,000 -
20,000 16,602 18,500 (1,500)
1,200 425 1,200 -
35,000 18,150 29,000 (6,000)
1,000 361 1,000 -
1,000 640 1,000 -
112,000 70,434 108,950 (3,050)
7,000 3,942 6,000 (1,000)
7,000 3,942 6,000 (1,000)
351,703 220,734 $ 348,843 $ (2,860)
4,117 1,665 $ 3,179 §$ (938)
- 450 500 500
55 - 55 -
1,568 492 950 (618)
5,740 2,607 4,684 (1,056)
5,740 2,607 $ 4,684 $ (1,056)
70,000 -3 45,000 $ (25,000)
10,000 - 10,000 -
80,000 - $ 55,000 $ (25,000)
29 157



Public Works Department

City of Fortuna

FY 2016-17 Budget

Restricted Funds
General Services

Fund

Department

TDA Bikes/Pedestrian
Annual Striping Contract

Total Fund

Fund

Department

Storm Drain Maintenance
Salaries

Salary Part-Time

Overtime

Vacation/Sick Leave Buyback
Labor Distribution

Benefits
Subtotal, Salaries and Benefits
Office Supplies
Department Supplies
Personnel Services
Training
Allocations to Maintenance Districts
Subtotal, Services and Supplies
Capital Outlay
Citywide Storm Drain Repair
Computer/Printers/Monitors
Subtotal Capital Outlay

Subtotal:

Fund

Department
Stormwater Management
Salary Part-Time
Benefits
Subtotal, Salaries and Benefits
Software (A)
Department Supplies
Professional Services
Personnel Services
Telephone
Advertising
NPDS Permit
IDDE Testing
Stormwater Hotline
IDDE Implementation
SWMP Implementation
Travel & Conferences
Training
Application/Certification Fees
Dues & Subscriptions
Phase Il MS4 Permit
Subtotal, Services and Supplies
Capital Outlay

Subtotal:

Total Fund:

265
4250

5765

200
4300

5100
5165
5170
5180
5195

5200

5400
5500
6035
7005

8235
8103

200
4310

5165
5200

5410
5500
6025
6035
6200
6300
6612
6613
6614
6617
6618
7000
7005
7012
7015
8237

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
$ 30,000 $ 6,968 $ 10,000 $ (20,000)
$ 30,000 $ 6,968 $ 10,000 $ (20,000)
$ 8,374 $ 6,492 $ 10,597 $ 2,223
6,258 2,871 6,258 -
1,000 204 1,000 -
170 69 170 -
6,514 4,961 7,190 676
22,316 14,597 25,216 2,900
2,000 655 1,000 (1,000)
2,000 655 1,000 (1,000)
2,500 1,130 1,130 (1,370)
2,500 1,130 1,130 (1,370)
$ 26,816 $ 16,382 $ 27,346 $ 530
$ 14,542 $ 4236 $ 14,542 $ -
930 270 270 (660)
15,472 4,506 14,812 (660)
250 - 250 -
5,000 - 500 (4,500)
250 - - (250)
600 - - (600)
9,700 8,980 9,000 (700)
500 - - (500)
500 - - (500)
5,000 2,947 5,000 -
1,100 - 900 (200)
400 290 300 (100)
23,300 12,217 15,950 (7,350)
38,772 16,723 30,762 (8,010)
$ 65,588 $ 33,105 $ 58,108 $ (7,480)
30 158



Public Works Department

City of Fortuna
FY 2016-17 Budget

Restricted Funds
Solid Waste & Recycling

Fund History
Consolidated Funds 210 and 215

Beginning Available Fund Balance

Revenues:
Solid Waste Management Fees
Grant Revenue
Other

Operating Expenditures:
Salaries and Benefits
Service and Supplies
Capital Outlay

Net Annual Activity

Ending Available Fund Balance

Fund

Department
History of Expenditures
Recycling Division
Salaries
Vacation Buy back
Benefits

Subtotal, Salaries and Benefits
lllegal Dumping Recycling
Personnel Services / Late Fees
Advertising
Training
Dues & Subscriptions
Household Hazardous Waste
Grant Recycling
Special Projects

Subtotal, Services and Supplies
Capital Outlay

210
5300

5100
5180
5200

5752
6035/67
6300
7005
7015
8117
8122
8237

8253
Total Fund:

Fund

Department
State of California
CA Environmental Protection Agency
Household Hazardous Waste Grant
Salaries
Benefits

Subtotal, Salaries and Benefits
Supplies
Household Hazardous Waste Collectior
Special Projects/Education
Transfer Out

Subtotal, Services and Supplies

Total Fund:

215
5300

5100/65
5200

5500
8117
8237
9200

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
$ 109,211 $ 109,211 $ 109,211 $ -
17,100 9,688 17,100 -
10,000 - 10,000 -
6,300 - 6,300 -
33,400 9,688 33,400 -
17,317 8,968 14,807 (2,510)
30,847 6,777 13,650 (17,197)
48,164 15,745 28,457 (19,707)
(14,764) (6,057) 4,943 19,707
$ 94,447 $ 103,154 $ 114,154 $ 19,707
2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
$ 9,960 $ 5051 $ 8,235 $ (1,725)
292 7 292 -
4,176 1,910 3,484 (692)
14,428 6,968 12,011 (2,417)
1,400 1,301 1,450 50
- 2 - -
300 - - (300)
200 - - (200)
200 - - (200)
3,000 1,218 2,000 (1,000)
10,000 4,256 5,200 (4,800)
5,000 - 5,000 -
20,100 6,777 13,650 (6,450)
$ 34,528 $ 13,745 $ 25,661 $ (8,867)
2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
$ 2,008 $ 869 $ 1,388 $ (710)
791 1,131 1,408 617
2,889 2,000 2,796 (93)
747 - - (747)
5,000 - - (5,000)
5,000 - - (5,000)
10,747 - - (10,747)
$ 13,636 $ 2,000 $ 2,796 $ (10,840)
31 159



Public Works Department

City of Fortuna
FY 2016-17 Budget

Restricted Funds
Wastewater Fund

Fund

Department
History of Expenditures
Collection Fund
Salaries
Salary Part-Time
Overtime
Vacation Buyback
Benefits

Subtotal, Salaries and Benefits
Office Supplies
Department Supplies
Vehicle Fuel & Oil
Vehicle Repairs
Info Tech (Telemetry)
Equipment Repairs
Building Maint/Repairs
Tools & Small Equipment
General Contracting
Personnel Services
Telephone
SWRCB Annual Permit
Regional Fines
Compliance Fees
SSMP Compliance
Training
Certifications
Due and Subscriptions
Transfer to Balance

Subtotal, Services and Supplies
Capital Outlay

Genicom Printer
Various Projects
Total Capital Outlay

Total:

Fund
Department
History of Expenditures
Salaries
Salary Part-Time
Overtime
Vacation Buyback
Benefits
Subtotal, Salaries and Benefits
Office Supplies
Computer Software
Department Supplies
Vehicle Fuel & Oil
Gift Shop Purch
Chemical Supplies
Lab Supplies
Vehicle Repairs
Info Tech (Telemetry)
Equipment Repairs
Alarm System Maintenance
Building Maintenance/Repair

550
6500

5100
5165
5170
5175/80
5200

5400
5500
5505
5715
5719
5720
5740
5900
6015
6035
6200
6612
6630
6631
6632
7005
7012
7015

8103
8268

550
6600

5100
5165
5170
5175/80
5200

5400
5410
5500
5505
5540
5555
5557
5715
5719
5720
5730
5740

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments

$ 165,006 $ 105,569 164,082 $ (924)
10,000 - 10,000 -
1,144 506 1,144 -
114,961 62,508 96,011 (18,950)
291,111 168,583 271,237 (19,874)

50 - - (50)

10,000 5,614 7,500 (2,500)
1,000 - - (1,000)
10,000 871 2,000 (8,000)
2,000 - 2,000 -
10,000 3,173 5,000 (5,000)
4,000 1,387 2,500 (1,500)

2,000 - 2,000 -

- 14,117 15,000 15,000

1,500 278 1,200 (300)

2,800 1,748 2,500 (300)

2,500 - 2,500 -

1,000 - - (1,000)

5,000 2,088 3,000 (2,000)

2,000 - 2,000 -

2,000 1,398 2,000 -

1,000 - - (1,000)

100 - - (100)

56,950 30,674 49,200 (7,750)
141,625 - 89,400 (52,225)
141,625 - 89,400 (52,225)

$ 489,686 $ 199,257 409,837 $ (79,849)
$ 374,457 $ 221,622 352,355 § (22,102)
813 865 813 -

428 2,624 3,000 2,572
236,277 150,537 227,330 (8,947)
611,975 375,648 583,498 (28,477)
1,000 27 500 (500)
25,000 16,599 20,000 (5,000)
17,500 8,045 12,000 (5,500)
150,000 121,346 150,000 -
15,000 9,404 13,000 (2,000)
1,500 6,002 8,000 6,500

5,000 1,973 2,500 (2,500)
90,000 64,486 90,000 -
1,000 1,124 1,500 500

5,000 1,378 2,500 (2,500)
32 160



Public Works Department

City of Fortuna
FY 2016-17 Budget

Restricted Funds
Wastewater Fund

Continued...

lllegal Dumping

Bio Solids Management

Percolation Pond Const.

Tools & Equipment

Engineering Contract Service

Electrical Contract Service

Professional Services

Personnel Services

Outside Lab Services

Late Fees

Telephone

Cell Phones

Water

Utilities

Lab Permit Fees

NPDES Permit

Regional Board Fines

Regulatory Compliance

Fortuna Fire District Assessment

Travel & Conference

Training

Application/Certification Fees

Dues & Subscriptions
Subtotal, Services and Supplies

Capital Outlay

Various Projects
Wastewater Equipment

Total Capital Outlay

Total:

Fund
Department
Administration
Salaries
Salary Part-Time
Overtime
Vacation Buyback
Benefits

Total Salaries and Benefits
Office Supplies
Software (A)
Dept. Supplies
Office Equipment Maintenance (A)
Software Maintenance
Janitorial Service
Building Repairs
Network Support (A)
Telephone System Support (A)
Website Hosting & Maintenance (A)
Audit Fees (A)
Engineering Services
Professional Services
Personnel Services
Bank Fees

5752
5766
5770
5900
6005
6015
6025
6035
6045
6067
6200
6205
6500
6505
6605
6612
6630
6633
6720
7000
7005
7012
7015

8268
8269

550
6700

5100
5165
5170
5180/85
5200

5400
5410
5500
5705
5710

5740
5775
5776
5780
6000
6005
6025
6035
6060

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments

30,000 36,139 36,500 6,500
45,000 - 54,000 9,000
3,000 1,597 3,000 -
10,000 622 2,500 (7,500)
4,000 - - (4,000)
10,000 2,204 5,000 (5,000)
250 21 250 -
35,000 11,042 20,000 (15,000)
- 7 - -

400 - 400 -
38,000 19,558 25,000 (13,000)
250,000 144,724 200,000 (50,000)
2,500 2,666 2,750 250
28,000 3,510 10,000 (18,000)
15,000 10,429 15,000 -
25,000 19,090 20,000 (5,000)
6,000 111 2,000 (4,000)
3,000 1,342 2,500 (500)
2,500 780 1,500 (1,000)
2,000 728 1,500 (500)
820,650 484,954 701,900 (118,750)
453,425 102,936 105,000 (348,425)
- 351 151,000 151,000
453,425 103,287 256,000 (197,425)
1,886,050 963,889 $ 1,541,398 $ (344,652)
185,936 97,999 $ 165,330 $ (20,606)
24,241 29,786 35,000 10,759
1,575 103 1,575 -
5,056 2,274 5,056 -
98,540 53,595 85,060 (13,480)
315,348 183,757 292,020 (23,328)
14,000 7,975 14,000 -
3,618 500 3,618 -
2,500 1,193 2,500 -
800 976 800 -

- 2,617 3,000 3,000
1,000 448 500 (500)
6,760 4,504 6,760 -
1,175 1,126 1,175 -
8,000 3,281 8,000 -
3,000 - 1,500 (1,500)
10,000 3,802 5,000 (5,000)
2,500 - - (2,500)
5,000 - 5,000 -
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Public Works Department

City of Fortuna

FY 2016-17 Budget

Restricted Funds
Wastewater Fund

Continued...
Credit Card Fees
Telephone
Cell Phones (A)
Advertising
Property and Liability Insurance (A)
Utilities
Fortuna Fire District Assessment
Travel & Conference
Training
Dues & Subscriptions
Bad Debts
Transfer to Balance
Subtotal, Services and Supplies

Capital Purchases/Equipment

Capital Outlay

Equipment

IT Equipment Computers/Monitors, et

Various Projects

Office 2013 Standard

Total Capital Outlay
Total:

6061
6200
6205

6350
6505
6720
7000
7005
7015
7800

8000
8269
8103
8268
8103

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
- 4,300 5,000 5,000
4,000 2,513 3,500 (500)
1,500 1,069 1,500 -
57,231 37,306 57,231 -
5,000 2,601 4,000 (1,000)
52 432 500 448
2,000 475 1,000 (1,000)
2,000 - 1,000 (1,000)
500 - 500 -
10,000 - 10,000 -
140,636 75,118 136,084 (4,552)
- 2,865 3,000 3,000
12,000 11,145 12,000 -
2,667 18,805 20,000 17,333
14,667 32,815 35,000 20,333
470,651 $ 291,690 $ 463,104 (7,547)
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City of Fortuna
FY 2016-17 Budget

Restricted Funds

Public Works Department Water Fund
Fund 500 2016-17 2016-17 2016-17 Mid-Year Budget
Department 6300 Budget YTD thru 2-17 Mid Year Est Adjustments

History of Expenditures
Administration

Salaries 5100 $ 196,937 $ 104,153 $ 175,407 $ (21,530)
Salary Part-Time 5165 24,241 29,786 35,000 10,759
Overtime 5170 1,575 103 1,575 -
Vacation Buyback 5180/5185 5,004 2,274 5,004 -
Benefits 5200 96,053 51,667 82,437 (13,616)
Subtotal, Salaries and Benefits 323,810 187,983 299,423 (24,387)
Office Supplies 5400 10,000 8,118 14,000 4,000
Software (A) 5410 2,620 500 2,620 -
Department Supplies 5500 2,000 521 1,000 (1,000)
Office Equipment Maintenance (A) 5705 800 976 800 -
Software Maintenance 5710 3,000 2,617 3,000 -
Vehicle Repairs 5715 - 44 100 100
Building Repairs & Maintenance 5740 2,000 - 2,000 -
Network Support (A) 5775 3,640 2,657 3,640 -
Telephone System Support 5776 - - - -
Website Hosting & Maintenance (A) 5780 1,175 1,126 1,175 -
Audit Fees (A) 6000 8,000 2,344 8,000 -
Engineering Contract Svc. 6005 2,000 210 1,000 (1,000)
Legal Services 6020 3,000 - 1,000 (2,000)
Professional Services 6025 5,000 685 1,200 (3,800)
Personnel Services 6035 1,000 542 800 (200)
Bank Fees 6060 6,000 - - (6,000)
CC/Ck Trans Fees 6061/63 12,000 17,338 23,000 11,000
Telephone 6200 4,000 2,513 3,500 (500)
Cell Phones (A) 6205 1,200 854 1,200 -
Property and Liability Insurance (A) 6350 42,568 19,575 42,568 -
Utilities 6500/5 4,500 2,601 3,800 (700)
Ftna Fire District Assessment 6720 300 - 300 -
Travel & Conference 7000 2,000 475 1,000 (1,000)
Training 7005 2,000 115 1,000 (1,000)
Application/Certification Fees 7012 500 - - (500)
Dues & Subscriptions 7015 - - - -
Bad Debts 7800 10,000 5,955 10,000 -
Subtotal, Services and Supplies $ 129,303 $ 69,766 $ 126,703 $ (2,600)
Capital Outlay
Various Projects 8269 2,667 18,805 19,000 16,333
Capital Outlay 8000 - 2,290 2,300 2,300
Subtotal, Capital Outlay 2,667 21,095 21,300 18,633
Total: $ 455,780 $ 278,844 $ 447,426 $ (8,354)
Fund 500
Department 6000
Pumping, Treatment & Storage
Salaries 5100 $ 134,726 $ 79,319 $ 123,438 $ (11,288)
Salary Part-Time 5165 - - - -
Overtime 5170 15 169 500 485
Vacation Buyback 5175/80 336 629 1,000 664
Benefits 5200 86,929 51,910 77,012 (9,917)
Subtotal, Salaries and Benefits 222,006 132,027 201,950 (20,056)
Office Supplies Wtr Pump/Treat 5400 500 45 250 (250)
Computer Software 5410 1,500 - 1,500 -
Department Supplies 5500 1,500 1,740 2,250 750
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City of Fortuna

FY 2016-17 Budget

Restricted Funds

Public Works Department Water Fund
2016-17 2016-17 2016-17 Mid-Year Budget
Continued... Budget YTD thru 2-17 Mid Year Est Adjustments
Vehicle Fuel & Oil 5505 5,000 - - (5,000)
Chemical Supplies 5555 4,000 - 4,000 -
Lab Supplies 5557 3,500 3,866 4,250 750
Software Maintenance 5710 2,000 - 2,000 -
Vehicle Repairs 5715 2,000 247 750 (1,250)
Info Tech (Telemetry) 5719 1,000 739 1,000 -
Equipment Repairs 5720 8,500 4,267 6,500 (2,000)
Alarm System Maintenance 5730 1,500 748 1,250 (250)
Bldg Main/Repr Wtr Pum/Tre 5740 5,000 1,892 2,500 (2,500)
Tools & Small Equipment 5900 1,000 1,310 1,600 600
Audit Fees 6000 2,000 2,875 3,000 1,000
Engineering Services 6005 5,000 - 3,000 (2,000)
Professional Services 6025 7,500 2,354 5,000 (2,500)
Personnel Services 6035 1,500 42 750 (750)
Laboratory Services 6045 4,000 4,649 5,000 1,000
Utilities 6505 200,000 121,279 175,000 (25,000)
Lab Permit Fees 6605 1,000 889 1,000 -
Regulatory Compliance 6633 - 1,538 2,000 2,000
CA CDPH 6715 10,000 4,677 24,000 14,000
Travel & Conference 7000 2,000 - 500 (1,500)
Training 7005 3,000 180 500 (2,500)
Application/Certification Fees 7012 1,000 82 550 (450)
Dues & Subscriptions 7015 1,000 - 500 (500)
Annual Water Report 7820 3,000 (4,031) 3,000 -
Subtotal, Services and Supplies 278,000 149,388 251,650 (26,350)
Capital Outlay 20,000 - 20,000 -
Equipment 8268 - 49 - -
Telemetry Radios 8269 2,700 47,833 - (2,700)
Small flatbed trailer (for transportingn 8269 5,334 - 5,334 -
Telemetry Trouble Shooting Laptop 5 8269 1,000 - 1,000 -
iPad tablet for admin 8269 350 - 100 (250)
Washer/Dryer 50/50 water/wastewate 8269 1,000 - 1,000 -
Well Rehabilitation 8269 30,000 - 30,000 -
Lab Certification for coliform/E Coli 8269 5,000 - 5,000 -
Subtotal, Capital Outlay 65,384 47,882 62,434 (2,950)
Total: 565,390 329,297 516,034 $ (49,356)
Fund 500
Department 6100
Transmission & Distribution
Salaries 5100 195,269 126,567 197,481 § 2,212
Salary Part-Time 5165 14,500 2,864 14,500 -
Overtime 5170 1,512 1,123 1,512 -
Vacation Buyback 5175/80 1,225 512 1,225 -
Benefits 5200 144,443 77,675 120,495 (23,948)
Subtotal, Salaries and Benefits 356,949 208,741 335,213 (21,736)
Office Supplies 5400 500 - 500 -
Department Supplies 5500 75,000 44,479 67,500 (7,500)
Vehicle Fuel & Oil 5505 20,000 9,453 15,000 (5,000)
Software Maintenance 5710 - 62 - -
Vehicle Repairs 5715 10,000 5,064 8,500 (1,500)
Info Tech (Telemetry) 5719 - - - -
Equipment Repairs 5720 16,500 6,673 12,000 (4,500)
Bldg Maintenance and Repair 5740 2,000 2,572 3,000 1,000
Water Meters 5760 30,000 62,409 65,000 35,000
Tools & Small Equipment 5900 3,000 174 2,000 (1,000)
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City of Fortuna
FY 2016-17 Budget

Restricted Funds

Public Works Department Water Fund
2016-17 2016-17 2016-17 Mid-Year Budget
Continued... Budget YTD thru 2-17 Mid Year Est Adjustments
Engineering Services 6005 5,000 - 2,000 (3,000)
Professional Services 6025 5,000 - 2,500 (2,500)
Personnel Service 6035 800 291 500 (300)
Telephone 6200 1,500 1,056 1,500 -
Cell Phones 6205 1,800 - 1,000 (800)
Utilities - G&E 6505 - 254 500 500
Travel & Conference 7000 3,000 146 500 (2,500)
Training 7005 5,000 726 1,200 (3,800)
Certifications 7012 1,000 393 1,000 -
Dues & Subscriptions 7015 500 - 500 -
Subtotal, Services and Supplies 180,600 133,752 184,700 4,100
Capital Outlay
16" Backhoe Bucket 8269 1,000 469 - (1,000)
Atmospheric Tester 8269 800 800 -
Backflow Tester 8269 3,000 3,000 -
Chipping Hammer 8269 700 700 -
Compressor 8269 10,250 10,250 -
GIS Tablet 8269 1,000 1,000 -
GIS Water 8269 25,000 25,000 -
Hydraulic Hot Tap Machine 8269 27,000 - (27,000)
Leak Detection Equipment 8269 4,500 4,500 -
Lift Gate for Pickup 8269 2,000 2,000 -
Mitchell Mech. Software (1/3) 8269 1,150 - (1,150)
Pavement Breaker 8269 1,050 1,050 -
Pipe Rack for Pickup 8269 750 - (750)
Pipe Shed 8269 30,000 30,000 -
Power gate controller for Stewart Tan 8269 3,000 - (3,000)
Roof for Corp Yard Building 8269 35,000 - (35,000)
Trench Compactor (Jumping Jack) 8269 2,000 2,000 -
Valve Excersiser 8269 5,000 - (5,000)
Work Truck with Utility body 8269 24,000 24,000 -
Subtotal, Capital Outlay 177,200 469 104,300 (72,900)
Total: $ 714,749 $ 342,962 $ 624,213 % (90,536)
Fund 500
Department 6200
Customer Account Expense
Salaries 5100 $ 31,680 $ 19,677 $ 30,991 (689)
Overtime 5170 200 - 200 -
Vacation Buyback 5180 246 249 246 -
Benefits 5200 26,462 14,272 21,475 (4,987)
Subtotal, Salaries and Benefits 58,588 34,198 52,912 (5,676)
Department Supplies 5500 300 - 300 -
Personnel Services 6035 1,500 62 1,500 -
Total: $ 60,388 $ 34,260 $ 54,712 $ (5,676)
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Public Works Department

City of Fortuna
FY 2016-17 Budget

Restricted Funds
Maintenance Districts

Individual Districts

Eund

Department

Rancho Buena Vista Lift Station
Maintenance District

Beginning Available Fund Balance

Revenue:

Expenditures:
Labor Distribution
Benefit Distribution
Subtotal, Salaries and Benefits
Legal Services
Administrative Charge
Utilities
County Admin Fee
Subtotal, Services and Supplies

Annual Activity

Ending Available Fund Balance

Fund

Department
Kenwood Meadows Lift Station
Beginning Available Fund Balance

Revenue:

Expenditures:
Labor Distribution
Benefit Distribution
Subtotal, Salaries and Benefits
Administrative Charge
Utilities
County Admin Fee
Subtotal, Services and Supplies

Annual Activity

Ending Available Fund Balance

Fund

Department
Forest Hills Booster Station
Beginning Available Fund Balance

Revenue:

Expenditures:
Labor Distribution
Benefit Distribution
Subtotal, Salaries and Benefits

670
6505

5195
5295

6020
6055
6505
6700

671
6510

5195
5295

6055
6505
6700

672
6515

5195
5295

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
36,993 $ 36,993 $ 36,993 $ -
6,752 3,301 6,752 -
2,900 - 2,900 -
975 - 975 -
3,875 - 3,875
250 - 250 -
365 262 365 -
10 6 10 -
625 268 625 -
4,500 268 4,500 -
2,252 3,033 2,252 -
39,245 $ 40,026 $ 39,245 $ -
69,839 $ 69,839 $ 69,839 $ -
9,173 4,731 9,173 -
2,900 - 2,900 -
975 - 975 -
3,875 - 3,875 -
250 - 250 -
500 292 500 -
10 6 10 -
760 298 760 -
4,635 298 4,635 -
4,538 4,433 4,538 -
74,377 $ 74,272 $ 74,377 $ -
150,014 $ 150,014 $ 150,014 $ -
26,446 11,489 26,446 -
9,000 - 9,000 -
1,850 - 1,850 -
10,850 - 10,850 -
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Public Works Department

City of Fortuna
FY 2016-17 Budget

Restricted Funds
Maintenance Districts

Department Supplies
Equipment Repairs
Administrative Charge
Utilities
County Admin Fee
Subtotal, Services and Supplies

Annual Activity

Ending Available Fund Balance

Fund

Department
Forest Hills Estates Storm Water
Beginning Available Fund Balance

Revenue:

Expenditures:
Labor Distribution
Benefit Distribution
Subtotal, Salaries and Benefits
Equipment Repairs
Administrative Charge
County Admin Fee
Subtotal, Services and Supplies

Annual Activity

Ending Available Fund Balance

Fund

Department
Dove Subdivision Storm Water
Beginning Available Fund Balance

Revenue:

Expenditures:
Labor Distribution
Benefit Distribution
Subtotal, Salaries and Benefits
Administrative Charge
County Admin Fee
Subtotal, Services and Supplies

Annual Activity

Ending Available Fund Balance

5500
5720
6055
6505
6700

673
6520

5195
5295

5720
6055
6700

674
6522

5195
5295

6055
6700

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
400 1,978 400 -
250 - 250 -
2,400 1,397 2,400 -
10 8 10 -
3,060 3,383 3,060 -
13,910 3,383 13,910 -
12,536 8,106 12,536 -
162,550 $ 158,120 $ 162,550 $ -
31,501 $ 31,501 $ 31,501 $ -
7,091 3,096 7,091 -
2,900 - 2,900 -
975 - 975 -
3,875 - 3,875 -
225 - 225 -
10 9 10 -
235 9 235 -
4,110 9 4,110 _
2,981 3,087 2,981 -
34,482 $ 34,588 $ 34,482 $ -
11,026 $ 11,026 $ 11,026 $ -
1,273 595 1,273 -
80 - 80 -
20 - 20 -
100 - 100 -
25 - 25 -
5 5 5 -
30 5 30 -
130 5 130 -
1,143 590 1,143 -
12,169 $ 11,616 $ 12,169 $ -
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Public Works Department

City of Fortuna
FY 2016-17 Budget

Restricted Funds
Maintenance Districts

Fund

Department
Gulliksen Subdivision Storm Water
Beginning Available Fund Balance

Revenue

Expenditures
Labor Distribution
Benefit Distribution
Subtotal, Salaries and Benefits
Administrative Charge
County Admin Fee
Subtotal, Services and Supplies

Annual Activity
Ending Available Fund Balance

Fund

Department

Drainage Assessment Area 2009-01
Astor Subdivision

Beginning Available Fund Balance

Revenue:

Expenditures:
Salaries
Benefits
Subtotal, Salaries and Benefits
Administrative Charge
County Admin Fee
Subtotal, Services and Supplies

Annual Activity

Ending Available Fund Balance

675
6524

5195
5295

6055
6700

676
6525

5195
5295

6055
6700

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments

19,404 $ 19,404 $ 19,404 $ -

2,566 1,196 2,566 -

80 - 80 -

20 - 20 -

100 - 100 -

25 - 25 -

5 4 5 -

30 4 30 -

130 4 130 -

2,436 1,192 2,436 -

21,840 $ 20,596 $ 21,840 $ -

14,022 $ 14,022 $ 14,022 $ -

2,999 2,006 2,999 -

80 - 80 -

20 - 20 -

100 - 100 -

25 - 25 -

5 5 5 -

30 5 30 -

130 5 130 -

2,869 2,001 2,869 -

16,891 $ 16,023 $ 16,891 $ -
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Public Works Department

City of Fortuna
FY 2016-17 Budget

Restricted Funds
Maintenance Districts

Fund

Department
Sewer Maintenance Fee Area 2009-02

Astor Subdivision Lift Station
Beginning Available Fund Balance

Revenue:

Expenditures:
Labor Distribution
Benefit Distribution
Subtotal, Salaries and Benefits
Department Supplies
Equipment Repairs
Administrative Charge
Utilities
County Admin Fee
Subtotal, Services and Supplies

Annual Activity
Ending Available Fund Balance

Fund

Department

Drainage Assessment Area 2010-03
Wright Subdivision

Beginning Available Fund Balance

Revenue

Expenditures
Labor Distribution
Benefit Distribution
Subtotal, Salaries and Benefits
Administrative Charge
County Admin Fee
Subtotal, Services and Supplies

Annual Activity

Ending Available Fund Balance

677
6526

5195
5295

5500
5720
6055
6505
6700

678
6527

5195
5295

6055
6700

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments

17,399 $ 17,399 $ 17,399 $ -

6,531 4,175 6,531 -

2,900 - 2,900 -

975 - 975 -

3,875 - 3,875 -

250 - 250 -

265 250 265 -

5 4 5 -

520 254 520 -

4,395 254 4,395 -

2,136 3,921 2,136 -

19,535 $ 21,320 $ 19,535 $ -

8,823 §$ 8,823 §$ 8,823 $ -

1,858 909 1,858 -

80 - 80 -

20 - 20 -

100 - 100 -

25 - 25 -

25 - 25 -

125 - 125 -

1,733 909 1,733 -

10,556 $ 9,732 $ 10,556 $ -
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Transportation

City of Fortuna

FY 2016-17 Budget

Restricted Fund

Fund History
Beginning Available Fund Balance

Revenues:
Senior Bus Fees
TDA Rev Allocation
Other

Operating Expenditures:
Salaries and Benefits
Service and Supplies
Contract Services -HTA

Net Activity

Ending Available Fund Balance

Fund

Department
History of Expenditures
Senior Bus
Wages
Salary Part-Time
Overtime
Vacation Buyback
Benefits

Subtotal, Salaries and Benefits
Office Supplies
Department Supplies
Vehicle Fuel & Oil
Repairs
Personnel Services
Bank Fees
Telephone
Advertising
Insurance (A)
Utilities-G&E
Travel & Conferences
Dues & Subscriptions

Subtotal, Services and Supplies
None

Total Capital Outlay

Senior Bus Total:

Fund
Department
Public Transit
HTA- Contract Services
Transit Total:

Fund Total:

590
4400

5100

5165
5170/5
5180/5

5200

5400
5500
5505
5715/20
6035
6060
6200
6300
6350
6505
7000
7015

590
4450

6620

Transit
2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
117,521  $ 117,521  $ 117,521  $ -
12,000 8,421 12,000 -
290,697 310,666 290,697 -
400 1,320 400 -
303,097 320,407 303,097 -
115,433 66,007 106,449 (8,984)
21,450 10,319 21,450 -
148,418 152,577 148,418 -
285,301 228,903 276,317 (8,984)
17,796 91,504 26,780 8,984
135,317 $ 209,025 $ 144,301 $ 8,984
2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
46,963 $ 32613 $ 50,908 $ 3,945
33,958 19,201 33,958 -
10 3 10 -
400 795 400 -
34,102 13,395 21,173 (12,929)
115,433 66,007 106,449 (8,984)
250 29 250 -
1,000 416 1,000 -
10,000 5,648 10,000 -
4,000 2,261 4,000 -
400 - 400 -
200 142 200 -
200 1 200 -
3,400 - 3,400 -
- 183 - -
1,500 1,179 1,500 -
500 460 500 -
21,450 10,319 21,450 -
136,883 $ 76,326 $ 127,899 $ (8,984)
148,418 $ 152,577 $ 148,418 $ -
148,418 152,577 148,418 -
285,301 $ 228,903 $ 276,317 $ (8,984)
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Capital Improvement Project List

City of Fortuna
FY 2016-17 Budget

Restricted Funds
Capital Improvement Projects

General Fund
9078 ADA Access to Monday Club
9493 City Hall Entrance ADA Parking Remodel - city costs
0138 Newburg Park Replace Parking Lot Lights & Poles

2007 Bond Proceeds Capital Project Fund
0981 Replacement Police Facility - Design and Improvements

CDBG and Business Development Loan Funds
9986 320 Main Street Roof - Business Development Loan Fund
9493 City Hall Entrance ADA Parking Remodel - CDBG

Drainage Projects - Drainage Facilities Fund
0902 12th St,Ito L -24"SD
0903 8th St - Southern Outlet
9601 Rohner Ck Widening / Habitat Improvement (DWR 50% City Match)
9656 P, 12th to 14th (with Road Work)
9935 Newburg Rd. between 12th and Fortuna Blvd., Install 2 Manholes
9938 Culvert at Strong Creek Footbridge
9987 Kenmar between Remie and Kendal Ct, Install (2)DI's and 40' of 18" Pipe
9068 Ditch by Drake Hill Lift Station Rehabilitation
9989 Jameson Creek Culvert at Rohnerville Road

Drainage Projects - Capital Grant Funds
9601 Rohner Ck Widening / Habitat Improvement (DWR 50% cost share)
9601 Rohner Ck Widening / Habitat Improvement (RDA Bond Proceeds)
9601 Rohner Ck Widening / Habitat Improvement (DWR Urban Streams)
9988 Rohner Creek Fish Passage Grant Design
0196 Strongs Creek Fish Passage Grant Construction

Street Reconstruction, Expansion, Overlays & Microsurfacing - TDA Fund
9071 12th St Reconstruction
9640 Rohnerville Road, Redwood Way to Jordan - STIP Allocation
9650 9th, 10th, 11th, 12th Main to P Street plus N Street 9th to 12th
9653 Citywide Microsurfacing
9656 P, 12th to 14th (with drainage work)
9990 Smith Lane, Fortuna Blvd. East to Rohnerville Road
9994 Annual Paving Contract
9995 Sustainable

43

350

836
830

130
130
130
130
130
130
130
130
130

3562
354
355
359
359

260
260
260
260
260
260
280
280

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments
20,000 $ 6,661 $ 25600 $ 5,600
30,000 16,823 21,000 (9,000)
10,000 7,670 10,000 -
60,000 31,154 56,600 (3,400)
500,000 1,854 2,500 (497,500)
500,000 1,854 2,500 (497,500)
140,000 140,362 140,362 362
140,000 140,362 140,362 362
300,000 - - (300,000)
240,000 3,146 40,300 (199,700)
26,500 4,890 4,890 (21,610)
10,000 - - (10,000)
20,000 - - (20,000)
30,000 - - (30,000)
626,500 8,036 45,190 (581,310)
2,689,537 1,048,501 1,300,000 (1,389,537)
2,840,972 68,072 150,000 (2,690,972)
391,018 33,853 391,018 -
57,233 919 57,233 -
735,217 412 100,000 (635,217)
6,713,977 1,151,757 1,998,251 (4,715,726)
- 104 - -
- 10,859 11,000 11,000
50,000 - 50,000 -
180,000 9,439 13,400 (166,600)
170,000 - - (170,000)
100,000 - 75,000 (25,000)
- 588 588 588
500,000 20,990 149,988 (350,012)
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Capital Improvement Project List

City of Fortuna

FY 2016-17 Budget

Restricted Funds
Capital Improvement Projects

Street Reconstruction/Expansion Grant Fund Projects- Street Grants Funds

9640
9072
9640
9640
9984
9995

Rohnerville Road, Redwood Way to Jordan - STIP Allocation

Newburg Road ADA Barrier Removal Project

Rohnerville Rd. Jordan to School St., Main at Newell Safety Project- HSIP
Rohnerville Rd. Jordan to School St., Main at Newell Safety Project- Local Match
College, Thelma, Ross Hill Road, Rohner St. Ca Dept of Transportation ATP
Sustainable

Water Capital Projects Fund

9122
9834
0925
9423
9064
9065
9991
9992
9994

Holman Tank

Jones Court Water Line replacement

Tank Recoating

Vancil Reservoir Roofing Replacement

Alley Between High Street & Vancil South

12th Street (Newburg to L) Replace Existing Mains with 12" C900

Alley from | St. to L St. ( 9th/12th) and N to P(13th/14th) Replace 2" with 6" C-900
Meadow Lane - Replace 2" w/ 6" C900

Annual Paving Contract

Sewer Capital Projects Fund

0165
0167
0171
9517
9948
9964
9993

Replace 10" Main from 12th St. to Forbusco Parking Lot(MH403-414)w/12"
WWTP Facility Flood Prot Proj (28% City cost)

NPDES Compliance

P St., Garden Ln. to 9th (MH 723 to MH 724) Replace with 6" SDR 35 & Laterals
Replace Wall is Chlorine Contact Basin

WWTP Equalization Ponds Rehab & Flow Equalization

2nd Ave (Between Meadow and Lawndale) - Install 2 Manholes

Sewer Capital Projects - Capital Grant Fund

0167

WWTP Facility Flood Prot Proj (72% FEMA)

Transit Capital Projects

0157

Park Office Upgrade - SR Bus

44

270
275
273
280
353
357

510
510
510
510
510
510
510
510
510

560
560
560
560
560
560
560

351

590

2016-17 2016-17 2016-17 Mid-Year Budget
Budget YTD thru 2-17 Mid Year Est Adjustments

1,191,000 971,988 1,191,000 -
175,000 - 25,000 (150,000)
471,006 269,263 471,006 -
260,000 131 80,000 (180,000)
890,448 28,028 200,000 (690,448)
6,411 6,411 6,411
2,987,454 1,275,821 1,973,417 (1,014,037)
200,000 - - (200,000)
250,000 234,147 240,000 (10,000)
35,000 - - (35,000)
300,000 - - (300,000)
55,000 - - (55,000)
20,000 - - (20,000)
150,000 - - (150,000)
1,010,000 234,147 240,000 (770,000)
38,000 - - (38,000)
500,000 1,148 150,000 (350,000)
85,000 - - (85,000)
550,000 - - (550,000)
1,173,000 1,148 150,000 (1,023,000)
- 65,531 65,531 65,531

- 65,531 65,531 65,531

171,281 58,276 171,281 -
171,281 58,276 171,281 -
13,882,212 $ 2,989,676 $ 4,993,120 (8,889,092)
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4/27/2017

May 1, 2017

-

Purpose of Mid-Year Budget Review

[ Review the City’s Budget status and projection to year end
[ Know where the City is at - Financially
‘ Assist in development of next year’s budget
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General Fund Revenues

Adopted 1217 %of Budget  Mia-Year

Budget Adjustments
Property Tax S 423,000 | $ 234,511 55% S -
Property Tax In-lieu/VLF 1,045,000 536,560 51% -
Sales Tax 1,690,000 861,909 51% -
Transient Occupancy Tax 604,000 376,706 62% -
Franchise Fees 285,000 113,429 40% -
Business Licenses 80,000 86,379 108% 6,000
Parks and Recreation 187,500 155,232 83% 9,000
Police 358,730 240,612 67% -
Successor Agency 245,000 - 0% -
Other 200,718 81,657 41% (60,000)
TOTAL S 5,118,948 | $ 2,686,995 52% S (45,000)

/
General Fund Operating Expenses
Adopted 1o ihru2-17 MidYearEst  d-Year
Budget Adjustments
City Council S 34,826 | $ 20,957 | $ 33,967 | $ (859)
City Attorney 100,000 31,310 100,000 -
City Manager 96,316 53,988 92,835 (3,481)
City Clerk 43,496 27,137 44,058 562
General Government 197,384 118,333 195,280 (2,104)
Risk HR 280,033 129,022 277,161 (2,872)
Community Promotion 153,386 142,131 165,508 12,122
Finance 138,246 75,726 137,196 (1,050)
Police 2,979,454 1,936,321 2,921,084 (58,370)
Community Development 49,871 30,293 48,715 (1,156)
Parks & Recreation 756,293 461,026 742,757 (13,536)
Public Works 284,361 186,273 281,202 (3,159)
TOTAL $ 5,113,666 | $ 3,212,517 | $ 5,039,762 | $ (73,904)
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Fund Summary — General Fund

SOURCES:
Revenues S 5,118,948 S 5,073,948
USES:
Operating Budgets 5,113,666 5,039,762
Debt Service 228,133 228,133
Projects 60,000 56,600
Transfer to Development Fund 54,650 42,370
Transfer to Riverlodge Fund 140,118 116,174
Total Uses 5,596,567 5,483,038

Net Sources (Uses) $ (477,619) S (409,090)

,¢¢f”}é;£7 -

,;7”";’:

Fund Summary - Water Fund

SOURCES:
Charges for Services S 2,175,000 S 2,175,000
Miscellaneous 143,000 143,000
Total Sources 2,318,000 2,318,000
USES:
Operating Budgets 1,796,307 1,642,385
Debt Service 529,548 529,548
Projects 1,010,000 240,000
Total Uses 3,335,855 2,411,933

Net Sources (Uses) $ (1,017,855) S (93,933)
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Fund Summary — Wastewater Fund

SOURCES:
Charges for Services S 3,365,000 S 3,365,000
Miscellaneous 245,000 245,000
Total Sources 3,610,000 3,610,000
USES:
Operating Budgets 2,846,387 2,414,339
Debt Service 861,072 861,072
Projects 1,173,000 150,000
Total Uses 4,880,459 3,425,411

Net Sources (Uses) $ (1,270,459)  $ 184,589

/
Questions?
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STAFF REPORT
City Council Business Agenda Item

DATE: May 1, 2017

TO: Honorable Mayor and Council Members

FROM: Merritt Perry, Public Works Director/City Engineer
THRU: Mark Wheetley, Interim City Manager

SUBJECT: Approve the Preparation and Submittal of a Grant Application to the Federal
Emergency Management Agency Hazard Mitigation Grant Program for
Flood Control and Habitat Improvements on Hillside Creek and Authorize
the Commitment of up to $625,000 from General Fund Reserves to Provide
Matching Funds

STAFF RECOMMENDATION:

Authorize Staff to prepare and submit a grant application to the Federal Emergency Management
Agency (FEMA) Hazard Mitigation Grant Program (HMGP) and authorize the City Manager to
sign a commitment letter committing City General Fund Reserves up to the amount of $625,000
to serve as the required 25% match required to qualify for the grant program.

EXECUTIVE SUMMARY:

The City of Fortuna (City) has experienced significant flooding over the years from overtopping
of Rohner Creek and Hillside Creek during moderate rainfall events along the reach between the
Main Street crossing and 12" Street. Figure 1 shows the flooding from the 100-year flood that
occurred prior to the City undertaking any flood control improvements on Rohner Creek.

In 2012, the City was awarded a Prop 1E Grant to fund approximately 50% of the Rohner Creek
Flood Control Habitat and Seismic Improvements Project (Rohner Creek Flood Control Project).
The City used redevelopment bond funds to fund the remaining portion of the project, in
combination with other matching funds from the Department of Water Resources and Humboldt
County. The project included hydrologic and hydraulic modelling, the development of a
conceptual design for the entire watershed, and the acquisition of environmental permits to
prevent the 100-year flood from inundating the developed portion of Fortuna. The flood control
components funded through construction as a part of that project included widening of the Rohner
Creek channel and flood plain, and the construction of a high flow bypass channel that will allow
a 100-year flood event to be conveyed by Rohner Creek without overtopping its banks (the grant
only required a 10-year flood to be conveyed), but did not include construction funding for
portions of Hillside Creek or downstream of 12" Street where Rohner Creek is subject to
backwater flooding from the Eel River.
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Figure 1. Rohner Creek Phases and 100- year Flood Prior to Flood Control Project
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As a part of the Rohner Creek Flood Control Project, the City completed hydrologic and
hydraulic modeling of both Rohner Creek and Hillside Creek. Once complete, the City submitted
its completed models to FEMA for review as a part of a Conditional Letter of Map Revision
(CLOMR) Application. FEMA ultimately approved the CLOMR, which indicates that FEMA
agreed with the City’s hydraulic models, and will ultimately modify its flood insurance rate maps
to match the model after the construction of the flood control improvements on Rohner Creek and
Hillside Creek are complete.

Figure 2 shows four separate phases of the flood control projects identified by the City to remove
all of the flooding caused by Rohner Creek and Hillside Creek. The shaded area in Figure 2
depicts the area that will be removed from the 100-year flood plain when all of the phases are
completed. All of these phases were included in the project environmental permits and CLOMR
completed for the Project, but only the construction of Phase 1 and Phase 2 were funded through
construction Prop 1E Grant. Phase 1 and Phase 2 include flood improvements along the Rohner
Creek Channel, and a high flow bypass channel that will convey high flows around portions of the
channel that to not have enough capacity, downstream to a where the channel does have adequate
capacity.

Phase 3 includes flood control improvements along Hillside Creek between its confluence with
Rohner Creek upstream to Rohnerville Road, including the replacement of a culvert under
Fortuna Boulevard and widening of the channel upstream of the culvert. Phase 4 flood control
improvements include raising the elevation of a portion of creek bank and the installation of flap
gates on existing culverts downstream of 12" Street to prevent the backwater from the Eel River
from inundating areas around Loni Drive.
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Figure 2. Rohner Creek Phases and 100- year Flood After Completion of Four Phases

Although the completion of the Phase 1 and Phase 2 of the Rohner Creek Flood Control Project

will remove several properties from the 100-year flood zone once complete, a significant portion

of the City along Fortuna Boulevard will still experience flooding caused by Hillside Creek, a

tributary to Rohner Creek, that enters Rohner Creek just south of Alder Drive in a culvert that

passes under Fortuna Boulevard. Figure 3 shows the flooding that is anticipated after the

construction of the Phase 1 and 2 are complete that will continue to be caused by Hillside Creek.
Business Agenda Item B
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Figure 3. Rohner Creek Phases and 100- year Flood after Completion of Phases 1 and 2
(Currently Under Construction)
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As shown in Figure 3, several properties will still be impacted by the 100-year flooding caused by
Hillside Creek until Phase 3 of the project is completed including approximately 30 structures
along Fortuna Boulevard including:

Fortuna Veterinary Clinic

Mini Storage

Caltrans Maintenance Facility

CalFire Facility

Cook Apartments

Ivy’s Automotive

Small businesses north of Les Schwab
Preston Centre

Ace Hardware

Pod Racing (behind Ace)

The City has been seeking grant funds to construct Phase 3 and Phase 4 with limited success. The
design of Phase 4 has been funded as part of a Fisheries Restoration Grant Program Grant
administered by California Department of Fish and Wildlife and staff intends to apply for
construction funding later this year from that same program. The City prepared a Notice of
Interest to submit a HMGP grant for Phase 3 on Hillside Creek in 2015 but was not invited to
submit a full application, most likely due to the lack of funding associated with the disaster that
made that funding available. Staff also submitted the Phase 3 of the project for a Propl Grant,
administered by the Department of Fish and Wildlife last year which was also unsuccessful.

Following the heavy rains that occurred in January and February of this year and subsequent
flooding that resulted, two State and Federal disaster declarations were made that covered
Humboldt County. As a result, Hazard Mitigation Funds became available from FEMA for well
developed, shovel-ready projects that reduce the long-term risk of flooding in the counties
impacted by the disaster. Staff reviewed the Hillside Creek Flood Control Project (Phase 4 of the
Rohner Creek Flood Control Project) with FEMA and explained that the conceptual design and
environmental permits for the project were complete. FEMA representatives indicated that they
thought the City’s project would be extremely competitive and would have a high likelihood of
obtaining funding under the HMGP. The HMGP will fund up to $3M in Federal funds and
requires a 25% match from local or State Funds. FEMA is only accepting applications for this
funding source until May 15% of this year.

The planning level budget to complete Phase 3 and Phase 4 of the Project

Design and Grant Preparation ?50,000
Construction Management gO0,000
Construction 1,802,000
20% Construction Contingency 2 50,000

Total 2,503,000

Business Agenda Item B

Page 6 of 9 182



A $2,500,000 project would require $625,000 in matching funds to received $1,875,000 in grant
funds.

Developing an Immediate Assistance HMGP Grant Application requires a lot of effort and
documentation and it is a very tight timeline to complete an application like that in two weeks.
Staff have requested a proposal from GHD for assistance with the preparation of an application
and have indicated they can help to complete the application by the grant deadline on May 15%.
Staff has requested some assistance already to develop some of the preliminary data necessary to
complete the application should the council decide to proceed. A copy of GHDs proposal for
assistance is attached. They have provided a contingent fee of $7,000 to complete the application
if the grant is not successful and a maximum fee of up to $18,675 for the grant preparation and
coordination if the grant is ultimately successful. If the grant is successful, the costs of the grant
preparation can be reimbursed as a part of the HMGP.

The disaster that resulted in HMGP funds becoming available is a unique opportunity and comes
at the right time for the City, as completing Phase 3 and Phase 4 would result in removing the
entirety of the City downtown from the Rohner Creek Flood Plain. Not proceeding with this work
would allow flooding to continue during moderate storm events and would not alleviate the
requirement for flood insurance for many property owners.

The city is required to submit a letter committing to providing matching funds with a HMGP
application. The HMGP application is due on May 15" and requires a letter confirming the City’s
commitment to providing matching fund. Therefore, the council must decide whether to proceed
with an application and fund the necessary match at this time.

FINANCIAL IMPACT:

Currently Phase 1 and Phase 2 of the Rohner Creek Flood Control Project are anticipated to be
completed within $225 of the available budget. The City Council has agreed to allow the use of
up to $219,608 from Fund 130 (Drainage Fund) for contingency purposes, which would leave a
remaining balance of approximately $300,000 in Fund 130 if used. Currently there are more
drainage projects in the City’s Capital Improvement Program (CIP) than can be funded by Fund
130 and the City Council will have to prioritize those drainage projects for completion as a part of
the 2017/2018 budget development process. The projects identified in the City CIP need to be
completed, therefore, it is unreasonable to expect that the drainage funds can be expended as a
match for this grant. A copy of the 2016/2017 Drainage Projects in the City’s CIP is attached.
The Hillside Creek Flood Control Project is identified in the current CIP for construction in
2019/2020 in the amount of $1.2M, but there is no viable funding source identified at this time.

General Fund Reserves are the only non-restricted funds available to match a HMGP. Currently
the City’s General Fund Reserve balance is estimated at approximately $4M. The current fiscal
year is currently anticipated to end with a General Fund deficit of approximately $400,000. With
the increased sales tax revenue expected following the passage of Measure E, City revenues are
anticipated to increase by approximately $1.2M which could provide the funds necessary to serve
as a match for the HMGP.

If awarded a hazard mitigation grant, the project would likely be designed in 2017/2018 and
constructed in 2018/2019. The 25% match that would be needed in 2017/2018 is estimated to be
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approximately $125,000 and approximately $500,000 would be needed to provide the match for
construction in 2019/2020. Additional State grants could be sought to offset the match required by
the City, however they cannot be counted on.

RECOMMENDED COUNCIL ACTION:

Receive staff presentation and review Council questions with staff

Open Public Comment

Close Public Comment

Authorize Staff to prepare and submit a grant application to the Federal Emergency
Management Agency (FEMA) Hazard Mitigation Grant Program (HMGP) and
authorize the City Manager to sign a commitment letter committing City General
Fund Reserves up to the amount of $625,000 to serve as the required 25% match
required to qualify for the grant program, and Authorize the City Manager to approve
GHD to proceed with providing assistance to complete the HMGP application. Voice
vote.

P

Attachments:
e Attachment A —2016/2017 Capital Improvement Program Drainage Projects
e Attachment B — Proposal from GHD to Complete HMGP Application
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Attachment A —2016/2017 Capital Improvement Program Drainage Projects
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Attachment B
Scope of Services
For
Preparation of a Hazard Mitigation Grant Application
for
The Hillside Creek Flood Mitigation Project
City of Fortuna

Project Understanding

The City of Fortuna is pursuing a flood mitigation project along Hillside Creek from Rohnerville Road to
the confluence of Rohner Creek. This project is the last phase of the larger Rohner Creek Flood Control,
Seismic and Habitat Improvement Project. The City has had difficulty securing grant funding for this
phase of the project which has primarily flood protection benefits and limited environmental
enhancements, which have been attractive to previous funders. The recent winter storms of 2017 have
resulted in three Federal Disaster declarations, which has made available Federal FEMA funding
potentially available for project implementation.

FEMA is currently accepting applications for Immediate Need projects, which include any flood mitigation
project, even those not induced by damage from the recent winter storms. The City and GHD discussed
the Hillside project with representative from FEMA on April 17, 2017. FEMA indicated the project looked
very promising and highly encouraged the City to apply for funds under the Immediate Need Solicitation.
Applications for this program are due May 15"". FEMA can pay up to 7% of project cost to a maximum
grant of $3 million.

The scope presented below is to complete the DR- 4301, 4305, 4308 Project Application for FEMA grant
funding for the Hillside Creek Flood Mitigation Project.

Scope of Services

Based on the above understanding of the project intent, we propose to provide the following professional
engineering services. GHD will complete the disaster declaration DR-4301, 4305, 4308 Hazard Mitigation
Grant Program (HMGP) Project Application, per the steps outlined in the tasks described below.

Task 1: Preliminary Benefit Cost Analysis

A preliminary benefit cost analysis will be prepared using FEMA'’s Benefit Cost Analysis (BCA) Tool
version 5.3. The cost benefit analysis includes collection of information on loss of service of roads,
damage to roads, business and critical facilities (CalFire) disruption costs, rental facility costs, and
residential flooding damage. The initial evaluation will focus on the 100-year storm event before and after
project costs for which GHD has already estimated the extent and duration of impacts from the modeling
efforts. This information will just need to be combined with FEMA standard values to estimate damages
and run through the FEMA BCA model.

The second step will be to evaluate the before and after project costs for two additional storm recurrence
events. The FEMA BCA model requires three events to finalize the benefit cost modeling. It is anticipated
that the second two events will be a 20- year 24 hour recurrence event and a 50-year 24 hour recurrence
event. The final two recurrence events will be determined based on the preliminary benefits under the
100-year event. If the preliminary benefit cost analysis does not result in a benefit cost ratio above or
close to one, then GHD will discuss with the City and FEMA if there are any secondary benefits that are
being missed and if the project can move forward.

GHD Inc.
718 Third Street Eureka CA 95501 USA
T 1707 443 8326 F 1 707 444 8330 E eureka@ghd.com W www.ghd.com 10f3
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Task 2: Final Benefit Cost Analysis and Report

Assuming that the preliminary Benefit cost analysis results are favorable, GHD will finalize the model and
the required Benefit Cost Analysis Report. The report will include data documentation to support the
damages claimed in the model, supporting information on the proposed flood mitigation project and how it
will prevent future damages, and other supporting information used in the benefit cost modeling such as
summaries or excerpts of model results, mapping, assessor’s data, and other information on values used
in the FEMA model. Developing the cost benefit analysis is the most important and difficult part of
developing the HGMP application, and it is critical to a successful application.

Task 3: HMGP Application Sections

Completion of the of the HGMP application beyond the cost benefit analysis includes a detailed project
description, problem description, alternatives considered, and how the proposed project addresses the
hazard. A detailed scope of work to support the cost estimate and a project schedule will be developed
for the application. Information on Humboldt County’s Hazard mitigation plan will be input into the
application. The last major piece to be input into the application is detailed information on environmental
issues. While all the environmental work has been completed for the project, it will require some effort to
pull it together in a format for FEMA to quickly and easily understand.

Task 4: Meetings and Grant Review

Staff from GHD will conduct up to two project meetings. A draft of the application will be prepared to allow
the City time for review and input prior to the May 15, 2017 submission deadline. As this is a very tight
turn around from notice of the grant availability to the submission deadline, it is anticipated that the City
will need to turn around comments within 2 days of receiving the draft documents. It is also anticipated
that GHD staff will coordinate with FEMA on the application under this task, per the discussion with FEMA
staff on April 17, 2017.

Deliverables:

e 2 completed HGMP sub-applications (hard-copy), including BCA in zip file format and all
attachments on CD’s, in separately grouped packages for Cal EMA

e 1 hard copy for the City

e 1 Electronic copy of the application package.

Exclusions and Additional Services

This scope of services is based on the following assumptions and exclusions:

e This task does not complete final design of this project.
e This task does not include any NEPA related work

GHD Inc.
718 Third Street Eureka CA 95501 USA
T 1707 443 8326 F 1 707 444 8330 E eureka@ghd.com W www.ghd.com 20f3
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Engineering Fee

GHD is pleased to propose the following time and materials fees broken down by tasks as follows:

Task: Budget Maximum fee
pre- grant award

Maximum Total
Fee charge to City
post grant award

1 Preliminary BCA $7,000 $2,100 $5,250
2 Final BCA and Report $7,100 $2,100 $5,325
3 HMGP Application $9,000 $2,100 $6,750
4 Meetings/ Coordination $1,800 $700 $1,350

Total Budget: $24,900 $7,000 $18,675

GHD will charge a maximum fee of $7,000 per the line items above for the initial grant effort prior to any
grant awarded by FEMA to the City. The effort to complete the grant application will be included in the

Project costs and is eligible for reimbursement at a rate of 75%. If the Hillside Creek Flood Mitigation
Project is funded by FEMA the City will be billed for 75% of the actual effort to develop the HMGP grant
application and the remaining 25% will be donated to the project as match by GHD.

Estimated Project Schedule

The scope of services presented above can be completed to meet the HMGP application submittal

deadline of May 15, 2017, if authorized by Tuesday April 25, 2017.

GHD Inc.
718 Third Street Eureka CA 95501 USA
T 1707 443 8326 F 1 707 444 8330 E eureka@ghd.com W www.ghd.com
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STAFF REPORT
City Council Business Agenda Item

DATE: May 1, 2017
TO: Honorable Mayor and Council Members
FROM: Mark Wheetley, City Manager

SUBJECT: Adoption of a Resolution Granting Consent to the County of Humboldt to
Renew the Humboldt County Tourism Business Improvement District and
Include the City of Fortuna in the District; Resolution 2017-16

STAFF RECOMMENDATION:

Adopt Resolution 2017-16 granting consent to the County of Humboldt to renew the Humboldt
County Tourism Business Improvement District (HCTBID) and include the City of Fortuna in the
HCTBID.

DISCUSSION:
State law provides counties with the ability to form special benefit assessment districts for the
purpose of business improvement, subject to the support of a majority of affected businesses.

The County of Humboldt is working with the Humboldt Lodging Alliance and local lodging
businesses to renew the HCTBID pursuant to the Property and Business Improvement District
Law of 1994 (’94 Law). The County of Humboldt has requested by resolution (attached) the
inclusion of the City of Fortuna in the HCTBID. The HCTBID management district plan sets
forth the assessment rate. The annual assessment rate shall be two percent (2%) of gross short-
term room rental revenue. Based on the benefit received, the assessment shall not be collected on
stays of more than thirty (30) consecutive days and stays pursuant to contracts executed prior to
July 1, 2012. In order to renew the HCTBID, a majority of the businesses paying the assessment
must petition the City for HCTBID renewal (by amount paid).

The *94 Law allows for the renewal of multi-jurisdictional TBIDs, with consent of the included
jurisdictions being granted to one “lead” jurisdiction. The County of Humboldt has requested
consent to act as the lead jurisdiction in renewing the HCTBID, as shown in the attached
Management District Plan. Adopting this resolution will give the County of Humboldt authority
to include the City of Fortuna in the renewed HCTBID. To renew the HCTBID, the County of
Humboldt will follow the renewal proceedings specified in the 94 Law, including accepting
petitions, adopting a resolution declaring its intention to renew the HCTBID, holding a public
meeting and public hearing to allow for comments, and adopting a resolution renewing the
HCTBID.

Attached is a map that defines the boundary of the renewed HCTBID.

FISCAL IMPACT:

Adopting this resolution will have no immediate fiscal impact. The HCTBID, if renewed, will
work to bring visitors to the City, potentially increasing transient occupancy and sales tax
revenues. Because the City will collect the HCTBID assessment from assessed lodging
businesses, it will be paid a fee equal to one percent (1%) of the assessment collected from
businesses within the HCTBID in the City of Fortuna.
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Adopting this resolution will have minor administrative impact. The City Clerk will be directed
to forward a copy of the adopted resolution to the Humboldt County Clerk of the Board. With
eventual HCTBID renewal, the City will continue to be responsible for collecting the assessment
funds on a Quarterly basis and forward collections to the Humboldt Lodging Association.

The renewed HCTBID will have an overall positive impact on the City of Fortuna.

RECOMMENDED COUNCIL ACTION:

1. Receive staff presentation and review Council questions with staff

2. Open Public Comment

3. Close Public Comment; Voice Vote

4. Motion to adopt Resolution 2017-16 and read by title only. Roll Call Vote
ATTACHMENTS:

1) Resolution 2017-16; Resolution of the City of City Council of the City of Fortuna
Granting Consent to the County of Humboldt to Renew the HCTBID

2) Resolution 17-27 of the County of Humboldt Requesting Consent from the Cities of
Arcata, Eureka, Ferndale, Fortuna, Rio Dell and Trinidad to Renew the HCTBID

3) HCTBID Boundary Map

Business Agenda Item C
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RESOLUTION 2017-16

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF FORTUNA, GRANTING
CONSENT TO THE COUNTY OF HUMBOLDT TO RENEW THE HUMBOLDT
COUNTY TOURISM BUSINESS IMPROVEMENT DISTRICT (HCTBID)

WHEREAS, the County of Humboldt is beginning the process to renew the Humboldt County
Tourism Business Improvement District (HCTBID) pursuant to the Property and Business
Improvement District Law of 1994, Streets and Highways Code section 36600 et seq., to promote
tourism and the lodging businesses in Humboldt County; and

WHEREAS, the Board of Supervisors of the County of Humboldt has requested consent to
renew the HCTBID in the City of Fortuna with adoption of Humboldt Board of Supervisors
Resolution No. 17-27, dated March 21, 2017;

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Fortuna, that:
Section 1: The above recitals are true and correct.

Section 2: The City Council consents to the County of Humboldt renewing the
HCTBID, which District shall include the City of Fortuna.

Section 3: The City Clerk is hereby directed to transmit a certified copy of this
Resolution to the Clerk of the County of Humboldt Board of Supervisors.

Section 4: This Resolution is effective upon its adoption.

PASSED AND ADOPTED at a regular meeting of the City Council of the City of Fortuna, State
of California, held on this 1% day of May, 2017 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

Sue Long, Mayor

ATTEST:

Linda McGill, City Clerk

Business Agenda Item C
Page 3 of 3

191



192



193



( )

Humboldt County

Tourism Business
Improvement District

A

N CIVITASADVISORS.COM

+{) Trinidad

HUMBOLDT

COUNTY

Fortuna

(0]
Femdale

‘ [ ] TBID Boundary I

SISKIYOU

COUNTY

TRINITY

COUNTY

194




STAFF REPORT
City Manager's Report

DATE: May 1, 2017
TO:

FROM:

Mark Wheetley, City Manager

1. Upcoming Council Meeting Dates

Honorable Mayor and City Councilmembers

Monday, May 15,
6:00 p.m.

2017

Regular City Council Meeting
Council Chambers at City Hall

6:00 p.m.

Monday, June 6, 2017

Regular City Council Meeting
Council Chambers at City Hall

2. Upcoming Planning Commission Meeting Dates

7:00 p.m.

Tuesday, May 9, 2017

Regular Planning Commission Meeting
Council Chambers at City Hall

7:00 p.m.

Tuesday, 23, 2017

Regular Planning Commission Meeting
Council Chambers at City Hall

7:00 p.m.

Tuesday, June 13, 2017

Regular Planning Commission Meeting
Council Chambers at City Hall

3. Verbal Report:

e Legislative Updates

Update on Humboldt County Cannabis Regulations & Related Activities

City Manager’s Report
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